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THE MONEY MARKET. 


One advantage of maintaining the Bank rate, even 
though it is not operative, is that the clearing banks 
can maintain their 1 per cent., which helps to steady 
discounts, and an issue of six months’ Treasury bills 
to the amount of three millions should make in the 
same direction. Still, the tendency of rates has been 
weak in spite of the Bank Return, which showed a 
decline of £1,260,000 in the reserve. The movement 
of note circulation, and of coin and bullion may be 
partly due to the improvement in trade which is 
especially marked in the textile districts of the West 
Riding. The substantial upward movement in our 
Index Number is also significant, and if progress were 
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accelerated the value of money might appreciate more 
speedily than operators expect. 


* 

Our New York correspondent telegraphs :—Wall 
Street opinion is optimistic on the surface, but move- 
ments indicate a good deal of quiet inside selling. 
Security issues in April aggregated 200 million dollars, 
of which about half represented refunding. A number 
of important new issues are pending. Bank loans are 
very high, while reserves are low and exchange 1s 
close to shipping point owing to the smallness of ex- 
ports and the heavy imports. Business sentiment is 
improving. The building and steel trades are more 
active. Copper is strong under the better outlook, 
and wool prices are rising excitedly in the western 
markets. The west is in arms against Aldrichism, and 
the hopes of an early settlement of the tariff are dis- 


appearing. 


> * 


* * * 


At Berlin, our correspondent writes us, the money 
market begins to feel the effect of the preparations 
making for meeting the payment of the first third of 
the big German Prussian loans, which falls due on the 
13th. The market discount rate, which had fallen 
to 13, has again risen to 2 per cent. in connection 
with those payments. For the same reason the reduc- 
tion of the official rate has been postponed, the mana- 
gers of the Reichsbank regarding it as advisable to 
wait and see what effects the payments will have upon 
the money market. Advances at call have grown 
easier, the rate dropping to 14 on Wednesday. The 
Reichsbank’s return for the end of April was chieflv 

| remarkable for an increase of £4,179,000 in discounted 
Treasury bills. The Imperial Government now owes 
the bank £21,518,000 on such bills, a much larger 
amount than ever before. 

Subjoined is our usual table of current rates :— 


BANK RATE and MARKET RATE. 
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CRITICISMS OF THE BUDGET. 


AFTER due allowance is made for the exigencies of party 
politics, we can still say, as we said last week, that 
Mr Lloyd George’s Budget is regarded in the main as 
sound. It is hard to say whether the Government 
or the Opposition is most to blame for the very large 
increase of expenditure and for the very large deficit, 
which has to be made up by taxation. Our chief com- 
plaint against the present Government is that it has 


and economy upon which its appeal to the country at 
the last General Election was largely based. Our chief 
complaint against the Opposition is that 
criticising the Estimates and attacking t 
national expenditure, it has egged on th 
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to larger and larger commitments, apparently with th. 
idea that what is called Free-trade finance would thus 
be brought into bankruptcy. So far, however, from 
Free-trade finance being bankrupt, one of the main 
criticisms levelled against the Budget is that the re. 
venue it produces will be excessive. This is a criticign 
with which we find ourselves in agreement, and we 
hope that, in order to ease the course of his proposals 
through the House of Commons, Mr Lloyd George wi 
remit, or, at least, modify, some of his minor pro» 
posals, such as the increased stamp duties, the extra 
twopence on small ‘‘ unearned’ incomes, &c., which | 
are open to serious complaint. — 
Broadly speaking, the objections to the Budget are 
two. On the platform and at the bye-elections the ex. | 
ponents of Tariff Reform declare that the workmen 
have been cruelly hit by the imcreased taxation of/ 
tobacco and spirits. Considering how very heavily 
tobacco is already taxed, the extra half-penny per 
ounce on the cheapest tobacco is certainly a severe 
impost in time of peace. It is a pity that an ad} 
valorem rate cannot be arranged. At present a ten | 
shilling and a twopenny cigar, if they weigh the 
same, contribute alike. As for spirits, the more} 
spirit drinkers contribute to the revenue the better, | 
We do not much like the duty on petrol. | 
will be costly to collect, and we think that a motor-| 
car licence duty of one pound or more per horse-power | 
might have been a better solution. One large bite is | 
better than two small ones, and the money should go | 
direct to the upkeep of main roads. So much for the} 
workman and the motorist. On the other hand, an| 
attempt is made in the House of Commons and| 
in some of the leading London newspapers to| 
insinuate that the Budget is a dangerous instal-| 
ment of Socialigm, an -attack upon wealth and/ 
property, that the Chancellor of the Exchequer] 
is plundering the rich in order to curry popw| 
larity with the poor. Obviously, these criticisms are 
mutually contradictory, and when we come to look at 
Mr Balfour’s very interesting speech, we find that he 
definitely refuses to take ‘‘ the point of view of the pro- 
perty owner,’’ or to enlist himself with those who con-| 
demn the system of graduation. He agrees that “‘ some 
graduation is fair and convenient,’’ and only asks the 
Government to consider very seriously whether they 
are not carrying the principle too far in this Budget. | 
He thinks, looking at the death duties and the super-| 
tax on incomes, that ‘‘ there is a very stiff gradient of| 
increased taxation upon the higher forms of income." | 
He reminded the House of Commons that many great | 
fortunes nowadays are in a highly liquid state. They | 
do not consist merely or chiefly of huge landed estates, | 
of vast parks, pheasant preserves, deer forests, and | 
luxurious palaces, but of ‘‘ funds which can be trans} 
ferred almost by telegram from one country (0) 
another.’’ He spoke of sweeping out of existence by| 
applying to current expenditure great blocks of capital | 
under the death duties, and begged Parliament to r&) 
member the great and often forgotten truth that © what | 
we suffer from is not having too many rich men, but j 
having too many poor men.”’ But it is better for the 
nation to take small slices out of large fortunes than) 
to borrow ‘‘ great blocks of capital,’’ and there does | 
seem to be a general consensus of opinion against @) 
permanent diversion of the old Sinking Fund. — \ 
These are the generalisations and suggestions of 
ripe wisdom and accomplished statesmanship. We) 
should be sorry indeed if any moderate commendation | 
of ours should lead anybody to suppose that either 
the community as a whole or any section of it can be | 
enriched by means of increased taxation, when the | 
money so raised is unproductively employed. The cas | 
for this Budget is simply that it seems to apportion 
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licence duties, it must be remembered that Conservative 
Chancellors of the Exchequer have before now admitted 
that the percentages on the richer houses ought to be 
levelled up, and it was well understood that this course 
would be pursued if the Licensing Bill were rejected. 
There is a distinction, however, to be made between 
the licence duties on the retailing of liquor and the 
licence duties upon its manufacture ; and we are not 
at all sure that a small addition to the excise would not 
have been more defensible than a large addition to 
brewers’ licences, which has exposed Mr Lloyd George 
to an attack from the Leader of the Opposition for 
having, in effect, augmented the home taxation of beer 
without putting a corresponding impost upon foreign 
beer imported into this country. The amounts so im- 
ported are so trivial that we imagine the Customs duty 
must have some slight protective incidence. Yet the 
criticism, however slight in substance, is sound in 
principle, and we are not surprised that the Govern- 
ment should have admitted its validity. 

So far the Budget debates have been on a high level. 
Mr Balfour showed great wisdom in leaving Tariff 
Reform out in the cold. Lord Milner’s proposition 
that the country would like a general embargo on all 
foreign imports except ‘‘raw materials’’ is as 
plausible as his view that the country would accept 
compulsory military service. No party which commits 
itself either to the ruin of our foreign trade or to con- 
scription can hope for any better fate than befell Cap- 
tain Kincaid-Smith, the Liberal Conscriptionist, at 
Stratford-on-Avon. Mr Balfour is a head and shoul- 
ders above his lieutenants. His generalship is to 
allow all these heavy additions to taxation to work 
quietly for twelve months. Then he may fairly expect 
that the same financial causes which destroyed his own 
party at the last elections will destroy the Liberals 
when they in their turn have to go to the country. 
The natural réle of the Liberal party is economy and 
retrenchment in unproductive services. Having de- 
serted the Gladstonian tradition it is bound to suffer, 
and its only hope now is that the Cabinet may at the 
eleventh hour make a determined effort to impose sub- 
stantial economies upon the spending departments. 


THE ALDRICH-PAYNE TARIFF BILL AND THE 
TAXATION OF RAZORS. 


It will be remembered that when the Payne Tariff Bill, 
having passed the House of Representatives, found its 
way to the Senate, Senator Aldrich, who had been 
working with the Finance Committee, met it with a 
substitute. Senater Aldrich is one of the ablest and 
most industrious politicians in America. It is safe to 
say, writes one of the correspondents at Washington, 


|‘ that there are not half-a-dozen men in the Congress 


so well equipped on financial subjects generally and the 
special lore of tariffs as the Senator from Rhode 
Island. ” Aconsiderable impression has also been made 
by Senator Aldrich’s strong plea for retrenchment. He 
said in introducing his Tariff Bill that ‘‘ the appropria- 
tions made last year could have been reduced by at least 
50 million dollars without impairing the efficiency of the 
public service./’ The total net appropriations in the 
American estimates for the coming year are 934 million 
dollars, of which a really astonishing sum goes for 
armaments and war pensions. The following are the 
figures of the War Budget of the United States :— 


$ 
pe ES i ee a 101,000,000 
Fortifieatioms ..60.cccsccccces iimesan 8,000,000 
The Military Academy ...........+-..: 2,500,000 
SMO MN ss cidaes bs os cies cdiacesouk 137,000,000 
Pensions ee ee ee eee ee eee ee ewe ewer eee 160,509,000 


409,000,000 
For Army and Navy deficiencies........ 116,000,000 
i ee 525,000,000 


Thus it appears that more than half the expenditure 
for the coming year is on account of war or prepara- 
tons for war, and no doubt Senator Aldrich will turn 


to the Army and Navy whenever he finds time to pro- 
duce a scheme of retrenchment. Meanwhile the Senator 
is a very strong Protectionist, and a great believer in 
high tariffs, especially for textiles. 

He has a very difficult position now, because while 
avowing himself an out-and-out Protectionist, he is also 
a stout opponent of the income-tax. He will not lower 
the tariff, because he fears a flood of importations at 
the reduced rates. But, on the other hand, he is con- 
cerned to argue that his own high tariff will not check 
importations, and will, therefore, provide a sufficient 
revenue. The interests for which the Aldrich Bill 
caters are different from those privileged by Payne, 
as will be seen from a table given in Bradstreet’s :— 

Aldrich Payne Dingley 
Bill. Bill. Law. 


$0.40 
4.00 


Iron ore, perton .......... 


| 
Scrap iron and steel, per ton | 
Iron and steel bars, per lb... ; d 
Tron and steel beams, per lb. 
Saccharine, perlb. ........ 
Barley, per bushel .......... 
Barley malt, per bushel .... 
Corn, per bushel............ 
Ryo, per bushel ............ 
Wheat, per bushel.......... 
Cabbages, each ............ 
BEOPG, BOE TD. ciceccccsccces 
Lemons, perlb .......+.... 
Pineapples, per thousand.... 
Brandy, per gal ......-.....| 
Cordials, per gal....... cccce! 
Vermouth, per gal..........| 
Bay rum, per gal .......... 
Champagne, per doz quarts.. | 
Still wines, 14 % or less} 
alcohol, per gal .........- 
Ales, porters, beers (bottled), | 
per gal...... ececesccesees 
Ales, porters, beers (not| 
bottled), per gal.......... .23 
Hose, valued at $1 per doz... | 50415 % | .70& 
Hose, valued at $1.50 per doz} .60&15% | 85 & 
Hose, valued at $2 per doz... | .70& 15 % jl 00 & 
Hose, valued at $3 per doz... | 1°20 & 15 % 1.50 & 
Gloves, women’s and chil-| 
dren's, per dozen pairs— 
Schmaschen, not over 14ins 
Schmaschen, 14 to 17 ins 
Schmaschen, 17ins and over 
Lamb, or sheep, glace— _ | 
Lamb, or sheep, glace, not} 
over 14 ins long ........| 
Ditto, 14 to 17 ins long 
Ditto, over 17ins ........ 
Kid or other leathers, not) 
over 14 ins long ........ | 
Ditto, 14tol7inslong .. 3.75 
Quebracho, per lb ..... ooece oa 
Sausage, Bologna .......... 25 % 
Cocoa, per 1b ceeeseeeeecees Free 
Spices, per Ib ........-+--0- Free 
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Hardwoods, rough or hewa.. Free | 


20 
0&15%). 
5&15%). 
15 %! . 
15 9 
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The wool schedule of the Dingley Tariff is restored, 
although, as will be seen, the glove agitation has had 
its effect. A strong attack is being delivered on the 
wool schedule, which Senator Aldrich describes as the 
fortress of American protection, just as the old corn 
duties were the fortress of English protection in the 
Hungry Forties. It appears from the above table 
that the sausage manufacturers are well in with the 
Senate, as well as the arable farmers. 

We may illustrate the American system from a memo- 
randum recently brought before the Senate Committee 
on Finance in regard to the taxation of razors. 
The existing rates on razors, it appears, average about 
56 per cent., and the average duty under the Senate 
Bill will be about 100 per cent., omitting the class of 
razors that cost less than $1 per dozen, on which the 
Senate Bill puts a duty of only 15 per cent., as goods 
that would be imported under this schedule are worth- 
less to the consumer. The duty proposed will, to a 
great extent, prohibit the importation of razors. 
Razors cannot be classified as luxuries, They are the 
necessary tools of 150,000 to 200,000 barbers in 
America, and are a necessity to the poor as well as 
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to the rich. The consumer is forced to pay more for 
his razor and the barber more for his working tool. 

The actual amount of capital invested in the razor industry 
in the United States is less than the amount of duty collected 
] on razors in the fiscal year of 1907. The prohibitive character 
of the Senate Bill on razors will cut down this revenue very 
materially, and ultimately the consumer will pay a much 
higher price for razors than the price he is paying under the 
present Bill. Thus, figuring that 150,000 dozen razors would 
be imported under the Senate Bill—which would be about 
100,000 dozen less than in previous years—the consumer 
would at least have to pay $375,000 more per annum to 
encourage the razor industry in this country. 

The only way the manufacture of razors can be 
carried on successfully is by the gradual assemblage 
of skilled labour—men who have learned the trade in 
boyhood and have continued at it. Cutlery centres 
like our Sheffield and the German Solingen, where 
razors have been made for centuries, have acquired 
communities of skilled workmen in the gradual de- 
velopment of the industry. ‘*‘In Germany and in 
England the razor grinders, finishers, and forgers earn 
from $10.00 to $17.00 per week in their respective 
trades. The average wages paid in the United States 
for the same class of work range from $15.00 to 
$21.00 per week. This fact is substantiated by 
wovernmental records. There is no inducement in 
wages, owing to the cost of living here, to get experi- 
enced men in the trade to come to this country from 
abroad.’’ The memorandum doubts whether even the 
great increase in the duties proposed will establish the 
trade of razor-making in the United States, though it 
might easily lead to a decline of shaving! The manu- 
facturers may be enabled to make some profit them- 
selves by this increase in duty, but it will not help 
in any way the working man, and by lessening the 
imports will reduce the revenue. ‘‘ The ultimate re- 
sult, if the Senate Bill becomes a law, will be to raise 
prices on razors materially with no benefit accruing to 
cutlery workmen in this country. The consumer will 
have to pay a much higher price for razors than 
formerly, as he cannot buy an American-made razor 
that compares in uniform high quality with those made 
in England or Germany.”’ 

Nobody can tell what will be the outcome. 
dent Taft is known to be dissatisfied both with the 
Payne Bill and with the Aldrich Bill. His prescription 
is said to be: ‘* Make a new Bill, including all the 
reductions granted in the Senate and the House. 
Wherever advances have been made in any schedule, 
reduce to Dingley rates or lower.’’ By his pledge of 
an ‘“‘honest’’ revision, Mr Taft means a revision 
‘* mainly downwards,’’ in the interests of the con- 
sumer. He always has in reserve the power of the 
Presidential veto, so that we need not yet 


abandon hope of a more moderate tariff for the United 
States. 


Presi- 


THE TYNE AND TYNESIDE INDUSTRIES. 


THE supposed advantages of the monster battleship 
are now being severely canvassed. But whether the 
original Dreadnought blunder is irrevocable or not, 
there is another huge blunder, which ought to be 
severely canvassed and exposed in Parliament. The 
Rosyth Harbour scheme may appeal to Scotch politi- 
cians, but otherwise it has nothing to recommend it, 
even on the Dreadnought hypothesis. Whether it will 
cost four or ten or fifteen millions, and whether, when it 
is finished, it will really be of any use, are quite open 
questions. Anyhow, it will not be ready for years, and 
no one has ever been able to show that five millions spent 
at Rosyth would be as useful to the Royal Navy as five 
hundred thousand spent in deepening the Tyne and pro- 
viding accommodation in the Humber. Five years ago 
it was pointed out that the Tyne could be made avail- 
able for crippled battleships at all tides for the com- 
paratively small sum of £250,000 ; and it is obvious, 
we should think, that a small expenditure which would 
make the docks and arsenals of the Tyne available at 
all tides for our fleet would be not only infinitely 
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Sag 
cheaper, but infinitely more useful than the enormous 
sums which are just beginning to be squandered upon 
Rosyth, where no such advantages exist. At present 
we are informed, if a disabled battleship were to ailse 
the spring tide she would have to wait for a fortnight 
before she could reach the docks of the Tyne for t.. 
pairs, and Chatham would be the next nearest place 
available. The Humber, of course, has no naval 
arsenal ; the Tees is useless for battleships or large 
cruisers, as the depth of water is insufficient. Nort) 
of the Firth of Forth there are no protected estuaries 
or harbours worth considering. 

Briefly put, the case for the Tyne is as follows. |; 
has on its banks the most important arsenal, collections 
of dockyards, basins, &c., on the East Coast. The 
highest water, lower than Newcastle, over the shal- 
lowest part of the river or entrance, is 36 ft. This js 
at the bar of the river. Once across this bar, ships 
can be taken three miles up the river, where the water 
varies from 26 to 30 feet at lowest tides. The port is 
well defended, and could, it is stated, withstand a 
fairly strong attack from the seaward. With one 
exception, the dry docks on this river are incapable 
of taking battleships, which are all too broad to enter. 
Ships in a precarious condition could be placed 
in some of the wet docks, and there repaired and made 
seaworthy. These wet docks are two miles from the 
forts, and five miles from any possible bombardment. 

But it is not only or mainly as a naval place that 
Tyneside is great among English ports. It is one 
of the most active and profitable of all our industrial 
hives. Its main industries, of course, are coal-mining, 
shipping, shipbuilding, the railway business, the build- 
ing trades, metal extraction and conversion, and 
machinery making.* To none of these can the 
so-called Tariff Reformer even pretend to offer 
anything. He cannot protect railway companies and 
builders, and can do nothing for shipping and coal- 
mining, as we import neither coal nor ships. As to the 
shipowner, the plea has been publicly put forward by a 
tariff candidate that he will gain by a forced expansion 
of our colonial trade, seeing that he will have long in- 
stead of short voyages. But the compiler of a pamphlet 
before us callously demonstrates that the shipping of the 
North Country depends mainly on the export of coal, 
the bulkiest of our export cargoes; and the shipowner 
who hopes to carry as much coal to the colonies as he 
can now carry to the Continent is at sea in a dangerous 
sense. The restriction of coal exports by means ol a 
tax is, of course, one of the planks in the Tariff Re- 
former’s platform. 

There remain to be considered the makers of 
machines, pig-iron, steel-plates, and forgings, &c. ; and 
merely to name these industries is to call up the worst 
dilemma of the Tyneside Tariffist. Up the river, the 
maker of steel-plates and forgings wants a tariff 
against imports from Germany. Down the river, the 
shipbuilder depends for his security on the freedom 9! 
such imports; and both the steel-maker and the ship- 
builder stand for free imports of iron. Mr Bonar Law, 
when in the district, protested that Tariff Reformers 
would never tax imports of any shipbuilding materials 
any more than Germany now does. He is understood, 
however, to be bent on taxing imports of iron ; and here 
he must cause uneasiness to those whom he might 
satisfy by his concern for shipbuilding. 

On the other hand, as our pamphleteer shows by all 
manner of statistics, the growth of population, ! 
dustry, and wealth in the district under Free-trade has 
been enormous. From 1871 to 1901 the population of 
Northumberland and Durham increased by 67.1 Pe 
cent., as against an increase of only 31.3 per cent. for 
the whole kingdom. Six of the smaller Northumbria 
towns increased collectively in the same period from 
26,000 to 71,000, and in Durham the increases in the 
industrial towns are still greater. The transformation 
is one of the most remarkable in our industrial history: 
On the riverside, six or seven miles above Newcastle, 4 
sethantes ee ec oR tee 


* “Free Trade and the Industries of Newcastle-upon-Tyn¢ and 
District.” Free Trade Union, 1909. One Penny. 
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few reminiscent people still point to certain long slopes 
as the scene which inspired the once famous artist 
Martin to paint his picture of ‘‘ The Plains of Heaven.”’ 
The native perhaps never realises the disconcerting 
effect of that piece of news on a stranger. Coal-mining 
and the packing of population make the scene by day 
other than celestial, and by night the steel furnaces 
incarnadine their own fumes. ‘‘ From scenes like 
these ’’’ comes the wealth of which the ancient river is 


the crowded highway, from Newcastle seawards. No- | 


where in England have population and production so 
thronged and thickened in the space of a generation, 
and nowhere is there a more highly organised agnation 
of industries. This the fiscal theorist proposes to over- 
haul. 

As against all the thousand-and-one proofs of expan- 
sion the Tariff Reformer makes play with tales of de- 
cline in the glass, bottle, alkali, cement, and other 
minor interests. The first has notoriously suffered 
rather from within than from without; and the others 
exhibit phenomena of migration, not of decline. It is 
not altogether surprising, in view of the whole circum- 
stances, to learn that a ‘‘ Tariff Reform Map of Ruined 
Tyneside Industries ’’ has been ‘‘ prepared by the 
simple process of taking an ancient and a modern 
directory, and entering, often in duplicate, every manu- 

i facturer Who was in the former and not in the latter as 
one whose industry had been killed by Free-trade.’’ 
There seems no other way of making out the required 

} case. 

But it is not exactly amusing to reflect that, on the 

| strength of such demonstrations, some professed men 
of business on the Tyneside quays are ready to put in 

| jeopardy the whole vast contexture of industry by 

j which a population of two millions subsists. By the 

| decisive testimony of the North of England Steamship 
| Owners’ Association, the Coal Tax of a few years ago 

} struck heavily at the coal export, and by consequence 
at shipping, though the war demand more than 
counterbalanced the latter loss. It is not hard to con- 
ceive how, if similar experimenting were tried with in- 
dustry in general, the immense reticulation of interde- 
pendent trade which now prospers so substantially, 
with ups and downs, would be shaken and dislocated. 
Let the coalpits be forced to stint, shipping and ship- 
building to contract, and costs of all kinds to rise, in 
the hope of helping belated minor industries, and, 
whatever may happen to some producers here and 
there, the polity of the Tyne region will reel from end 
toend. The collapse will be one that 

Like a gulf, doth draw 
What's near it with it. 
The general frame of industry there is as 


A massy wheel 
Fixed on the summit of the highest mount, 
To whose huge spokes ten thousand lesser things 
Are mortis'd and adjoined ; which when it falls 
Each small annexment, petty consequence, 
Attends the boisterous ruin. 

Concerning the river Tyne, a local jest proclaims 
that ‘* we made it we’rsels,’’ by dredging and banking, 
as against the passive profiting by Nature which brings 
prosperity in the New World. But if a hare-brained 
electorate should ever decide to stake national well- 
being on the dice of import duties, the men of the 
North may discover that the human faculty for destruc- 
tion is still commensurate with the gift for building 
up, being so much the more easily exercised. 


SOME IMPRESSIONS OF CHILI. 
(FROM A CORRESPONDENT.) 
IguigueE, April 9. 
Lei long and narrow strip of territory known as Chili 
alls, industrially and climatically, into three divisions. 
He south has an inclement climate—rainy, stormy, and 
’ssy—and its chief products are wool and lumber. 
, Unta Arenas, in the extreme south, is now a most 
thie ant wool . The rainfall is very heavy over 
's district, and even Valdivia, the southernmost agri- 
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cultural centre, in a very fertile region of the middle 
zone, has more wet months than dry. : This second 
division, or middle zone, extends far beyond Valparaiso 
and Santiago, till it reaches the northern desert. Many 
parts of it are well watered by streams from the Andes 
or by the rainfall, and in other places there is artificial 
irrigation. This middle zone produces sheep and cattle, 
corn, and other cereals, wine, and tobacco. Long ago 
Chili used to export wheat to distant parts of the world, 
and it still supplies Peru and Ecuador. The Chilian 
flour is said to be of very high quality. The third, or 
northern, division of Chili is rainless and arid, but it 
is the richest part of the country, for it produces the 
nitrate, which is the chief export. Both the middle 
and northern sections are rich in metals, especially 
copper. Some silver is produced ; coal is fairly plen- 
tiful, but not of very good quality. Chili has the most 
English climate of any South American State, and as 
she has also a hardy and industrious population, and 
seems to be on good terms with her neighbours, the 
Argentine and Bolivia, if not with Peru, she should 
continue to make steady progress. 

Valparaiso, the seat of her commerce, is well situated 
on a noble bay, but as a town it must be called out of 
date, for its streets are mean, and few of its build- 
ings are imposing. Its one beauty is the handsome 
suburb, Vifia del Mar. But it is a busy, flourishing 
place, and a part of its unkempt appearance must be 
put down to the recent earthquake, although it never 
was an imposing city. Its importance is chiefly com- 
mercial, for Chilian manufactures are insignificant, and 
offer another instance of the failure of Protection. 
Although the tariff is high, English goods are sold 
everywhere, and are better and often cheaper than the 
native article. The country, however, shows fewer of 
the ill-effects of Protection than most of its neighbours ; 
the taxes, with the exception of the import duties, are 
said to be light, and prices are not exorbitant. Un- 
fortunately, it is no exception to the South American 
rule in one particular: elections are admittedly very 
corrupt, the price of votes is openly advertised, and 
*‘ graft’? is common. But when all deductions have 
been made, Valparaiso, though lacking in superficial 
brilliancy, is one of the pleasantest and most 
wholesome towns in South America. In one respect 
this “commercial capital is inferior to Rio and Buenos 
Ayres; it has no great newspapers, like the Jornal 
do Comercio or La Nacion. The Chilian journals are 
small and apparently not influential, a fact which may 
be ascribed to the scattered population and slower 
means of communication. Nature appears to have 
raised up barriers of set purpose, for few countries are 
less adapted to travel than Chili. But this has been 
remedied by the hand of man. The network of rail- 
ways which extends southward from Valparaiso is an 
excellent system. North of this port the railways are 
mostly short, and always at right angles to the coast ; 
hence the only means of travelling northwards is by the 
sea. In both directions the Pacific Mail Steam Navi- 
gation Company gives a very good service, and it is 
seldom that one sees such fine boats engaged in coast- 
ing trade. The enumeration of the ports at which the 
slower vessels call will show the variety of the voyage 
and the trading facilities of Chili. After Valparaiso 
the ports are Coquimbo, Huasco, Caldera, Chafaral, 
Taltal, and Antofagasta, while north of Iquique and 
south of Valparaiso they are equaily numerous. 

The nitrate ports have a most depressing appear- 
ance : Taltal, for example, is absolutely bare of vegeta- 
tion, its streets are choked with grimy dust, and all 
provisions have to be brought in by sea, but the 
climate is good, and a number ot English people live 
there. However, the large and flourishing town of 
Iquique is as handsome as its situation and its wooden 
houses allow it to be, and from a social point of view 
is probably as pleasant a place as any in South 
America. ; ct 

Although Chili is largely an agricultural country, it is 
not able to feed its rapidly growing population ; the per- 
centage of increase during the last twelve years Was 42, 
more than double that of the United States. The’ figures 
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for 1908 show that the exports of live animals amounted 
to only 3 per cent. of the imports, and in the case of 
such agricultural products as cheese and butter, the 
exports were insignificant compared with the imports. 
The harvest of 1908 was a bad one, but Chili now 
habitually receives considerably more grain and flour 
than it sends away. Minerals are the chief medium of 
national exchange, and nitrate accounts for two-thirds 
to three-quarters of the total exports of Chili. The 
Government has been somewhat alarmed by the produc- 
tion of artificial nitrate, and has sent a commission of 
experts to Europe to investigate the matter. 

It remains to mention several unfavourable features. 
The most serious of these is the want of satisfactory 
labour, and this notwithstanding the great increase of 
population. The nitrate mines are much embarrassed 
by this circumstance. It is largely due to the turbu- 
lence of the working classes. The army and even the 
navy is largely employed in checking labour disturb- 
ances, which are often rather violent. In one of them, 
in December, 1907, 500 persons were killed and 
wounded. The people do not seem to have settled down 
to habits of steady industry, and some parts of the 
country are infested with bandits. Another cause is 
the high cost of living in the towns. The Consul- 
General reports: ‘‘ In regard to the cost of living at 
Valparaiso, rents have more than doubled since. the 
earthquake, and the price of all necessaries is almost 
prohibitive.’ This, of course, equally affects “those 
who do not work with their hands. ‘‘ It is unwise even 
for a junior clerk to come to Chili unless previously 
assured of a position with a minimum salary of £200 
per annum, or, say, if paid in the currency of the 
country, $4,000.’’ Another drawback is the exchange, 
which in 1907 varied from 743d to 134%d, and is now 
about 11d. For some years the scheme for fixing it 
at 18d seems to have been a plank in the plat- 
form of the various parties. The employment of the 
public funds for that purpose is far more urgent than 
any expenditure upon public works. Not disconnected 
with the fluctuations of paper money is the distrust, 
common to all South American people, of the integrity 
and capacity of their rulers. Chili is no worse than the 
average, but in the whole continent it would be probably 
impossible to elicit a single opinion that was at once 
candid and favourable to the governing classes. 

Finally, there is the question of health. When I said 
Valparaiso was wholesome, I meant that, in spite of 
its various objectionable traits (common to the whole of 
South America), the people were sounder and the 
general conditions more hopeful than among its neigh- 
bours. But it is probably the most unhealthy city in 
the world. In 1905 its death rate was 68 per 1,000, and 
half the deaths were from small-pox. The next year 
would have shown a marked improvement but for the 
earthquake, which carried off 5,000. However, 60 is 
quite a normal death rate, and argues a grievous 
neglect of sanitation, especially in such an excellent 
climate. ‘* Typhoid fever,’’ says the Consul-General, 
“may be said to exist year in and year out at Val- 
paraiso.”’ 

All the defects mentioned are curable, and if public 
expenditure and intelligence were directed to them first 
of all, and next to developing the resources of the 
country by judicious public works and the attraction of 
capital for well-considered industrial schemes, there is 
every opportunity for Chili—a country full of natural 
advantages in the best sense of the word—to be, if not 
the richest, at least the most progressive, among all the 
Republics of South America. After the earthquake 
there was an artificial boom; builders received 
tos a day, and emigrants flocked to the country. At 
the same time the general trade of the world was at the 
apex of its prosperity, and there was immense indus- 
trial activity in Chili, particularly in the development of 
the wool country of the south. Now a period of de- 
pression has followed that of inflation, but the banks 
and most of the firms have stood it well, and there is a 
strong belief that, with the inflow of capital, Chili will 
advance very rapidly. 


RUBBER PLANTING COMPANIES. 
(FROM A CORRESPONDENT.) 


Wuite the results of working for 1908 of many im. 
portant rubber planting companies have still to be an. 
nounced, a sufficient number of annual reports have 
already been issued to make it possible to form a fairly 
comprehensive idea of the present position of the in- 
dustry. The large amount of British capital which js 
now embarked in rubber plantations in what is generally 
termed ‘‘ the Middle East ’’ affords proof of the strong 
and growing interest taken by investors here in this 
business. From time to time it has been pointed out 
in these columns” that the position of the industry al] 
over the world—more particularly in the Amazonas, 
which is still by far the most important source of supply 
—has been steadily growing more healthy, and that 
the way in which consumption of the raw material had 
overtaken production indicated the likelihood of rubber 
keeping at a high price for some considerable time. The 
correctness of this view has been proved by the fact 
that after passing the 5s line early in November last, 
the price of rubber has, with a few trifling fluctuations, 
gradually risen above that figure, and is now 5s 4d 
per Ib, and a very steady market. When it is borne 
in mind that the average cost of production of planta- 
tion rubber (including freight and all expenses) is 
1s 6d per Ib, it is not surprising to find that those com- 
panies which are in the happy position of having 
reached the tapping stage on any considerable portion 
of their estates are now able to lay before their share- 
holders reports and balance-sheets of a highly satisfac- 
tory description. The dividends declared during the 
last few weeks by such of the older companies as have 
already issued their reports range from 15 per cent. up 
to 75 per cent. per annum, while some of the younger 
concerns which are only just entering upon the produc- 
ing stage have been able to make distributions of be- 
tween 5 per cent. and 10 per cent. There are, of 
course, many companies whose financial year ends on 
March 31st, and in these cases the reports and accounts 
have ‘still to appear. The following table shows the 
dividends paid this spring by the older companies com- 
pared with the rates distributed last year. In most 
cases there were interim and final payments, but the 
figures given in the table are, of course, the total divi- 
dends for each year :— 


Dividends in 
1908. 1909. 
Company. % 9 


Auglo-Malay Jes so oo 
Consolidated Malay........ pe dneees sone 20 
Highlands and Lowlands .... Dale OO 
TAGE cc ticevscvevccesccescestes cia eae, 
POR oi vosccdenrednhs ins deinades dene - 


Turning to the companies which, while they have 
entered the dividend-paying stage, are not yet produc 
ing rubber on anything like a heavy scale, the following 
figures are of interest :— 

Dividends in 

1908. 1909 

Company. % % 
Batu Caves . een. [Ee eoep: 
Golden Hope ........ cinesdiapeea Oa sees 8 
Klanang Produce .. saine MER aves “AS 
B.D, Bs COND ccincevvienesctnc ey eees 18 
Shelford ........5.. Ss abae:. 9 

The most striking point about both the above com- 
parisons is, perhaps, the progressive nature of the 
profits. At the first glance, this might appear to be 
due to the rise in the price of rubber, but this is fat 
from being the sole cause. Indeed, owing to the fact 
that the recovery in the rubber market only became 
really effective during the second half of 1908, the 
average price for the year was by no means 5° § 
as many people seem to imagine, and in 1908 itself— 


* See the Economist of February 29 and October 24, 1998: 
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in spite of the fact that all rubber producers were then | 
feeling the effect of the slump in price which followed | 
the American financial crisis of 1907-8—nearly every 
lanting company was able to maintain or increase its 
dividend compared with 1907. The main reason for the 


augmented profits is, of course, the rapid rate at which 


the output of rubber from the estates increases, as the 
result both of larger yields year by year from individual 
trees, and the bringing imto bearing for the first time of 
areas of young rubber not previously tapped. The fol- 
lowing particulars of crops show the sort of rate at 
which production increases once the rubber begins to 
mature :— 


Crop, in Lbs. 
Company. 


1909 
1907. 1508. (Estimated). 


430,000 
174,000 
100,060 
300 000 


Anglo-Malay eenee 
Consolidated Malay........ nt kl 
Pataling ..sseceeeees eves 

Selangor 


224.778) 350,688 
63.615, 111,585 
58.064, 80.922 


| 120,524 189,979 


The estimates of crop for the current year given 
above are the official estimates named in the reports, 
and, judging by past experience, these are likely to be 
exceeded, as it is the practice of the well-known com- 
panies to prepare such figures on the most conservative 
basis, and hitherto the actual crops harvested have 
usually been well ahead of the anticipations uttered by 
managers. A little consideration will demonstrate that 
if rubber maintains its present price, some of the older 
companies may show remarkably high profits when 
next the time for annual reports comes round, while 
a drop of even 25 per cent. or 30 per cent. in the value 
of rubber would not prevent the earning of quite good 
dividends. 

It is, therefore, not surprising that people, both here 
and on the Continent, who have carefully followed the 
position of the industry have been buying shares for 
months past, in spite of having to pay steadily rising 
prices. Having regard to the remarkably low capitalisa- 
tion of most of the older concerns, it can hardly be said 
that the high premiums now ruling are not justified 
by the excellent prospects of the industry ; but it is 
very possible that, as is usually the case under circum- 
stances of this description, the general body of in- 
vestors and speculators—too ignorant or too lazy to find 
out ‘‘ good things ’’ for themselves—may rush in and 
buy blindly now that the phenomenal profits of rubber 
planting are manifest to everybody, and thus carry 
shares to altogether inflated values. In fact, there are 
already strong indications of this sort of wholesale buy- 
ing by the general public, and when one looks back 
upon ‘‘ booms ’’ in other markets, it is comforting to 
consider that, with a very few exceptions, existing 
rubber companies have been formed on straightforward 
lines, with low capitalisation and practically no promo- 
tion profits, so that in buying the shares investors are, 
at any rate, getting something in the way of solid 
assets for their money. Of course, the only safe way 
to look at the whole matter is from the point of view 
of dividends—and obviously rubber shares are not the 
sort of investment which ought to be carried to a 5 
per cent. basis. 

Two distinctly satisfactory points stand out from 
the reports already issued. One is that directors are 
now turning their attention to the desirability of start- 
ing proper reserve funds, the omission of which precau- 
tion in the past we have criticised in these columns on 
former occasions. The other is that the cost of produc- 
tion per Ib of plantation rubber shows a reduction com- 
pared with last year, and that there are indications of 
a continuation of this process. It is impossible in the 
limits of the present article to deal with the position of 
those companies—and there are many such—which are 
still several years away from the producing stage ; 
but, provided the capitalisation is moderate, and that 
the planting is being done on sound and economical 
lines, there is no reason why these concerns should not 
in due course return very good dividends, even if rubber 
should have fallen to half its present price by the time 
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their trees become tappable. It is scarcely necessary 
to point out, however, that the investor should use most 
careful discrimination in the selection of shares in these 
‘‘ junior ’’ rubber companies, and that in assessing the 
value of the older companies he should allow for the 
rapid development of competition. 


THE POSITION OF CABLE COMPANIES. 


AFTER a year of international depression like 1908 it 
is natural to find the earnings of cable companies con- 
siderably reduced ; and there is no cause for alarm in 
the comparatively small decline that has actually taken 
place in gross receipts. The number of cablegrams 
sent over the wires must obviously depend on the 
activity of trade, and when the results. of nine im- 
portant companies are collected (as they are in the 
tables. below) we get a sufficiently close indication of 
the course of trade all over the world. The earnings 
of the different lines have moved up or down very 
much as industry has moved in the districts that they 
serve, and while the American and Eastern companies 
did worse in 1908 than in 1907, the Western, whose 
lines run between Europe and South America, in- 
creased both its,gross earnings and its net receipts. 
But the cable companies, while they are very easily 
affected by a decline or an improvement in trade, 
stand, too, in a very intimate relation to a number of 
different Governments, on whose friendship and good- 
will their position largely depends. And at the present 
time, unfortunately, more than one of them is being 
affected by difficulties with various Governments. For 
example, the Great Northern has lost one concession 
from the Norwegian Government, and is in danger 
of losing others ; it has for two years been negotiating 
with the Japanese Government for a renewal of a con- 
cession in Japan, but so far without any success or 
immediate prospect of success ; the Eastern Extension 
is engaged in something like a pitched battle with the 
Australian Government over the line joining Tasmania 
with the mainland, and the abolition of a tariff agreed 
upon between the two parties many years ago. The 
Australian Government, of course, has a pet cable 
of its own, started in competition with existing com- 
panies, as a part of the grandiose ‘‘ all-red ’’ scheme ; 
and although there is apparently no complaint of the 
work done by the Eastern Extension, the Government’s 
influence has always been exercised in favour of the 
British Pacific. The support given to it must be 
regarded as another example of Government competi- 
tion, started for unsound reasons and unworthy 
motives. Last of all, we have the indefatigable Mr 
Henniker Heaton stumping the country for his penny- 
a-word tariff throughout the Empire, an impossible 
scheme, that was criticised at length in the Economist 
of November 28th last, and need not be re-slain in this 
article. All these difficulties arise from the close con- 
nection between Governments and cable companies, 
but on another point—the pronounceability of words— 
it may be hoped that official interference will do nothing 
but good. This question of the pronounceability of a 
combination of consonants has long been a cross to 
the companies, and a committee appointed by various 
Governments is now engaged in drawing up a code 
that will settle the point once and for all—a most de- 


sirable reform if it can be properly arranged. _ 

To come to the results achieved by the different 
companies during the year, we get. the following 
figures, which, in the case of companies that publish 
half-yearly reports, are arrived at by adding the profits 


of the two half-years :— 
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Working 
expenses. 
| 1908. 


a 


| Net Receipts. 


|Gross Receipts.| 


| 1907. 
4 
163,353, 
12.748) 12,548 
18,394] 14,080 
4 50,289: 


a 
Anglo-American 168,221 
Cuba Submarine, 
Direct Spanish 


Direct United States | soe sl] steal! 683 


Eastern 

Eastern Extension 597,184, 310,133} 302,846. 298,650} 294,337 
Great Northern ‘ §11,914) 163.420} 175,225) 
Indo-European 136,579) 133,386} 75,052! 75,733) 63,527 
WORRIED | icksniveonesvececs > 679,501) 696,852) 240,748) 249,157) 458,753 


3,640,300) 1,541,829/1,558,021 2,254,191|2,082,279 


30,364 | 
107,702) 
1,134,542) 


3,747,518 


The drop of £107,000 in the aggregate gross receipts 
of nine companies is certainly not surprising when we 
consider the general decline of trade; but it is in a 
sense discouraging that in spite of the smaller traffic 
handled and the fall in prices, which must have reduced 
costs in a great many directions, expenses actually 
rose during the twelve months, leaving net receipts 
£172,000 lower than in 1907. Of the individual com- 
panies the Eastern, to take the largest first, has a de- 
cline of £54,400 in gross receipts, a rise of £9,500 
in expenses, and a fall of £63,900 in net earnings. 
This company’s interests are spread so wide that it 
indicates fairly clearly the condition of the world’s 
trade; but it is especially hit by the depression in 
South Africa, and has never made up for the reduction 
in its Indian and Egyptian tariff introduced in 1905 
after the ‘‘ standard revenue ’’ had been reached three 
years in succession. Since that time the decline in 
net receipts has been continuous, as the following 
figures show :-— 


1903. 1905. 1906. 1907. 1908. 
£ £ £ 


£ £ 
767,214 820,118 694,669 .. 683,605 .. 619,750 


The profits of 1905 were, of course, swollen by the 
Russo-Japanese War. The working expenses of the 
company have been rising in the last few years, and are 
now £514,800, against £463,800 in 1905. In the 
second half of 1908 the expenses were reduced by over 
48,000, but the first six months were rather a costly 
time, and over 4,10,000 more than in the corresponding 
.period was spent on the maintenance of cables, while 
working expenses at the stations also rose by about 
£5,000. There seems to be little doubt that the 
managers are, as far as possible, pursuing a policy of 
economy, and unless something unforeseen happens, 
expenses ought not to be increased during the present 
year. The Eastern Extension has a decline in revenue, 
all of which occurred in the first half-year, and quite 
a noticeable reduction in expenses, due to a saving in 
the maintenance of cables. The company is still putting 
aside a special sum to increase the salaries of the staff 
in the Straits Settlements, but we should have thought 
that, with the heavy slump in the price of silver, this 
contribution might be reduced. The report for the 
second six months of the years showed a distinct im- 
provement on the first half, and the company will no 
doubt benefit from the revival of trade in the Far East. 

The Indo-European Company, with a drop in revenue 
and a rise in expenses, has a decline of just under 
£6,000 in net receipts ; but as its income in 1907 rose 
by some £,13,000, it is still making a good deal more 
than it made two years ago. The company is, of course, 
very much concerned with Persian affairs, and the pre- 
sent disturbances in Persia cause a good deal of anxiety, 
but it is said to stand well with all parties in the 
country, and its concession has been renewed for 
another twenty years. A new line was opened up last 
year, giving direct transmission between London and 
Karachi, so that a message can now be sent overland 
a distance of very nearly 6,000 miles without a single 
break—a remarkable achievement, that should enable 
the company to deal with a considerably larger traffic. 

Three out of the nine companies included -in_ the 
above table have been forced to reduce their dividend 
this year, the Anglo-American, the Direct United 
States, and the Great Northern. But most of the com- 
panies, in spite of the decline in profits, pay their old 
rate, and it may be well to show exactly how this is 
done. In the following table we explain the way in 


653 
447,695 | 
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which the profits were distributed, showing in the firg 
column the amount of prior charges, in the second the 
ordinary dividend, in the third the sum placed to re. 
serve, and in the fourth the balance remaining oye; 
Where there is a minus balance the carry forward hag 
been reduced. 


} 
Prior 
| Charges, 
P f. Div. 9 
&e. 


Placed | 
to 
Reserve. 


Ord. Div. Balance. 


£ 

12,884) 
9,600) 
2.587 


Anglo-American ......| 

Cuba Submarine 

Direct Spanish ...... 

Direct United States..| .. | 51.604| 

Eastern | 164,089) 280,000) 

Eastern Extension ..| 36,721! 210,000 
10,833| | 270,000) 


Great Northern ......| 
3,502) 42,500; 10,000'+ 1.65) 


Indo-European . 
Western |_42.901' 7 | 145.561) 260,000 75 | 


” Excluding £2,300. for adjustment of income-tax. + Deferred. 


eee 


In most cases the amount carried forward has been 
reduced, but there are substantial additions to reserve, 
the Eastern putting aside £177,000, the Eastern Ex. 
tension £50,000, and the Western £260,000, the re- 
serves in this case including a ships’ reserve and 4 
marine insurance fund. Prices and yields are shown in | 
the following table :— 





- s “ 
A) 


Prices, Divipenpbs, YIELDS. 


' 


Stoek 
or |——_—__—————- | 
Share|Price.| Div. % |Yield % Price.| Div. % | Yield % 
Anglo-American Ordinary Stock; 564 | 
Do Preference ........ Stock! 100 | 
Do Deferred .......... Stock! 139 
Cuba Submarine 10 72 | 
Do Preference ........ 10 162 | 
Direct Spanish 33 | 
Do Preference 
Direct United States .... 
Eastern 
Do Preference 
Eastern Extension 
Great Northern 
Indo-European ........ ‘ 
Western 


End of April, 1908. End of April, 1908 


Gis} 59; 3h | Se 
6 |103 | 6 512 
133 | 


ti 
2 
3 
53 
68 


10 


‘ 
6g 
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4%, 
5a 
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6; 
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Prices as a whole are lower now than at this time 
last year, but there have recently been signs of a re- 
covery, and present quotations*are mostly above the 
lowest of the year. 
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TRAVELLING IN ARGENTINA. 
(FROM A CORRESPONDENT OF THE ECONOMIST.) 


MENDOZA. 





THE -staple products of the Argentine are well known. 
For 1908 the exports of wheat are estimated at | 
3,600,000 tons, maize at 2,300,000, and linseed at 
1,050,000. These are mostly shipped from Rosario, 
where there are extensive wharves along a noble river || 
over 20 miles wide. A magnificent grain elevator, 
capable of loading 1,000 tons per hour, either in bulk 
or bag, has been erected at a cost of five millions of 
francs. Great quantities of wine are raised for home 
consumption in the Mendoza district. The exports o! | 
wool and frozen meat are also, of course, enormous, 
and, with increased population, all these items could be 
augmented indefinitely. The Argentine is specially 
favoured, from a trading and agricultural point of view, 
by climate, harbours, rivers, soil, and adaptability for 
the laying down of railways. Besides, there is a store 
of native and British energy, which is rapidly turning 
the gifts of Nature to good account. 

The railways of the Argentine, as of the United 
States, are the veins in which the life-blood of industry 
circulates. Just now railway enterprise is very active. 
The lines extend from the Rio Negro in the south to 
the Bolivian frontier in the north-west. There are also 
one or two short lines to the south of the Rio Negro. 
Unfortunately, there is a difficulty about the extension 
into Bolivia, which is projected to run from La Quiaca, 
on the frontier, to Tupixa, and eventually to Ororu, 5° 
as to tap the whole Bolivian trade. This project 'S 
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through Chili, so that, it is contended, the Argentine 
would not be greatly benefited. 


ime. Public opinion appears to be divided in the 
matter. The most remarkable line iis the fine trans- 
continental line, on which I have just been travelling, 
from Buenos Ayres to Valparaiso and Santiago. The 
Central Argentine connects the capital with Rosario, 
and both with Cordoba and Tucuman. The Buenos 
Avres Great Southern runs to Bahia Blanca and be- 
vond, and at present is said to have the greatest 
mileage. The Central North Railway runs from Santa 
Fé to the Bolivian frontier, and has other lines in the 
sub-tropical north. Besides these, there are several 
others of considerable importance. The Central Argen- 
tine is a well-managed railway, and’ the journey to 
Rosario js easy and pleasant. The first-class carriages, 
which usually have seating capacity for about 40 per- 
sons, are comfortable, and not at all crowded, and there 
are dining cars and excellent sleeping accommodation. 
There is, however, one point which may be commended 
to the authorities. It is difficult to understand why an 
English porter should accept thankfully a very moderate 
tip, while in foreign countries the porter is usually dis- 
contented and uncivil, in spite of the extortionate 
amount which he contrives to exact. A fixed charge 
of 10 or 15 cents should be made for each parcel 
handled, large or small, and any railway servant at- 
tempting to extort more should be severely punished. 
This highly desirable reform would cost the company 
nothing, and would promote travelling. The same 
remark applies to the extremely defective method of 
landing luggage from the steamer at Buenos Ayres. 
These petty annoyances probably deter from travel very 
many people who would otherwise spend money in the 
country. 

The works of the Central Argentine at Rosario are 
well worth a visit. Here carriages are made, and every 
kind of engineering repair effected. The engines are 
mostly by Beyer and Peacock, Manchester, or Kitson, 
Leeds. The latter are said to be extremely durable. 
Some also are by Robert Stephenson, Darlington. Much 
of the machinery in the forges is by Butter and Co., 
Halifax, and some comes from Chicago or Milwaukee. 
Many of the carriages are made in Birmingham. Other 
engines and carriages are from the United States, but 
these have a flimsy look, and are said to be hardly 
worth repairing after three years’ use. I was glad to 
hear of an engine still doing work which was made in 
Hunslet in 1875. Rosario,.the centre of the trade in 
wheat and maize, is a magnificent town ; fine suburbs 
and a park have been laid out to meet its rapid growth 
in wealth and population. 

The Buenos Ayres and Pacific Railway is growing 
more rapidly than any other. I made the journey to 
Mendoza in about 20 hours. The trains are equal to 
those of the Central, and have the additional advantage 
of electric light. Tihe carriages of the Central are still 
lighted by gas. From Mendoza to Valparaiso is about 
17 hours, but the line is only open from October to 
May. At Las Cuevas, on the frontier, there is a break 
in the line, and passengers are taken slowly over the 
mountains for several miles in carriages on a track of 
which the highest elevation is about 12,000 feet. At 
Portillo the line comes under the Transandino Chileno, 
and from Los Andes to Valparaiso it is under the Estado 
Chileno, A tunnel is being constructed which will save 
the changing from train to carriage, and also permit of 
railway communication between Chili and the Argen- 
tine during the whole year. It is hoped that the whole 
magnificent work will be complete in about a year. This 
meritorious transcontinental line is, of course, short 
compared with others of its class, for its total length 
's something under goo miles ; but the crossing of the 
Andes is a fine engineering feat, and though lines are 
found at a higher elevation in Peru, this is the only 
‘instance of the South American Andes being actually 
“onquered by a through railway. The following figures 
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rapid progress made by the Buenos Ayres 
ailway :— c 








Gross Net Divi- 

Receipts. Receipts. . 

Miles. £ s oer 
1908S <5... 4 Wot. as 718,001 124,000 .. 5 
1907-8 ...... 2,250 3,655,772 684,000 .. 7 


In the Argentine itself the country is flat, and the 
great rivers roughly take the same directions as the 
lines, so that little bridging is required, and railway 
construction is very easy. As an instance of railway 
enterprise (the chief lines are British in capital and 
management), it may be added that in more than one 
cas€é a company is planning an extensive irrigation 
scheme, with a view to bringing fertility and population 
to new districts, and thus enriching its lines. The rail- 
ways of the Argentine are a noble example of British 
and native enterprise. 





APRIL TRADE AND PRICES. 


Our index number has more than recovered during 
April the slight fall in prices which we had to record 
last month, and has returned to the point at which it 
stood on December 31st of last year. The upward 
movement, which is one of 21 points, is equivalent to 
a rise in the general level of one percent. The follow- 
ing table shows the relation of this figure to those of 
the last fifteen months, and of certain dates during 
the past six years :— ; 


Total Total 

Index Index 

Number. Number 
End of December, 1903.. 2197 | End of April, 1908 ...... 2195 
» December, 1904.. 2136 — - 2188 
6. GLEE sivecne 2163 —, § 2190 
» December, 1905.. 2342 = > ee 2190 
» dune, 1906 ...... 2362 | » August, 1908 .... 2168 
»  September,1906.. 2355  ,, September, 1908.. 2200 
» December, 1906.. 2499 » October, 1908.... 2194 
—— ae 2601 ,» November, 1908.. 2198 
» December, 1907.. 2310 » December, 1908.. 2197 
»  danuary, 1908.... 2309 » January, 1909 .. 2196 
» February, 1908 .. 2266 »  February,1909 .. 2190 
» March, 1908 .... 2263 March, 1909 .... 2176 


END OF APRIL, 1909 ........ 2197 


Two commodities, wheat and raw cotton, account for 
the greater part of this rise. Both have been subject 
during the month to very speculative influences, asso- 
ciated in both cases with the name of Mr Patten. His 
rumoured interference, however, in the cotton market 
is entirely unconfirmed. Messrs Barbour Bros. in their 
market report summarise the history of the month as 
follows :— 

The market during the early part of the month was largely 

under the influence of the coming Easter holidays, and as has 
not infrequently happened just before such a break, a specula- 
tive rise in cotton was set in motion. The advance, instead of 
subsiding when business was resumed, made further material 
progress, and the defiant strength shown has been the most 
prominent feature of the month, and exercised a twofold effect. 
In few instances were the full advances asked obtainable, but 
more or less increased rates had to be paid whenever business 
was done. ‘That the visible supply of cotton was meantime 
ample was generally admitted, but absence of rain in Texas 
was turned to the utmost account by the bulls, who had been 
vigorously marshalling their forces, and now found the un- 
certainty as to the extent which the crop might have suffered 
playing into their hands. 
The demand for cotton goods, however, has not ex- 
panded in anything like a corresponding degree. 
Transactions for India in light goods have been re- 
ported, but the demand from that quarter continues 
dull. At the moment goods are relatively cheap com- 
pared with cotton, and unless reviving trade brings a 
better demand for finished goods it is difficult to see 
how the advance in the raw material can be maintained. 
The market is presumably discounting a trade revival ; 
but the anticipated demand for cotton goods has not 
yet made its appearance. 

As regards wheat, our quotation shows an advance 
from 36s to 42s 5d. It is, however, fairly clear that 
the latter figure represents top prices for the year in 
British wheat, and secondly that for the moment the 
Gasette price is not an accurate gauge of the position 
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of the market. The official quotation ,has continued 
to rise, but the price of imported wheat is hovering, at 
a point some 2s below the high-water mark of a fort- 
night ago,- and, now that British stocks are well-nigh 
exhausted the consumer is more eoncerned with im- 
port prices than withthe profits of British farmers. 
The statistical position is still grave, for though 
millers’. and’ importers’ stocks have slightly improved, 
ahd othe high prices have induced heavier shipments 
from various exporting countries, the visible supply 1s 
far smaller than last year. The long-expected ship- 
ments from India have, moreover, not yet put in an 
appearance, and during April heavy rains were re- 
ported, which are making harvesting difficult and in 
some cases are doing serious injury to the crops. 
Prices at the present level appear to be steady, and 
there seems to be no reason to fear any further advance 
unless the reports of the growing harvest should prove 
exceptionally unfavourable. 

But the movements of wheat and cotton, though the 
chief feature of the month, by no means exhaust the 
list of changes. The upward price of bread has for- 
tunately been off-set by a fall in meat prices, a move- 
ment which has continued since February. Flax, 
hemp, and indigo show slight downward changes, but 
with these exceptions the remaining variations have 
been upward. Among the metals, tin, copper, and pig- 
iron have all slightly improved, while Canadian timber 
prices have advanced a few points. Raw wool prices 
are the same as at the end of March, but the condition 
of the trade is distinctly encouraging. A report on the 
conditions in Bradford runs thus :-— 

The present state of the market is one of considerable activity 
characterised by a buoyant tone and steady stability of prices. 
Freedom of purchase, especially in crossbreds, has been in 
evidence since the middle of the month, and a large quantity 
has changed hands. Much of this feeling is due to the fact of 
the approaching sales of colonial wools within the next few 
days, which it is thought will still further add to the values now 
current. Yarns.—Spinners are apparently all busy, quite as 
much through pressing trade requirements as for contracts placed 
on speculation. Pieces.—Makers are better circumstanced than 
they have been, and altogether feel less apprehensive than they 
did a couple of months ago. The position in general is regarded 
as being fairly good. Quotations sfrong with an upward 
tendency. 

Reports from other centres of the industry are in 
the same strain. These conditions, together with the 
hardening of prices in other industries, and the im- 
proved unemployment figures may not unfairly be in- 
terpreted as signs of returning prosperity. The move- 
ments are at present very slight, but a straw is 
sufficient to show which way the wind is blowing. 

The Board of Trade Returns for April do not sug- 
gest quite so favourable a conclusion as our review of 
prices, but it must be remembered that, whereas 
foreign trade reflects the condition of affairs some 
weeks ago, the price figures represent the market’s 
view of the present and near future. They are, there- 
fore, probably a sounder basis on which to form an 
estimate of the prospects of improved trade. 

The figures for April are as follows :— 

Comparison with 
April, 1908. 


Inc. or Dec, 


+ 2,099,267 
-- —= 1,746,880 
8,651,006 .. + 1,857,778 


86,783,442 .. + 2,210,155 
There is thus an increase of nearly 2} millions on the 
gross total, though exports are still declining. The 
totals compared with a year ago are on the whole 
satisfactory, but it is clear from the following figures 
that April of last year was almost the first month 
of the big slump in the foreign trade returns. Com- 


pared with two years ago, the decline is very consider- 
able :— * 


1908. £ 
January.... — 4,166,000 .. 6 
February .. — 499,000 .. 0 
March .... — 5,625,000 .. 9 
April ...... — 9,862,000 .. — 17 

BY «see. — 8,344,000 .. 15° 


SL ttle 


£ 
Imports .... 49,193,978 
Exports --. 28,958,458 
Re-exports 


% 


8 
9 
7 
0 
8 


oS 
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February .. a 
March .... — ._— -» — 1,006,087 . 
April ...... + 2,099,267 .. + 45.. — 1,746,880 .. 
With the exception of last September, the import re. 
turns make the most favourable comparison reported 
for the last sixteen months. It must not, however, be 
overlooked that the advance in wheat prices, together 
with the pushing forward of dutiable goods in antici. || 
pation of the Budget, is largely responsible for the im- 
provement. The export trade is not quite so satisfac. 
tory, but, as usual, cotton is very largely responsible 
for the falling off, though the coal and iron and stee! 
industries have had some share in the decline. 
The export of cotton piece goods in March showed an 
actual increase, but this improvement has not been 
maintained. China has done exceptionally well, having 
taken 61} million yards against 42 million last April, | 
but other markets have more than counterbalanced this 
improvement, the total figures being as follows : 


COwn KR ow 


(Juantity. 
Million Value. 
Yards. £ 


April, 1908 5,830,476 


April, 1909 5,114,206 
Altogether the cotton industry accounts {for || 
£902,697 out of a decline of £1,551,262 in the exports || 
of manufactures. The revival of the wool trade is || 
shown by an increase of more than a million sterling || 
in the value of raw wool imported. The improved 
position which this indicates will probably remove very |) 
soon the small deficit remaining in the export of wool || 
manufactures. The position as between the various | 
large groups may be seen from the following summary || 
comparison with April a year ago :— 


Lmports. Exports. Re-exports 


Food, drink, 


tobacco -- + 146,966 .. + 308,205 
Raw material .... + 1,149,606 .. — 258,274 .. + 1,457,408 || 
Manufactures — 1,132,518 .. — 1,551,262 .. - 81,343 

Total (including 


Parcels Post).. + 2,099,267 .. — 1,746,880 .. + 1,857,778 || 
The fall in the exports of raw material is entirely ac- 
counted for by the price of coal. The quantity ex- 
ported was larger than last year, but the value fell 
by £369,000. Other changes in this group are in an 
upward direction. Iron and steel and machinery are 
the only other groups among exports of manufactures || 
showing large reductions. In all other cases the |} 
changes recorded are comparatively small. 


SOUTH AFRICAN TRADE AND BANKING. 


THE reports of the South African banks and the || 
speeches made by the chairmen at the general meetings 
are perhaps the best indications of the state of trade 
in South Africa. From the Stock Exchange point of 
view, of course, the centre of interest in South Africa 
is the Rand, and so long as the Rand is producing its 
enormous quantities of gold, English shareholders are 
usually satisfied with results ; but the great lesson that 
we have learnt from South Africa in the last ten years 
is that the production of minerals does not necessarily 
bring general prosperity, and that mining may flourish 
while every other industry is depressed. In 
South Africa politicians and financiers have almost 
always assumed that their one duty was to stimulate 
the production of gold, and that from this increase all 
other good things would automatically result. aoe 
chairman of the Natal Bank, for instance, at the recent 
meeting of shareholders suggested that the presen 
depression is likely soon to pass away because the 
Transvaal is exporting enormous quantities of the 
metal; but this reasoning, comfortable as it * 
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seems to us to be unsound, for gold production 
and banking profits have notin the past risen 
together. On the contrary, in spite of the 
large business that the banks carry on _ in 
handling gold, their profits have often declined as the 
profits of the mines have risen. In the year 1898, 
to take an illustration, the output of gold from the 
Transvaal was about £,16,000,000 and the net profits 
of the four most important banks over £500,000 ; by 
:g08 the output of gold had been almost doubled, but 
the banks’ profits meanwhile had fallen by nearly 
“300,000, the comparison over the ten years working 
out as follows :— 


rs — Inc. or Dec. 
Gold preduction.... 16,000,000 .. 29,950,000 ‘i 87 
Banking profits .... 502,000 314,000 aay 


The two sets of figures are im curious contrast, and 
of the two the banking profits are certainly the better 
evidence of the state of trade. It is clear that the 


| true remedy for the depression is not a greater pro- 


duction of gold, but the development of other industries 
and more successful agriculture. If more scientific 
methods cam be introduced among the farmers and in 
primis some plan discovered for dealing with the locust 
pest, South Africa will derive more benefit from the 
reform than from any number of annual increases in 
the production of gold. 

Writing in October last om the results of the first 


| half-year we explained that four banks together had 


a decline in their profits of 32 per cent., but that this 
decline, in the opinion of competent authorities, was 
not likely to continue. Unfortunately, however, the 
second half of the year was little or no better than the 
first, and now that we can analyse the results for the 
whole twelve months we still find a considerable drop 
in the profits. 
TWELVE Mowntns' Prortrs. 
———1907.——— 1908. —-— 


Net Profits. Div. Net Profits. Div. 
Bang. £ % £ % 
African Corporation 26.019 .. 6 21,905 .. 5h 
Bank of Africa ........ Guster su. «CT 49,479 .. 5 
Natal Bank .......... 45,477 .. 9 39,974 .. 8 
National Bank ........ 45,754 .. 4 51,269 .. nil 
Standard Bank........ 235,600 15 151,499 .. ll 
Netherlands Bank .... 11,096 nil 6,752 .. nil 
433,323 320,878 


Thus the net profits of the six banks fell by 
£112,445, Or 26 per cent. At first sight this would 
appear to be rather better than the 32 per cent. fall 
of the first six months; but the comparison does not 
show the full change because the National Bank arrives 
at its net profits this year before allowing for bad and 
doubtful debts. How much was deducted on this ac- 
count last year we do not know, but from the cautious 
line taken by the directors and from the chairman’s 
speech at the recent meeting we must assume that 
of the £51,000 made last year, nothing would be left 
after bad debts had been met out of profits. It will be 
noticed that the bank is paying nothing in dividends 
now as against 4 per cent. a year ago, and the direc- 
tors explain that they have had to pass the dividend 
owing to the great depreciation in the value of real 
estate and the necessity for ‘‘ dealing in a special 
manner ’’ with the bad and doubtful debts. 

A thorough examination of outstanding advances, said the 
chairman, which has been made, and a revaluation at the same 
time of the securities, held against same, have shown it to be 
essential that a substantial sum should be provided for any 
shortfall which might arise when the time comes for ultimate 
realisation. The amount which your board considers it neces- 
sary should now be set aside is £141,000, and this sum they 
Propose should be provided by transfers of {90,000 from the 
reserve fund and £51,000 from the profit and loss account. 

The fall im land values since the war has been one 
of the least satisfactory features of South African 
trade, and all the banks have been severely hit by it. 
The board of the National Bank are undoubtedly wise 
in meeting it in this way, but it is unfortunate for the 
shareholders that the change should have been neces- 
Sary. The bank was started in 1891, and by 1896 it 
Was already paying a 10 per cent. dividend. Then 
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came the war, and im 1900 the dividend was passed, 
but by 1903 it had risen again to 8 percent. For three 
years now it has been declining, but the bank has a 
splendid mining connection, and should do well when 
the recovery comes. 

It cannot be said that the balance-sheets give any 
more evidence of a revival of trade than the profit and 
loss accounts. There is, in the aggregate, the old reduc- 
tion of deposits and the still more rapid reduction of 
loans and discounts. Compared with the figures of a 
year aga the deposits and loans of the six banks work 
out as follows :— 








--~——D.posits——— Inc. or 
1907. 1908. Dec. 

: £ £ £ 
African Corperation.. 4,055,688 4,311,381 .. + 265,693 
Bank of Africa ...... 6,042,124 5,631,497 — 410,627 
Natal Bank ........ 3,512,167 3,846,347 + 334,180 
National Bank ...... 5,555,142 .. 5,584 576 + 29,434 
Standard Bank...... 18,377,856 .. 17,943,768 — 434,088 
Netherlands Bank 377,580 477,714 + 100,134 

37,920,557 .. 37,795,283 — 125,274 
Discounts and ADVANCES. 
1907. 1908. 

‘ £ £ £ 
African Corporation... 3,322,121 .. 3,385,484 .. + 63,363 
Bank of Africa ...... 4,986,967 4,030,149 .. — 956,818 
Natal Bank ........ 3,229,773 3,528,570 .. + 98,797 
National Bank ...... 4,587,998 .. 3918468 .. — 669,530 
Standard Bank ...... 13,534,821 .. 13,468,817 .. — 66,004 
Netherlands Bank.... 605,637 630,731 .. + 25,094 

50,267,317 .. 28,762,219 — 1,505,098 


Thus in deposits the aggregate fall is almost negligible, 
being: equivalent to less than } per cent. ; but in dis- 
counts and advances it is more serious, amounting to 
#:1,505,000, or 4:9 per cent. Most of the funds em- 
ployed in London are not included in these figures, as 
we have not added in money at call and short notice. 
Last year a good deal of money was transferred 
from the colonies to the London money market, and 
in several cases the balances are still unusually high ; 
but owing to the very low money rates prevailing here 
all through last year much of the money has apparently 
found its way back, and not only South African but 
Australasian banks seem now to be employing less 
money in the London market. 

As the National Bank is allowing for its bad and 
doubtful debts partly by drawing from the reserve 
fund, it may be well to show the alteration that has 
taken place in the various reserves during the long 
period of depression. The following figures represent 
the reserve funds of five banks in 1898 and in 1908 :— 


1898, 1908. 
£ £ 
African Banking ..... ececece 50,000 140,000 
OE BIE ok vicacecccces 345,060 500,000 
pg A ree 90,000 300,000 
National Bank .......ccccece 37,600 140,000 
eamtes Bank o.cccccccceces 840,000 1,900,000 
1,362,600 .... 2,980,000 


Thus the reserves have more than doubled themselves 
in the tem years, and it is a credit to the management 
of the banks that in a time of falling profits and de- 
clining dividends this large increase should have taken 
place. All the reserves have grown, and’ the National 
Bank, even after the £90,000 have been deducted, 
will have a larger reserve by some £13,000 than it 
had tem years ago. 








THE DIAMOND SHARE MARKET. 


UNOFFICIAL reports from Kimberley vid Johannesburg, 
alleging that the De Beers directors had decided to 
‘‘ pass’? the June dividend, have produced a sharp 
movement in the company’s shares, and broken at last 
the long monotony of the market. Amidst the 
demonstrative buoyancy which for some time past has 
been the prevailing temper of South African mining 
shares, nothing has been more remarkable than the 
comparative idleness of the diamond group, and—if any 
discrimination may be made—especially of its dominant 
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members, De Beers and Premier. It was neither the 
inertia of weakness nor the steadiness of unchallenged 
strength ; the position was rather one of instability, 
caused and sustained by a variety of conflicting 
opinions, none of which was sufficiently positive to 
warrant decisive market action. In De Beers we have 
a company whose fortunes fluctuate from year to year 
in millions, a share whose price in a single twelvemonth 
fell more than 50 per cent., and whose range In 1907-8 
extended from over £30 to under £9. In Premier, 
again, we have a company which will pay a dividend of 
400 per cent. in one year, and in the next nothing, and 
whose shares move over a still wider range than do 
those of its greater rival. And yet, whilst the gold 
mining properties were making a general and daring 
advance, these—two of the greatest of South African 
mining ventures—remained almost without sign of life. 

Such absence of activity is, however, not difficult to 
account for. There was no ‘‘ way ’’ to the market, be- 
cause nobody could ‘‘see’’ anything. As a rule, 
market operations are initiated, not at haphazard, but 
upon conclusions reasoned logically from certain 
grounds of inference. In the case of De Beers and the 
other prominent diamond companies these grounds of 
inference, if not absolutely wanting, are so remote as 
to preclude any trustworthy combination of arguments. 
This is the more unfortunate inasmuch as the halt 
which occurred in the diamond trade in 1907-8 has 
greatly shaken confidence, and encouraged investors 
and speculators to make unfavourable assumptions. 
The position of the industry, too, is exceptionally diffi- 
cult to ascertain. The foreign journals may give a 
clue from the Continental cutting centres or from the 
New York Customs. Hatton Garden may guess at the 
trend of things. But all the evidence is scanty and 
hard to come at. Moreover, it does not necessarily 
point a plain moral. For example, America has recently 
taken quite a fair supply of stones. That is a cardinal 
fact, but its significance is greatly impaired by the con- 
sideration that these purchases may have been largely 
actuated by fear of a higher tariff. 

At the last general meeting of the De Beers Company 
the chairman remarked: ‘‘ It is our practice to give a 
great deal more information in our reports than is usual 
with most companies,’’ and this may very well be so ; 
but, nevertheless, in comparison with any reasonably 
good South African gold mining company, the current 
information which the diamond companies supply is 
next to nothing. The gold mines give us an annual 
report, a monthly working statement, periodical mine 
development reports, and frequently other casual but 
important information by cable. As their product has a 
permanent market,. there is no occasion for what is 
essential to a knowledge of diamond ventures, viz., 
an account of sales. But the diamond companies give 
us an annual report, and, except for the Premier’s half- 
yearly statement of output, nothing else. It was not 
always so, but so it is now. As a sample of belated in- 
formation, the old Diamond Syndicate brought its con- 
tract with the De Beers Company to an end in Decem- 
ber, 1907. This circumstance was officially announced 
at the meeting in December, 1908, when it was just one 
year old, and at present little or nothing is known of 
the company’s relations with the new Syndicate. People 
ask, and then cease to ask, ‘* Is De Beers selling stones 
in commercial quantities? Is Premier selling at re- 
munerative prices? Are the two companies attempt- 
ing’ an arrangement, or is it war to the knife? What 
are the chances of De Beers resuming full operations ? 
Is it true that Premier contemplates the construction 
of a reserve fund rather than the immediate continuance 
of dividends? ’’ &c., &c. And whilst some of these in- 
quiries trench on inquisitiveness, others are a matter of 
legitimate curiosity. The ‘‘ no dividend ’’ rumour has 
come. It is probably right, it may be wrong ; but, in 
the absence of all preparatory news, and notwithstand- 
ing the Kaffir buoyancy, it badly upset diamond shares. 

As far as the market is concerned, the diamond com- 
panies put themselves at a gratuitous disadvantage in 
comparison with the gold companies. The operations 
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on which they are engaged may or may not lend them. 
selves to summary by monthly working statement, byt 
at least there is no valid reason why important de. 
velopments should not be publicly notified, or why jp. 
terim figures should not be circulated in due season, 
If more frequent communications were made from head. 
quarters, chairmen of the companies would have no 
occasion to complain of the false assumptions of a sec. 
tion of the Press, and if the announcement of final re. 
sults were graduated by the publication in natural order 
of the circumstances which lead up to them, the fear 
of unpleasant surprises would be dispelled, the periods 
of unhealthy stagnation would be abridged, and , 
rumour such as that given above—of private origin, 
premature, and yet not contrary to such general indica- 
tions as there are—would produce less disturbance than 
it did this week. 


a 


Notes on Business and Finance. 


The Financial Administration of Egypt.—Sir Eldon 
Gorst’s annual report on the condition of Egypt and 
the Soudan in 1908 covers a period during which the 
strength of the financial position of the country has 
been somewhat severely tested. ‘‘ The year 1908 has 
not been a year of economic prosperity for Egypt. The 
financial crisis of 1907 extended into the early months 
of the year, and has been followed by a slow and painful 
process of liquidation, which in respect of many in- 
terests is not yet terminated. The fall in the price of 
cotton from the high rates obtained in 1907 and the 
indifferent size and quality of the crop have contributed 
to retard the general recovery.’’ The report, however, 
is by no means pessimistic in tone. ‘* The economic 
situation is,’’ it continues, ‘‘ essentially sounder now 
than it has been for some years past. The complaints 
which are heard are due in a measure to the comparison 
of the present situation with times of abnormal and 
morbid commercial activity.’’ The advantage of a 
conservative and careful financial policy is illustrated by 
the accounts for 1908, which have in their final form 
turned out even more favourably than was. anticipated 
in the Budget speech of the Finance Minister. The 
estimates for the year, ‘‘as usual, drawn up with 
caution,’’ showed an anticipated surplus of £/£300,000. 
At Christmas Mr Harvey forecast that the amount 
realised would be £,Egoo,000. The actual sum turns out 
to be £E1,114,000. Although the depression in foreign 
trade and the shrinkage in railway receipts, together 
with a transfer of land sale receipts and military exemp- 
tion fees to other accounts, reduced the revenue below 
that for 1907 by £,£846,000, this figure is £0£492,000 in 
excess of the estimates. At the same time, the actual 
expenditure was ££322,000 below the Budget estimate, 
a result which in a year of exceptional difficulty reflects 
very great credit on the prudence and economy with 
which the finances of the country are being adminis- 
tered. A comparison of the results in 1908 with the 
estimates for the current year works out as follows :— 


1908. 1909. 
Actual. Estimate. 
£r. £z. 
Revenue ............ 15,522,000 .... 15,100,000 
Expenditure ........ 14,408,000 .... 


1,114,000 .... 


The realised surplus for 1908 is well below those of 
recent years, which have mostly accorded with Lord 
Cromer’s theory that the surplus should not fall below 
4,£2,000,000. But these surpluses are returned to the 
taxpayer in the form of special expenditure, and in pur- 
suance of this policy very large sums have this year 
been spent on the development of harbours and rail- 
ways. Payments for these purposes amounted to 
£4,£3,601,000, but the expenditure authorised for the 
current year has been reduced to ££2,540,000. It is 
evident from the details of the report that Egypt is be- 
ginning to reap a rich reward from the sound condition 
of her finances and the almost lavish expenditure on 


Surplus.......... 
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ublic works. This is particularly true of the irrigation 
policy of the Administration. 


Early in the year it was evident that the river would be excep- 
tionally poor during the summer months, the southern gauge- 
readings on the White and Blue Niles being the lowest on 
record. Throughout April, May, June, and July the Nile fell 
below requirements, and had to be supplemented by discharges 
from the Assouan reservoir. The irrigation of the cotton crop 
caused no great difficulty until the middle of June, when the 
supply of water being inadequate, notwithstanding the larger 
volume discharged from the reservoir, severe rotations became 
necessary, and were continued until nearly the end of July. 
The difficulties were aggravated by the lateness of the flood, 
and the crop was only saved by the skilful discharge of the 
storage water in the reservoir and the careful arrangements 
made for its distribution. Very few people, outside the Irriga- 
tion Department, realise how greatly the cotton would have 
suffered without the Assouan reservoir. 


The autumn flood has, however, been the best that 
has occurred for the last ten years, and districts in 
Upper Egypt have received a supply of good red water, 
which many of them have not had for years. 


and America. A massacre of foreigners and Christian 
subjects of the Sultan in Constantinople itself seems 
to have been averted only by the daring and skilful 
occupation of the city carried out at great risk by the 
army from Macedonia. Evidence is accumulating to 
connect Abdul Hamid with the counter-revolution and 
the massacres, but, happily, he is safely guarded at 
Salonika, and will probably be transferred to an even 
more secure place of detention at Okhrida in Mace- 
donia. The treasures of Yildiz, amounting probably 
to nearly £/T1,c00,000, are a welcome nest egg for 
the new Government, and his successor has given up 
a large portion of his civil list to the nation. The 
dangers now lie primarily in the uncertain attitude of 
the population of the capital, which contains turbulent 
elements, notably the mass of Kurd labourers and the 
numerous hangers-on of Yildiz Kiosk. They are said 
to have shown sympathy with the mutineers who were 
executed early in the weck. Portions of the services, 
too, are still disaffected—a mutiny of Marines was sup- 
pressed at the end of last week—the Turkish popula- 
tion of Asia Minor may be sullenly hostile—though 
there are some signs to the contrary—and there are 
rumours of disturbance in Albania, Old Servia, and 
Novi Bazar. Yemen, it seems, is to be conciliated bv 
partial autonomy, and so a heavy drain on the Em- 
pire’s resources may be stopped. The new Sheikh-ul- 
Islam holds liberal views, and by his interpretation 
of the sacred law he will probably find means to 
reconcile the aims of the reformers with the creed of 
the stern Mohammedans of Asia Minor. Europe looks 
on at the new order of things with hope, and all 
desire to intervene in any way is formally disclaimed 
even in Germany and Austria-Hungary. British sym- 
pathy was expressed by Sir Edward Grey at the dinner 
of the Newspaper Press Fund on Wednesday, and 
there is no discordant note either from the partisans or 
the traditional foes of the Turk. 







In the Delta the flood, although not really dangerous, was 
still high enough to test the banks and river defence works. 
Owing to a long series of low floods, these had nowhere been 
seriously proved, nor had any large number of watchmen been 
called out for many years. It was therefore anticipated that 
some difficulty would be experienced in getting men to guard 
the banks. It is satisfactory to record that the Irrigation De- 
partment was able, with the assistance of the Ministry of the 
Interior, to obtain all the men required, and that the flood 
passed off without accident. 


There is thus every prospect that in the coming year 
the cotton and wheat crops will be abundant, and bring 
to an end an era of stagnation and depression. On 
the whole, the annual reports of the Government show 
a splendid record in the commercial and agricultural de- 
velopment of the country. The future difficulties of the 
Administration are to be looked for in the sphere of 
politics and the gradual introduction of native self- 
government foreshadowed in the words of the Consul- 
General will clearly be a task fraught with grave 
anxiety. 





The Position of Buenos Ayres and Pacific.—The 
speech made by Lord St Davids to his shareholders on 
Wednesday caused an immediate slump in the market, 
and the price of the ordinary stock, which was up very 
nearly to 115 in the early part of the week, fell back 
to 111, and then to 1104. It is rather unusual for the 
chairman of a company to call a special meeting of 
his shareholders and then talk to them in a bearish 
strain, but no end is served by postponing bad news, if 
there really is bad news, to the !ast minute, and it is 
just as well to warn dealers in time if the next report is 
to be a poor one. In this case the market seems to have 
given full weight, if not over weight, to Lord St 
Davids’ warnings, and the conclusion drawn from the 
speech—that the dividend is to be reduced in the autumn 
—does not necessarily follow from it, though a drop to 
6 per cent. is in itself not improbable. The statement 
that caused the slump was that the coming harvest will 
probably not be a good one, and that trafhes are not 
likely to increase by much for the rest of the financial 
year. The area sown with wheat this year is—accord- 
ing to Lord St Davids’ calculation—about 25 per cent. 
larger than last year, but the crop has not been suc- 
cessful, and the final yield will in all probability be 
about the same as last year’s, which itself was not par- 
ticularly good. Then the maize crop has been badly 


Events in Turkey.—The change of Ministry in 
Turkey strengthens the hopes raised by the success of 
the revolution and the deposition of Abdul Hamid. The 
salutary effects of the new order bid fair to be con- 
tinued, though the colossal task of reforming the ad- 
ministration and finance of the Turkish Empire has 
scarcely been begun. The first Selamlik of Mahomed 
\. produced an excellent impression ; the confidence 
he displayed in the popular attitude is in marked con- 
|| trast with the suspicions and precautions of Abdul 

Hamid. The new Sultan has formally promised to 

suppress disorder, to enable the races of the Turkish 

Empire to live together in peace, to improve the army 

and navy, education, and finance, and to govern ac- 

cording to the Constitution and the sacred law. The 
new Ministry, which replaces that of Tewfik Pasha, 
| has been favourably received by foreign opinion ; it 
contains some Young Turkish leaders, six members of 
|| the Parliament, with at least two experienced officials, 
: 
| 
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and is understood to be both efficient and well-disposed 
| to reform. 


Hilmi Pasha’s record in Macedonia was 
that of a pliant bureaucrat, too anxious to make things 
look pleasant officially. But he may do better as the 
Grand Vizier of a liberal-minded Sultan with a Parlia- 
ment than as Governor of a disturbed province, with 
the tyrant Abdul as his master. The Parliament has | damaged by locusts, and what promised a month ago to 
voted reforms in the Constitution tending to bring it | be a record harvest will, in fact, be net very much better 
nearer to Parliamentary government, and one of the | than last year’s,which was unusually bad ; the rain came 
|| first acts of the new reign has been the despatch of | at exactly the right time, and it is the worst of luck 
troops to restore order in Asia Minor, and to punish | that locusts should have followed after. How far the 
the chief perpetrators of the appalling massacres | damage extends to other systems besides the Pacific is 
perpetrated as the expiring effort of Abdul-Hamid’s | not clear. But though the wheat and the maize are poor, 
rule. These massacres exceed in their extent and | the fruit crop is remarkably good, and the company ex- 
horror even those of 1894 and 1896. The total num-| pects this year and in following years to draw a big 
ber of killed is estimated at 30,000, and the misery | revenue from the vine-growing and wine-making district 
of the survivors, who are suffering from famine and | of Mendoza. The traffic returns of the system are already 
|| Small-pox, is beyond imagination. Relief, however, beginning to decline, and, owing, no doubt, partly to 
| has been voted by the Turkish Parliament, and will, no | strikes and holidays, the last weekly figures are 43,300 
| doubt, be generously supplemented from Great Britain | below those of last year on an extra 120 miles of line. 
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Ever since Christmas the proportionate increase in re- 
ceipts has been growing less, as the figures show :— 
1907-8. 1908.9. Increase. 
£ £ 


% 
Jul -December ** 1,552,917 *e 1,879,962 ** Zl 
J uly. April eecess 2,979,871 .. 5,474,151 


17 

According to the chairman’s calculations, the present 
increase of £494,000 is not likely to grow any larger 
before the end of July. In ordinary circumstances, that 
would not matter much, but every half-year there is a 
considerable increase in the fixed charges, so that unless 
traffics increase proportionately net revenue declines. 
Last year, in spite of a far larger gross revenue, the 
dividend was maintained only by drawing on the 
balance forward, and it is feared that this year it will 
have to come down. One per cent. on the ordinary 
capital means about £70,000 a year. Nine months ago 
wé pointed out that a decline to 6 per cent. in I1g09 
was quite probable, but that the change should only 
be temporary. Now, apparently, the market is not 
only afraid that the reduction is coming, but 1s 
prepared for five years at the lower rate, it is 
clearly impossible, however, to make calculations so 
far ahead. In its broader aspects Lord St 
Davids’ speech was a good deal more cheerful ; he de- 
fended the progressive policy of the board vigorously 
and successfully, gave a most interesting account of the 
development of the Great Western and Bahia Blanca 
lines, and declared that ‘* the railway’s policy must fit 
the country.’’ Formerly, he said, if the company was 
asked to build a line, it decided for itself whether the 
line should be built or not. Now it merely decides 
whether it is to build the line itself or leave it to some- 
one else. Another able financier, Mr F. L. Govett, 
who has just been examining Argentine railways, 
writes on his return—with special reference to Entre 
Rios :— 

My general idea before going was that the establishment of 
the railway ferry had entirely altered the position of the 
Province of Entre Rios, and of the Entre Rios Railway. My 
visit leads me to believe that this is correct, but from seeing 
the province and the railway I understand better the 
difficulties which have to be overcome before the 
—— can become like Buenos Aires, or the railway 
ike one of the four great railways, the Southern, the 
Central Argentine, the Pacific, or the Western. In like 
manner I conceived of the Buenos Aires Central as the 
terminal link of a long line, or system of lines, stretching up 
to the north, and of the great fortune which would come 
from the development of them. No doubt it will come, but I 
understand better that time, money, and persistent effort are 
required to attain that end. These have not been lacking in 
the past in other parts of the Republic, where wise and fore- 
seeing men profitably used British capital in pushing out the 
great railway into what was at those times wild, uncultivated 
prairie lands, with faith in their own foresight of the future, 
and I know of no reason why similar fortune should not await 
the men who are developing the North. 
Time and money, however, as Mr Govett remarks, are 
required there just as they have been in the west, north- 
west, and south-west of the Republic. ‘‘ The history 
of those railways is already the history of more than 
one lifetime, and the fine terminal stations have arisen 
from humble sheds; the solid track and beautiful 
trains, with sleeping and restaurant services, have de- 
veloped from an original condition worse than could 
be seen now anywhere in the-Republic.”’ 


The Position in Persia.—The Shah’s impotence and 
his breach of faith with his people have at last brought 
about Anglo-Russian intervention, with salutary re- 
sults. A fortnight ago the situation in Tabriz be- 
came so desperate that the civilian Nationalist leaders, 
apprehending starvation, threatened to massacre the 
foreign residents im order to precipitate the Anglo- 
Russian action which has been pending since January 
last. The Shah was at once warned by the British 
and Russian representatives that he must grant a six 
days’ armistice in order to provision the civil popula- 
tion—the supplies in the town being all appropriated 
by its defenders—to avert anti-foreign demonstrations, 
and to give foreigners an opportunity to escape. A 


little later the two Powers sent him a strongly-worded ! Thursday 
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note advising him to restore the Constitution, re. 

model the administration, and grant an amnesty to 

political offenders. The armistice was promised, by: 

either the Shah failed to notify the commander of the 

besieging force or the latter disregarded his orders 

and consequently a Russian force of 2,600 men unde; || 
General Snarski was despatched from Julfa, on the |! 
Caucasian frontier, on Monday and Tuesday of las; | 
week. It met with some slight resistance at the outset, |! 
but it arrived at Tabriz on the Thursday, and the news 

of its approach brought about the armistice at once. || 
The Nationalists patriotically appealed to the Sha :o 
avert intervention, and he promptly gave orders to 
raise the siege and provision the town, and subse- 
quently proclaimet! an amnesty for political offenders, 
hoth at Tabriz and Teheran. The commander of the | 
besieging force sent ten tons of grain into the city, | 
and the Shah, after further Anglo-Russian pressure, | 
has just celebrated his birthday by acknowledging | 
that the country can only be restored to order by Con- |! 
stitutional rule, and fixing the election of a repre. |) 
sentative assembly for July 19. It remains to be seen |! 
whether the conditions of election will satisfy the re- 
volutionists and avert their march, now pending, on | 
Teheran, which otherwise will probably be prevented | 
by Russia. Should this step be necessary, the Shah, || 
who has hitherto failed to appreciate the change in| 
the Russian attitude effected by the Anglo-Russian || 
Agreement, may be encouraged to renew his re-| 
calcitrance. But for the Agreement we should now 

be in the midst of a Russian scare, if not within sight | 
of an Anglo-Russian war. As thing's are, it appears |) 
that the Shah and his subjects can undertake reforms | 
under external pressure, and without reform they can |! 
get no money in Europe. Trade has seriously fallen || 
off, Russian trade, however, suffering less than 
British, and Russia has too much to do in Siberia and 
at home to admit of a forward policy at present in 
Persia. Moreover, the division of spheres of influence | 
effected under the Agreement takes from Russia her || 
main motive for desiring to control Persia—that of | 
reaching a ‘‘ warm water port ’’ on the Persian Gulf, | 
and so establishing a leverage on British policy in the | 
East. ! 
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The Barnato Mines and ‘their Balance-sheets.—_| 
Business in the Kaffir Circus has broadened out in a) 
way which not many months ago would have seemed 
impossible, and the advance in prices is spread over a 
wide area. First one group and then another is 
taken in hand for improvement, and the rises are 
attracting a great deal of public attention to the 
market. Whether or not the general range of values has 
reached a standard quite sufficiently high, on divi- 
dends and prospects, is a question that deserves careful 
examination, but meanwhile the publication of the 
balance-sheets of six cempanies identified with the 
Barnato house is worth notice. The figures are made 
up to the end of last year, December 31, 1g08, since 
which date the prices of shares have considerably 
advanced, more than recovering from the effects of 
the flood on the Rand, which interfered with all the 
returns of January and February, and, to a smaller 
extent, of March as well. The Witwatersrand Gold 
Mining Company, commonly called Knight's, is said 
in the market to have been a severe sufferer by the 
flood, but the shares have recovered from 356 to nearly 
a sovereign higher, and the price was ex-4s dividend 
at the end February account. The balance-sheet at 
December 31st last showed the capital of £425,000 
to be all issued, and on this amount dividends of 7s 6d 
for the full year were declared. Assets are valued at 
4713,025, of which £348,200 is represented by the 
property, machinery and plant, and similar items. 
The amount carried forward to the current year is 
£119,374, and the profit per ton worked out to 
8s 9.822d. How much the de-watering of the mine 1s 
likely to cost can be only a matter for conjecture at 
present, New Primrose shares had a sudden jump 0" 
in this week, the price rising to 375 the ! 
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highest touched so far this year, and the impression 
of further extension of the mine’s probable life was 
said to be responsible for the swift rise in the shares. 
For 1908 the revenue came to £479,173, out of which 
dividends amounting to 10s per share were declared, 
and £70,530 carried forward, this last item showing 
a reduction of nearly £,10,000 compared with that 
brought into the accounts from 1907. The Glencairn 
Main Reef report observes that the new slimes plant is 
now complete, and that the company during 1908 made 
a profit of £57,417 upon its issued capital of £'550,000. 
A dividend of 1s 6d per share for the year was paid 
two months ago. The Consolidated Langlaagte Mines 
reconstruction has now been effected, and the issued 
capital stood at £732,679 in the balance-sheet of 
December 31, 1908, but other shares have since been 
issued, and the authorised capital of £’950,000 is not 
far short of completion. Debenture interest figures in 
the statement of expenditure for £15,000 in 1908, 
and the credit balance carried forward to next account 
is given as £122,255. The New Unified Main Reef 
Gold Mining Company entered the dividend-list for the 
first time with a maiden distribution of 15 per cent., 
which absorbed £37,500 of the year’s profits, and left 
£27,226 to go forward. The capital is the compara- 
tively small one of £270,000, of which a quarter of a 
million is issued. Still smaller is the capital, £210,000 
issued, of the Ginsberg Gold Mining Company, the 
sixth of this group. The total profit from all sources 
for the year came to £64,291, out of which a dividend 
of 4s per share absorbed £42,000. A credit balance 
| of £27,029 was carried to the next account, which 
| compared’ with £25,392 brought into the statement 
from the previous year. It will be observed that five 
of the six companies embraced in this group dis- 
tributed dividends in respect of 1908, the Consoli- 
dated Langlaagte beine the only one that did not make 
a return to its shareholders, and these payments must 
have made a substantial contribution to the coffers. of 
the Johannesburg Consolidated Investment Company, 
Limited, which acts in a parental capacity to these 
various undertakings. 








The Advertising Stockbroker.—It has been explained 
|| in some of this week’s newspapers, writes a corre- 
spondent, that a stockbroker has resigned his member- 
| ship of the Stock Exchange in order to start as an 
|| outside broker, with liberty to advertise. This naturally 
} has revived the old controversy over advertisement, and 
|| the experiment will be watched by the House with the 
|| utmost curiosity. If it pays, there will be plenty of 
| other brokers ready to follow his enterprising example, 
|| and some far-sighted prophets look forward to a time 
1 when nearly all the brokers and even jobbers will for- 
| 
| 





sake the Stock Exchange, and do business as free 
agents or principals. Such ideas sound fantastic 
‘nough, but it is to be borne in mind that over and over 
| again in recent domestic Stock Exchange agitations 
| the threat of a new competitive Stock Exchange has 
| been advanced. The newly-elected Committee are 
|| urgent in their determination to uphold the distinction 
| between brokers and jobbers. The functions of both 
| 

| 





| classes are being defined with more and more clearness, 
| and rulings promulgated by the Committee this week 
| point out precisely what each section may do. The 
seriousness of the new Rules can hardly be appreciated 
until time proves how far they are of value to the Stock 
Exchange, and it is quite likely that they may lead 
to developments such as never entered into the calcula- 
tions of those who carried the reform programme. 








appears to exist as to the meaning and effect of the 
increased licence duties proposed by Mr Lloyd George. 
In place of the present scale, which even Mr Younger, 
M.P., the ablest representative of the brewery trade 
in Parliament, describes as anomalous, the Budget 
imposes a uniform rate of ten shillings in the pound 


The New Licence Duties.—A good deal of confusion 
on fully-licensed public houses, and of 6s 8d on beer 
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houses, and of 5s or 3s 4d (accordi 

’ a n to t ¢ d > » 
on hotels. The effect S rade, Sane) 
absurdity of the old system will be obvious from the 
following table :— 


of these changes and the 


‘Rateable| Old 


| Value. Scale. | New Scale. 











1. Fully li ic- {| | 8 0} 8 0 0 
howe el) 16d sO 09 6=— 0 0 
{; 1400 60 0 0 800 0 0 
seed Digi l isaieioe Riera 5" 
16 | 310 0 5 6 8 
2. Beerhouses ........ | 80 | 310 0 2613 4 
{| 400/310 0 13368 
3 Hotels (wh ] | | | 
when 
or 3 of thelr tesaigtst| 28 8 0 0 £4 or £2138 4d. 
are derived from the{| , 160 |20 0 0 £40 or £26 13s 4d 
_ sale of liquor) 1,600 [20 0 0| £400 or £260 13s 4a 


It should be noted, however, that the house which was 
rated at £1,500 under the old scale will not be taxed 
at the same valuation under the new scale, since its 
annual value will be diminished by the increased taxa- 
tion. How much this diminution will amount to can 
only be proved by experience, for it would be modified 
by a rise in the price of beer or spirits, or by a lessen- 
ing of competition due to the closing of other pre- 
mises. In the case of the smaller fully-licensed 
houses, t.e., those now rated at less than £60 a year, 
the new scale will have no effect, for they now pay 
licence duties of nine or ten shillings in the pound. 
Some of them, perhaps, may suffer from the new 
mintmum, but the sums awarded as compensation for 
lapsed licences under the Act of 1904 suggest a doubt 
as to whether any houses actually exist below the 
minimum valuation, except those which really do not 
pay now. In Ireland, no doubt, which is vastly over- 
licensed, it will probably cause the extinction of a great 
many licences, and so act as a much-needed check to 
intemperance ; indeed, it may well prove one of the 
greatest social reforms ever enacted for that country. 
As soon as the necessary arrangements can be com- 
pleted a new valuation will be made of all licensed pro- 
perty, and one uniform assessment will be fixed for all 
purposes, é¢.g., taxation and compensation. If, as ap- 
pears to us probable, this valuation shows that the new 
licence duties will yield more than is estimated in the 
Budget, Mr Lloyd George promises ‘‘ to reconsider the 
whole scale.’’ But if the proposals are just, such a 
course will incense his friends without reconciling his 
enemies. 





The Banco do Brasil.—Our correspondent at Rio de 
Janeiro writes under date April 12th :—The most useful 
financial achievement of the Brazilian Government 
during the past two and a-half years has been its suc- 
cess in imparting stability to the previously widely 
fluctuating exchanges which had previously been sub- 
ject to very wide fluctuations. This stability followed 
almost immediately after the creation, on December 6, 
1906, of the Caixa de Conversao (Conversion Trea- 
sury), for the purpose of receiving gold and delivering 
against it notes payable to bearer of an equal 
value to the coin received at the fixed rate of 15 pence 
sterling per milreis. The object in view was twofold : 
to secure steadiness of exchange, and to check further 
issues of inconvertible currency while gradually con- 
verting existing issues. The success of the Govern- 
ment’s scheme was, at the time of its adoption, and, 
indeed, still is, much doubted ; but, nevertheless, ex- 
change has been kept over 15 pence ever since Decem- 
ber, 1906, subject to very light fluctuations, and, ac- 
cording to the annual report just published of the 
Banco do Brasil, the past year records the maximum 
stability of exchange since official measures were 
adopted for that purpose, the rate of that bank being 
154¢d, and that of the foreign banks 154d, or, say, 
a regular average of 15 5-32d. Although the Banco 
do Brasil is not openly acknowledged as an official 
institution, it may be considered so, since the Govern- 
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ment is the largest shareholder, inspires its operations, 
and appoints its chief officials. Notwithstanding the 
steadiness of exchange and the good results of the 
bank’s trading during the past few years, financiers 
here are still somewhat sceptical as to the soundness 
of the situation, the general opinion being that ex- 
change is kept up artificially at a loss, despite the re- 
cent balance-sheet of the exchange department of the 
bank showing a profit of 672 23588385 (£42,022) in 
such operations during 1908, against 669 : 5619454 
(£41,847) in 1907. Such results, if true, would be 
really remarkable when we remember that the past 
two years have been years of acute crisis, which still 
continues. It is true that the bank has a great advan- 
tage over other banking companies, and makes a good 
profit from its exclusive right to issue throughout the 
country ‘‘ vales-ouro’’ (gold bonds), which are the 
only legal medium for payment of Custom House 
duties. It is further helped by exemption from stamp 
duties on all its bills of exchange, which means an 
annual saving of about £25,000. These privileges 
should naturally help considerably to neutralise the 
effects of adverse operations in exchange, and were 
specially granted by the Government for that purpose. 
According to the auditors’ report, the net profits of 
the bank’s trading during 1908 amounted to 
5.410 :105$461 (£338,131) against, 31224 34238350 
(£201,526) in 1907, an increase of £136,875, equiva- 
lent to more than 67 per cent. The assets on Decem- 
ber 31, 1908, totalled 345,141 :458$776 as against 
274,268 :013$850 on December 31, 1907, an increase 
of 70,873 :444$926. The discounts and guarantees 
during 1908 amounted to 161,791 :061$359, which, 
plus 35,103 :972$630 brought forward from 1907, 
makes a grand total of 196,895 :033$989; of this 
142,979 :775$738 were paid during last year, so that 
there is a balance of 53,915 :258$251. This is good 
enough proof of able and careful management, and in 
a short time much has been done to restore public con- 
fidence, a practical illustration being afforded by the 
increase of deposits at fixed dates, which in 1907 only 
-amounted to 4,834:394$430 as compared with 
t3,695 :728$670 for last year. The bank, besides 
strengthening its position and regaining prestige, last 
year established branch offices in such important com- 
mercial centres as Santos, Para, and Mandos, where 
excellent work has been done since their inauguration. 
The above extension forms part of a plan of branches 
to be gradually founded in the leading commercial 
centres of the Republic, and it is possible that during 
the current year offices will be opened in Pernambuco, 
Bahia, and Rio Grande do Sul. By wise and judicious 
administration there should be no difficulty in main- 
taining and increasing the present record, and the 
Government will undoubtedly do all in its power to 
maintain steady exchange. 


The Registration of Accountants.—The need of in- 
sisting on the proper qualification of persons practising 
as chartered accountants has for some time past been 
the cause of much friction between the old-established 
societies of accountants and a number of newer 
societies, who have assailed their monopoly and claimed 
the right to grant their own certificate of accountancy. 
But the senior societies are at last taking steps to 
enforce their own standard of proficiency, and at the 
annual meetings of the Institute of Chartered Accoun- 
tants and the Society of Incorporated Accountants held 
this week, resolutions were passed authorising the 
promotion of a Bill to enforce the statutory registra- 
tion of all persons engaged in the profession. The Bill, 
which has been drafted after several conferences be- 
tween committees of the various societies, provides 
for the formation of a ‘‘ Professional Accountants’ Re- 
gister Committee,’’ consisting of fifteen members, 
nine of whom are to be appointed by the council of 
the Institute, and six by the council of the Society. 
The secretary of the Institute is to be the Registrar, and 
the register will be kept at the Institute. All present 


| or future members of the Institute or of the Society, 


members of the Scottish or Irish institutes, or of insti. 
tutes under the laws of British colonies, or the United 
States of America (subject to the approval of the com. 
mittee) are entitled to registration. Admission myst 
also be granted to any person who can prove that at 
the time of the passing of the Act he was practising 
as a professional accountant. No person whose name 
is not on the register shall be allowed to practise as 
a professional accountant, but as a check on the abso- 
lute discretion of the committee, it is provided that an 
appeal may be made from the decision of the com- 
mittee to the High Court. The council point out tha; 
in order to carry such a measure through Parliament 
it is absolutely necessary that vested interests should 
be respected, and for this and other reasons they are 
advised that it is necessary to make provision in the 
Bill, either that women shall be eligible for member- 
ship of the Institute and of the Society, or that pro- 
vision should be inserted for admitting to the register 
members of an “‘ Institute of Female Accountants,” 
to be incorporated and provided for under the Bill, 
The council, on consideration, have come to the con- 
clusion that the simpler and preferable course wil] 
be to admit women to the Institute. 


Municipal Indebtedness in Scandinavia.—The rapid 
growth of municipal loans has been made the subject of 
an interesting survey by the Director of the Danish 
Government Statistical Bureau, and he expresses some 
apprehension at this incessant increase, which seems 
common to most countries. In Sweden, for instance, 
the aggregate of municipal loans has risen from 
158,000,000 kr in 18g0, to 346,000,000 kr in 1905, and 
in Norway from 41,000,000 kr to 138,000,000 kr ; in 
Denmark the country’s aggregate of muncipal loans 
was 29,000,000 kr in 1870, 76,000,000 kr in 1890, and 
252,000,000 kr in 1907, so that Denmark’s municipal 
debt is only 4,000,000 kr smaller than the country’s 
national debt. The above particulars were set forth at 
a meeting the other day of the Copenhagen Society for 
National Economy, and M. Koefoed, referring to the 
restrictions put upon municipal loans in England, Nor- 
way, and Sweden, recommended the adoption of similar 
measures in Denmark, whilst other eminent authorities 
on municipal finance took a more cheerful view of the 
position, and held that the immense growth of 
municipal enterprise warranted the loans it had been 
found expedient to contract. 


A Test for Conscription.—In spite of the support of 
Lord Roberts and Lord Milner, Captain Kincaid- 
Smith, the Liberal Imperialist candidate for Stratford- 
on-Avon, only succeeded in polling 479 votes out of a 
total poll of 8,600. Yet at the last election in 1906 
the gallant captain was head of the poll, and secured 
4,321 votes. He had canvassed the whole constitu- 
ency personally, and had many friends. He chose his 
own time, and appealed on the special issue of com- 
pulsory military training. Both the Conservative and 
Radical candidates declared their adhesion to the 
voluntary system. The result entirely bears out 4 
remark we made some time ago that no political party 
in this country is likely to make conscription a plank 
in its platform. The constituency returns to its Con- 
servatism, while in the Attercliffe Division of Sheffield 
(which was supposed to be devoted to Dreadnoughts) 
a Labour candidate has been returned head of the poll. 
The increased duty on tobacco will probably prove 
very unpopular. If so, it may possibly turn the Minis- 
terial mind towards economy. 


A Belated Consular Report.—The Foreign Office and 
the Board of Trade have just finished editing Consu! 
Churchill’s report on the trade of Amsterdam in 1908, 
and it has been given to the public at the price of 
twopence. The Amsterdam money market and Bourse 
are brought up to the end of last December! Is it not 
amazing that our consular reports are conducted on 4 
system which reduces their practical value to a min! 
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mum, and renders them useful only to the historian and 
historical statistician? True, many of the Consuls are 
unqualified for the work. But a very large number of 
them, if they were properly directed and encouraged 
from Whitehall, might do great service to British 
trade, without hurting the Muse of commercial history. 


Wills and Bequests.—The J//ustvated London News gives 


the following list of wills proved, with the amount of 
personalty in each case :— 


Mr Ebenezer Honan, late of Friern Hatch, Finchley... £324,803 

Hon, Harriet Maria Georgina Le Poer Trench, late ~ 5. 
of 3 Hyde Park gardens 

Right Hon. Hugh Oakley Arnold-Forster, late of 2 
Abbey garden, Westminster 

Major Augustus Edward Burdon, late of Hartford 
House, Bedlington, Northumberland 

Mr Wilfrid Hudleston Hudleston, late of 8 Stanhope 
PORE TEE oc! Vlg hadalidnddanusiicoanvatercerenaitnerépiencdacens 

Mr Jas. Cleland Burns, late of 6 Airlie gardens, Camp- 
den Hill 

Mr William Rees-Mogg, late of Cholwell House, Came- 
ley, Somerset 

Mr William Thomas Everard, late of Bardon Hall, 
Leicester 

Mr Joseph Lawson, late of Selwood House, Haydon 
Bridge, Northumberland 

Mr Wilmot Grant, late of Holmieigh, Minehead 


122,7 
13,764 
259,080 
158,273 
158,875 


1545330 
44,061 


Tue council of the Society of Incorporated Accoun- 
tants and Auditors have re-elected Mr Harry Lloyd 
Price, incorporated accountant, Manchester, and Mr 
Arthur Edward Green, incorporated accountant, 
London, to the respective offices of president and vice- 
president for the ensuing year. 


Tue British Constitution Association has decided 
to convene a conference of representatives of organisa- 
tions connected with land to consider the land tax pro- 
posals of the Budget. The conference will be held at 
the Whitehall Rooms, on Friday, May 14th, under 
the presidency of Lord Balfour of Burleigh. 


Tue following changes of management are an- 
nounced :——The Hon. W. Pember Reeves has joined 
the board of the National Bank of New Zealand. The 
directors of the London and County Banking Company 
have appointed Mr F. W. Howett, formerly chief in- 
spector, as country manager, vice Mr W. G. Gribble, 
deceased, with Mr J. W. Buckhurst and Mr E. F. 
Robinson, formerly secretary, as assistant country 
managers. Mr Geoffrey Paget succeeds Mr Robinson 
as secretary. The office of the West African Cham- 
ber of Mines has been removed to 7 Southarapton 
street, Holborn, W.C. 


Foreign & Colonial Correspondence. 


GERMANY—RECEPTION OF THE NEW LOAN— 
UNEARNED INCREMENT. 


(FROM OUR CORRESPONDENT.) 
Beruinx, May 5. 


Tue subscription of the big Imperial and Prussian 
loans on Monday was fairly successful, the entire 
amount having been adequately covered ; but it did 
not bring out nearly the large volume of tenders that 
had been expected. The tenders for the £.40,000,000 
wanted did not reach £75,000,000. The Imperial part 
of the loans was preferred to that of Prussia, and the 
4 per cent. to the 3} per cent. issues. While the 
volume of the tenders was disappointing their quality, 
it is said, is much better than usual at such subscrip- 
tions. Fully 61 per cent. of the loans has been called 
for by subscribers who pledge themselves to hold their 
bonds for a-year, or who ask to have their allotments 
aS a mere record on the books of the national debt. 
Less than £16,000,000 of the new bonds can, there- | 
fore, find their way at once to the market, and this is | 
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an encouraging circumstance. Tenders from abroad for 
the loans appear to have been of light volume. England 
and France in particular are said to have sent only 
small amounts, while those from Belgium, Holland, 
and Switzerland were somewhat larger relatively. 

Developments in connection with the Tax Bills since 
a week ago have still further increased the uncertainty 
hanging over the fate of the whole scheme of fiscal re- 
form. The Conservative proposition to tax the ‘‘ un- 
earned increment ’’ of land and stocks and bonds, as 
mentioned in my last letter, came up in the Committee 
on Thursday, and was debated for three days. On the 
final vote, it was rejected by a tie vote, the German 
Conservative, Clerical, and Polish members having 
voted for it, while all the other members voted 
against it. 

Herr Sydow and Baron von Rheinbaben opposed the 
proposition. The former said that the Government 
had already been considering the question of taxing 
the unearned increment of land for the purpose of 
supplying whatever deficiency may remain uncovered 
by the proposed death duties, but it had been repelled 
by the extraordinary difficulties surrounding the pro- 
blem of collecting such a land tax. He further pointed 
out that the yields from the unearned increment tax 
are very fluctuating, and Baron Rheinbaben reinforced 
this statement by mentioning that the yield of the tax 
at Frankfort in 1906 was £/55,000, but the following 
year it dropped to only £20,000. Herr Sydow de- 
clared, nevertheless, that he was willing to make an 
attempt to work out a scheme for taxing the increment 
on land values, but he added that the Government 
could not accept it as a substitute for the legacy tax. 
President Havenstein, of the Reichsbank, who at- 
tended the meetings of the Committee as a representa- 
tive of the Government, showed the evil results to be 
expected from a tax upon profits from stocks and bond 
sales. Im his opinion, it would be an intolerable in- 
cumbrance upon business in securities, and would drive 
out of Germany to foreign exchanges the great bulk 
of Stock Exchange transactions ; moreover, the tax 
could not be carried into effect, even if it were adopted, 
owing to the extreme difficulties in the way—the mere 
volume of work entailed would be so great that the 
officials could not possibly keep up with it. He also 

yarned the Committee against the course, proposed 
in some quarters, of increasing the stamp taxes upon 
transactions in securities, since these taxes are already 
as high as the business will bear ; any further advance 
of the rates would result in cutting down the volume 
of trading. 

After the double form of the increment tax-—land 
and securities—had been rejected, a resolution was 
brought forward asking the Government to prepare a 
Bill for taxing the unearned increment of land values 
alone, and this was carried by a unanimous vote. Then 
a motion of the Radicals asking the Government to 
bring in a Bill for extending the legacy tax to direct 
heirs and to husbands and wives was brought to a 
vote. Although, however, Herr Sydow had formally 
declared that such an extension of the legacy tax was 
regarded by the Imperial Government as an essential 
part of its scheme of financial reform, without which 
the latter could not be completed, the Committee voted 
down the motion. The vote was again a tie, and the 
Conservatives again had the support of the Clericals 
and Poles in their opposition to the Government's 
demands. 

What will now happen nobody can tell, though every- 
body is putting forth conjectures as to the course of 
further developments. 


it had prepared a Bill for the extension of the legacy 


tax, as mentioned, it is now declared in apparently in- } 


spired newspaper utterances that Prince Bilow regards 
the present moment as inopportune for bringing it be- 
fore the Reichstag or the Committee. Meanwhile the 
semi-official Norddeutsche Allgemeine Zeitung has 
given expression to the Government’s grave concern 
over this latest muddle in the financial legislation. It 


The Government is evidently |; 
seriously nonplussed by this turn of matters. Although } 
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confesses that no substantial progress has been made 
since last November, and that the situation is now €x- 
tremely grave. Its language has been interpreted in 
some quarters as implying a threat to dissolve the 
Reichstag and appeal to the country, and the proba- 
bility of such an outcome has been considerably dis- 
cussed in the Press and in party councils for several 
days. Another alternative is seen by the Press in the 
possible resignation of the Chancellor. But both alter- 
natives are involved in as much doubt as the financial 
reform legislation itself. That Prince Bilow should 
dissolve the Reichstag and ask the country to give him 
a majority of Free Conservatives, National Liberals, 
and Radicals to carry through the legacy tax in oppo- 
sition to his immediate friends and supporters, the Ger- 
man Conservatives, is in the highest degree improbable. 
He would doubtless prefer to resign rather than dissolve 
the House in order to break down the Agrarian opposi- 
tion, but nobody can say what he will do. He only 
recently told the Reichstag, by implication, that he did 
not base his calculations on the assumption of his re- 
maining jn office. 

Thus the present situation again illustrates with 
hardly less force than the so-caller ‘* Kaiser crisis ’’ of 
last November the inherent weakness of the German 
political system. The Reichstag is divided up into 
numerous small parties, and the most influential ones 
are hostile to anything like a logical and effective de- 
velopment of its influence over the policy of the Govern- 
ment ; while the Government, on its part, admits no 
direct responsibility to the Reichstag. Thus there 1s 
no close touch between the Ministers and any party in 
the House, and hence we have a spectacle like the pre- 
sent one, where the Government is trying to press the 
passage of measures repugnant to the wishes of its 
immediate adherents. In this way Government and 
Reichstag have reached an impasse, out of which no- 
body can see any escape. The people, on their part, 
look on in helpless amazement. Perhaps the Chancel- 
lor’s newspapers are right in asserting that he has the 
support of a large majority of the nation for the exten- 
sion of the death duties ; but, then, who can ever know 
this, since the opinion of the country will most pro- 
bably never be asked on the subject ? 

The situation also forcibly illustrates the inherent un- 
soundness of the Government’s economic policy. The 
Government has been coddling Agrarian interests for 
a generation in various ways. Taxation at many points 
has been shaped in the interests of the agricultural 
classes, particularly the large landowners. The com- 
mercial treaties put into force three years ago frankly 
sacrificed the interests of the manufacturers and mer- 
chants, and those dependent upon them for employ- 
ment, for higher protective duties for the farming popu- 
lation, which now numbers less than 29 per cent. of 
the whole people. Yet the great landowners, grown 
accustomed to all this special legislation, have come to 
regard themselves as constituting the dominant class of 
the Empire, and they utterly refuse to accept a modest 
legacy tax as a contribution toward paying for the ex- 
pensive naval policy for which they are most directly 
responsible. Under the circumstances, the Liberal 
newspapers are discussing the English Budget deficit 
and the new taxation proposed for meeting it with ex- 
pressions of envy, and predicting that England’s finan- 
cial problem, which has but just come into view, will 
be solved long before Germany’s. 


oe 


THE LABOUR TROUBLE IN FRANCE — THE 
CREUSOT WORKS. 


(FROM OUR PARIS CORRESPONDENT.) 


May 6, 1909. 
PARLIAMENT will re-open on Monday next, and the 
truce between the Government and the Syndicates will 
come to an end. Both parties are preparing to renew 
the conflict. The Government has commenced to 
attack its adversaries instead of acting on the defen- 
sive. The postmen threaten a renewal of the strike, 
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and a number of them have been dismissed or will be 
prosecuted. A deputation of them went to-day to the 
Ministry of the Interior to protest against the arrests 
of some of the leaders, but were not received. \. 
Clemenceau is temporarily indisposed, and his Under- 
Secretary had gone out, probably with intention, as j; 
had been announced that a deputation was on its way. 
The men at once decided, as had been previously pro- 
posed, on converting the P.T.T. (Posts, Telegraphs, 
and Telephones), which had been hitherto only an 
Association Generale, known as the A.G., into a re- 
gular Syndicate, with all the powers conferred on those 
bodies by the law of 1884. The Government contests 
the right of men in the public services to form Syndi- 
cates, but in vain. 

Two French colonial affairs are now causing em- 
barrassment to the home Government. One relates to 
the Ethiopean railways. The original holders of the 
concession, the Imperial Company, had sold its rights 
to the company formed to construct the line from 
Jibouti to Addis-Abba for an annuity of 610,000f, but 
the Emperor Menelik had cancelled the concession. 
The French Government had guaranteed the interest 
to be paid on the capital to be raised, the Emperor 
Menelik having authorised the company to levy a tax 
of 10 per cent. on all the merchandise carried on the 
railway for import or-export to or from the interior. 
The motive of the French Government had heen to 
obtain a predominant influence in Abyssinia. The 
Imperial Company only made one section of the rail- 
ways, and having failed to raise more share capita! 
conceded all its rights to the Addis-Abba, a new com- 
pany. Here a difficulty arose. Menelik, not satis- 
fied with the progress made, cancelled the original con- 
cession. The French Government protested, but 
Menelik declared that his decision was_ irrevocable. 
France was thus saddled with a guarantee that might 
amount to 500,o00of a year, and which either of the 
two companies, the Imperial and the Addis-Abba, 
might claim. The situation is complicated by the 
companies having borrowed 3,600,o00f from the Eng- 
lish New African Company, and 1,300,o00f from the 
Algerian Credit Foncier. There the matter stands. 
The other difficulty results from a scheme to construct 
a railway from Ouenza in Algeria, where some rich 
ore and phosphate deposits exist, to the sea coast. 
Two tracks are proposed: one with the terminus at 
Bizerta, in Tunis, the other for a branch to the existing 
railway, ending at the port of Bona, all on 
Algerian territory. The French Government favours 
the former, as it would provide outward freight for 
ships bringing stores to the Tunisian military port, but 
the concession is asked for by a group that comprises 
the Krupps and other foreign firms, including some 
English. The other group claims a preference from 
patriotic motives on the ground that the advantages 
should be reserved for French nationals, and that 
Bona and not Bizerta, in Tunis, should be chosen. 
Another argument of the same character put forward 
is that the ore if exported to Germany might be used 
for the manufacture of guns and ammunition to be 
used against France. The Algerian population resist 
the Bizerta terminal energetically. The question has 
been more than once put on the order of the day in 
the Chamber for discussion. 


Shares of the Creusot, the oldest and most cele- 
brated iron works company in France, have, during 
the last few weeks, undergone a depreciation of 120f 
on the report that the Government had instituted pro- 
ceedings against it for defective work in the execu- 
tion of orders for the armament of ships of war. The 
reputation of the company stands, however, so high 
that it may be presumed that the charges brought 
against it will prove to be unfounded. Public opinion 
is at this moment so sensitive on the revelations result- 
ing from the Parliamentary inquiry on the state of the 
navy and dockyards, that a prejudice was created 
against presumed wrongdoers. The particular accusa- 
tion against Messrs Schneider’s Company was that & 
revolving turret for one of the great ironclads had bee 
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fractured and soldered electrically before being de- 
livered. The Creusot works date from the year 1782, 
and have always occupied a leading position in the pro- 
duction of artillery armour plates—of which it can 
turn out 6,000 tons a year—locomotives, and other 
machines at the different establishments it possesses in | 
France. The company also possesses iron and coal | 
mines. Its shares of 360f were dealt in a month back | 
at about 2,000f, paying dividends of 80f, but since re- | 
ceded to 1,870f. There has, however, been a partial | 
recovery, from a belief that the management will prove 
that the charges brought against the company have no 
serious foundation. 
The Lyons has been the last and the principal of the 
great French railway companies to hold its annual | 
meeting of shareholders. The report read showed that 
the capital account of cost of construction and rolling- 
stock amounted to £211,029,321, and the length of 
lines worked 5,962 English miles. 
amounted to 20,543,994, and the expenses to 
£10,903,733- The railway duty on passenger trains 
amounted to £812,981, and it was calculated that the 
gratuitous services and other advantages enjoyed by 
the State represented for the year a sum of £°3,425,824. 
After deducting the interest on debentures and a sum 
of £320,000 for the pension fund of the staff, the fixed 
dividend of 56f per share, and some minor charges, 
there remained a sum of £1,251,627 to be paid over to 


the State in reduction of the debt, capital and interest, 


for the guaranteed revenue from the lines that do not 
cover their expenses. 
to the Lyons Company produced £7555,375, with 
£364,110 of expenses. 

There was a slight falling off in the receipts from 
shipping on the Suez Canal in April, but the results for 


the four months are still favourable, the earnings hav- | 


ing amounted to £1,605,741 in 1909, against 
41,520,697 im 1908, and £/1,599,025 in 1907, which 
had hitherto been the record year. 

The Bank has added to its cash reserve this week 
416,994,774 of gold and £168,208 of silver legal 
tender coin. The greater part of the gold, about two- 
thirds, has been received from America, the rest from 
London. Money for private discount is very abundant, 
and is offered at 14 per cent., a decline of } on the 
week. The London exchange is offered at 25f 15¢c. 
The silver came in with the payment of bills at the end 
of the month, the total discounts having declined 
£.6,691,916. The private deposits were reduced. by 
449,456,096, while the Treasury drew largely from its 
deposit account. A sum of £17,236,845 was_bor- 
rowed im the branches on public securities, presumably 
for the Bourse settlement. 

The returns of the Bank of France for this week, last 


week, and the corresponding week of last year are as 
follows :— 


DEBTOR. 
May 6, 1909. April 29, 1909. May 7, 1908. 
c ° 


ft 
182,500.00 © .. 182,500,000 0 .. 182,600.00 
an lontso 14 ae 9308-760 14 *. 22,106,750 14 
oe 0 ee "000/000 : 


4,000,000 oe 
8,407,444 16 . 
24 0 


9,368,995 0 ..5,124,092.240 0 ..4, 
Interest on securities ...... 36,113,465 4 4. 22,105.833 90 .. 27,545,793 63 
Sank order 847,276 57 4,836,716 75 .. 
Treasury account......... « 120,711,162 64 .. 194,424,876 135 .. 
banka 2.2. SRarsOst © [2 loRONeTS2 Oc. TTSeL 
Dinwonds payable eatnden: 20 + _1,861.558 31 
pugounts and sundries... 11,595.357 17 .. 10,770,482 17... 16,154,731 80 
ediscounts eee eeeeeeee eee 16 67. 0 ] 3 0 7 4,117,461 0 
Sundries ..... ceeveseeecess 147,922,036 54 .. 175,904,802 84 .. 154,238,663 57 


Total ......+0+0+++-6,318,104,999 56 ..6,458,212,329 85 ..5,905,435,056 45 
CREDITOR. 


Prats shes ai 
, to capital 








ash ft e f a f c 
in band .............. 4,524.191,457 20 ..4,502,981.467 91 . 3,815,911,257 34 
1,366,053 95. 11,372 Btn 257.014 45 


362,782,210 43 
e+ 499,790,510 0 .. 578.435,757 
62,000 0 27,864,000 


43,500 
Do in 37 148,774,625 72 3. 148,702,564 59 .. 163,072.58] 92 
. Doby branch bunks ees 362, ban ps E1678? 0 .. 369,525,057 
Goverman eg ne eete =: 180,000,000 0 
Do disposable............ 


Be 





The receipts in 1908 | 








The Algerian lines belonging | 











f c f c 

Rentes Immobilisées...... 100,000,000 © ., 100,000,000 0 .. 100,000,000 0 
s and furniture.... 35,680,665 19 .. 35,680,873 64 .. 33,759,675 27 
Expenses of management.. 5,370,687 58 .. 4,560,249 41 .. 5,262,502 42 
Employ special reserve.... %,407,44416 .. 8,407,444 16 .. 407,444 16 
BUNGTICN ......00ce.ceseeee 143,291,552 51 .. 156,856,044 46 .. 149,270,814 81 
Daeeh cccccccocceess 6,318,104,999 56 ..6,458,212,329 83 ..5,903,435,056 45 


BANK OF FRANCE RATES. 


The following were to-day’s closing prices and the 
variations on the week :— 


May 6. April 29. 
Par. £.-" . ~ f 6 
| Three per Cents....... 100... 9745 .. 97 225 + 0 225 
Russian Fives of 1906.. 100... 101 85x .. 10365 + 070 
Bank of France Shares.. 1,000 .. 4,290 0 ..4,300 0 — 010 
Banque de Paris ...... 500 ..1622 0 ..1626 0 — 40 
Oomptoir d’Escompte.. 500 .. 716 0 .. 714 0 + 20 
Orédit Lyonnais ...... 500 ..1217 0 ..1214 0 + 3 0 
Orédit Foncier ........ 500.. 745 0 .. 740 0 + 5 0 
Suez Canal............ 500 ..4,710 0 ..4,708 0 + 2 0 
Northern Railway .... 500 ..1,735 0 ..1,743 0 — 8 0 
Western Railway ...... 500 ee 935 0 ee 936 0 = 1 0 
Orleans Railway ...... 500 ..1360 0 ..1,365 0 — 5 O 
Eastern Railway ...... 500.. 935 0 .. $42 0 — 7 0 
Lyons Railway........ 500 ..1310 Cx ..1360 0 — 14 0 
Southern Railway .... 500 ..1,150 0 ..1162 0 —12 0 
Ottoman Bank ..... coe SD. TH OC .. 718 8 + -1 86 
Meridional of Italy Rails 500.. 700 0 .. 69 0 + 5 0 
South of Austria Shares 500... 121 0 .. 113 0 + 8 0 
North of Spain Shares.. 500... 335 0 .. 339 0 — 4 0 
ossa Shares ...... 500... 401 0 .. 404 0 — 3 O 
Saragossa Bonds ...... 500.. 400 0 .. 39625 + 375 





€etters to the Editor. 


BRITISH INVESTMENTS IN INDIA. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I feel unwilling to trouble you again on the 
above subject, but your correspondent’s full discussion 
of my criticisms requires perhaps a reply. My criti- 
cisms were based on two distinct lines of argument— 
the direct argument from the available figures of 
capital investments, supplemented, where necessary, 
by doubtful estimates, and the indirect argument from 
India’s balance-sheet as a whole. 

With regard to the first, I have nothing to add to 
my former letters. Your correspondent points to no 
factors of which I was not already aware, and the 
difference between our estimates arises from his allow- 
ing, in every case of doubt, what seems to nie, but not 
of course to him, a total excessively generous to his 
own view. My estimates referred to 1908, since in 
most cases late figures are not available. No tables of 
reference are at hand as I write, but even the compara- 
tively definite figure of Indian Government stock held 
in this country he overestimates, I think, at 
£185,000,000. Further, if we take the market values 
of annuities and railway stock, we must be consistent, 
and deal with Government stock similarly, deducting 
an appreciable sum from the total nominal value. 

With your correspondent’s estimate of the capital 
of miscellaneous companies working in India and 
registered in London I concur. But if we assume that 
not a penny of this is held in India, can we also assume 
that no less than half of the capital of the companies 
and public bodies, registered in India, is held abroad? 
Is it reasonable, for instance, in the case of those 
Bombay cotton mills which work with rupee capital, 
and are, to all appearances, purely Indian concerns ? 
And is it natural to suppose that a sum of £,25,000,000, 
belonging to miscellaneous companies and trusts 
registered in India, is held abroad, no part, or no 
appreciable part, of which is quoted on any foreign 
Stock Exchange? In supposing, for the purposes of 
my estimate, that sterling companies are owned in 
England and rupee companies 1n- India, I believed 
myself to be making two assumptions, the errors in 
which might be fairly taken in the present state of our 
knowledge to balance one another. Whatever may 
have been the case formerly, we can no longer act on 
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the assumption that the invested savings of the in- 
habitants of India are of no account. Your cor- 
respondent’s estimate can be based on no positive 
evidence, and is most improbable. ' 

Finally, his estimate is brought up to the required 
amount by an allowance of £65,000,000 for foreign 
banking and trade capital, and of 425,000,000 for 
shipping, telegraph, and insurance companies. The 
first figure does seem to me, in spite of your cor- 
respondent, much too high. In my own estimate, I 
allowed £ 50,000,000, and thought this possibly beyond 
the mark ; but the data are so scanty that it would be 
unreasonable to insist too much on any estimate. The 
inclusion of the second figure is, I expect, an after- 
thought of your correspondent’s. It is inconvenient, 
and contrary to usage, to regard the capital 
of the P. and O. Steamship Company as partly 
situated in India. When we reckon the amount of 
British capital which has ‘‘ left the country,’’ it is 
unusual, and rightly so, to include in this category the 
capital of our shipping companies. In any case, the 
principle of division would be obscure, and the actual 
figure named excessive. 

The second part of my argument—from the balance 
of trade—still seems to me to be strong, and to be un- 
touched by your correspondent’s criticism. In the 
case of most countries no cogent argument could be 
derived from this source. But in the case of India 
there are two special circumstances to aid us. In the 
first place, we have precise information regarding a 
| large part of the total volume of transactions—that 
part transacted through the Secretary of State. In 
the second place, we can safely assume that the miscel- 
laneous payments due to India are small—much smaller 
at any rate than those due from her. 

Since the element of doubt in our argument refers to 
private transactions, we can introduce the great 
simplification of first deducting all Government trans- 
actions. We find, by the process of comparing the 
volume of Council Bills, and the balance of private 
trade during the last five years, that the source of 1e- 
mittances towards England arising out of the latter is 
almost wholly swallowed up by the sales of the former. 
The proceeds of Council Bills, together with the Secre- 
tary of State’s borrowings in London, go to meet 
interest on the public debt, and on most of the rail- 
ways, the cost of Government stores, of silver, railway 
materials, &c., bought in England, the gold standard 
and currency reserves, and other miscellaneous 
charges. We know, therefore—and there is no room 
up to this point for arbitrary estimates—that during 
the last few years the fresh capital annually loaned to 
private companies in India must about equal the sum of 
the interest on capital previously loaned to them, plus 
the payments due from India on account of freight, 
insurance, banking charges, &c. Deduction being 
made for Government and railway debt, the interest on 
which is paid through the India Office, your cor- 
respondent estimates that investments in private com- 
panies are not less than £215,000,000. As this ex- 
cludes all guaranteed debt, and includes much private 
trading capital, the rate of interest cannot be less than 
5 per cent., and is probably higher. New investments 
to India, excluding all debt raised through the Secre- 
tary of State, must amount, therefore, over a course 
of years to an average exceeding £/10,500,000 annu- 
ally, plus the amount due from India for freight, &c. 
Your correspondent quotes the figure of £/15,200,000 
for 1908. But this, which was a larger figure than 
usual, was mainly made up of Government borrowings, 
which we must altogether exclude from the present 
calculation. He has given no evidence whatever which 
meets the force of the indirect argument, and until he 
} can do so we ought to refrain from accepting a direct 
estimate, inconsistent with it, which is based on much 
that is arbitrary and excessively uncertain. 


I may add that, while the year 1908 was specially - 


] favourable to your correspondent’s argument in respect 
| of capital investment, it was, on the whole, unfavour- 
| able to him on account of the unprecedentedly small 


THE ECONOMIST. 


[May 8, 1909, 


trade balance of that year. His selection of a yea; 
unfavourable to’ his argument is counterbalanced by hjs 
omission of the Secretary of State’s home charges 
beyond those for treasure, stores, and interest, of the 
growth of his reserves, and of the sums due from India 
for freight, &c. His example does not do his argument 
justice, but the argument is for these reasons bad. 
Yours, &c., J. M. Keynes. 
Versailles, April 13th, 1go09. 


CRITICISM OF THE BUDGET. 


TO THE EDITOR OF THE ECONOMIST, 

Sir,—I have read with great interest your article 
on ‘‘ The Budget ’’ in your last. week’s issue, and 
whilst I thoroughly agree with you that “the great 
feature of the Budget . is the fact that 
; : Mr Lloyd George has promptly and de- 
cisively interpreted national expenditure in terms of 
national taxation,’’ yet I would beg permission to 
draw your attention to what seems a hardship in the 
scheme as at present proposed. I refer to the new 
graduation in the income-tax. 

One of the Chancellor’s guiding principles in fram- 
ing the new Budget was that “‘ all classes of the com- 
munity in this financial emergency ought to be called 
upon to contribute,’’ a principle the justice of which 
cannot be disputed. The increase on spirits and 
tobacco, whilst being paid, of course, by all classes, 
admittedly falls chiefly on the poor classes—those into 
whose income the slightest extra expenditure makes a 
serious inroad. This is their share of the burden. 
The rich are to contribute through income-tax, super- 
tax, &c. 

But what about the middle classes, those who earn 
up to £3,000 a year? The increase on spirits and 
tobacco will not affect them appreciably, yet the in- 
come-tax for them remains unchanged. Surely their 
‘‘ contribution in this financial emergency *’ seems in- 
adequate. 

Besides, look at the way the new rates of income- 
tax will work. A man who earns £.2,000 a year will 
pay 9d; and if he goes on investing his savings in his 
business—as he will probably do if his business is a 
paying one (and if not, he will stop it)—he will pay 
1s on the next £1,000 he earns, say 1od average up 
to £3,000. Yet the retired worker, who has a fixed 
income of £1,000, say, will pay 1s 2d. Is not this 
disproportionate? In your article above referred to 
you say that ‘‘ We should have thought some reduction 
in the limit of exemption would have been better than 
the increase from 1s to 1s 2d on small unearned in- 
comes.”’ 

Would you allow me to submit that this does not 
seem to me to meet all the above objection, and that 
some increase in the rate of the income-tax all round 
(whilst retaining the undoubtedly correct principle 0! 
differentiation in favour of earned as against unearned 
income), together with less steep graduation, both of 
earned and unearned incomes, would seem fairer and 
more correct? Incidentally, I might add that some 
graduation of the super-tax would seem fairer also, as 
a man with £20,000 a year is more than propor- 
tionately better off than one with £5,000. This, 
however, is another question, and involves, after all, 
no hardship. An INCOME-TAX PAYER. 

Manchester, May sth, 1909. 

|The super-tax is, in fact, graduated, for a man with 
an income of £'5,001 pays the 6d super-tax on £2,001, 
which is equivalent to an addition of rather less than 
24d in the £ on his whole income, while a man with 
£20,001 pays the extra 6d on £118,001, or an addition 


of over 5d in the £ on the whole income.—ED. 
Economist. | 


INSURANCE AGAINST CAPTURE AT SEA. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—One of the arguments—on which they !ay 
great stress—of the people in this country who advo 
cate the abolition of the right of capture of enemy 
private property at sea is that the owner of an enemy 
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ship captured by a cruiser of ours would be able to 
turn to a British underwriter for compénsation. 

Will they, or you, on their behalf, be good enough 
to state how many foreign merchant vessels are in- 
sured by British insurance offices against capture by 
our cruisers in a war waged against us?—Your 
obedient servant, Cyprian A. G. Bripce. 

April 24th, 1G09. 

{The question is much easier to put than to answer. 
The only expert we have been able to induce to ex- 
press an opinion told us he thought about half the 
foreign shipping is insured in London. What propor- 
tion is insured against capture at sea we cannot esti- 
mate.—Epb. Econ. | 


THE WORLD'S GOLD SURPLUS. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—Can you or any of your readers give some kind 
of a rough estimate of the world’s surplus gold in 
existence over and above the quantities held for cur- 
rency purposes and reserves for periods of crisis, and, 
of course, not including that sunk in plate and jewellery, 
and hoarded in the East ?—Your obedient servant, : 


London, May 5th. A. &. 


Reviews of Books. 


TURKEY IN REVOLUTION. * 


In ‘** Turkey in Revolution’’ Mr Charles Buxton 
has given us a very timely and a very inform- 
ing book. He tells us all that is at present to 
be known about the origin of the Ottoman Com- 
mittee of Union and Progress, and them describes what 
he saw of them in the heyday of their first success. 
Even then, however, Mr Buxton did not let himself go 
without reserve. The revolution was so wonderful, 
the result was so far out of proportion to the apparent 
means, the visible difficulties still to be surmounted 
were so great that he is constantly checking himself, 
and putting in a word of caution to those who are too 
ready to assume that the Ottoman Empire, as Europe 
has known it for more than four centuries, has alto- 
gether disappeared. If it has done so, it is seemingly 
the fault of Abdul Hamid, and of him alone. The 
astutest of rulers cannot hope to combine incompatible 
vices. Toall appearance he had only to keep the Army 
faithful to end his reign as he began it. Military and 
religious traditions went hand in hand to make the 
Sultan’s will the unchallenged law for his troops. But 
even Turkish soldiers like to get their pay punctually, 
and this was made impossible by Abdul Hamid’s 
obstinacy in surrounding himself with men to whom 
official life stood for little else than the corrupt ex- 
penditure of public money. When the taxes went 
straight into the pockets of the Civil Staff there was 
little left for the payment of the troops. At intervals 
and in certain provinces, indeed, they were allowed to 
live at free quarters. But even in the worst governed 
countries massacre and plunder, however frequent, are 
still exceptions, and the absence of a regular wage 
bred discontent even in Turkey. Here was a field on 
which the Committee might hope to work. The Sultan 
had probably realised that a good army must have well- 
trained officers. Those of the Third Army Corps 
especially ‘‘ had received at the military school a good 
general education,’’ and for them what they saw in 
Macedonia had a teaching of its own. There they 
‘had before their eyes the obvious and imminent 
danger of a disruption of the Empire. There they 
could contrast their own condition with that of the 
foreign officers whom Europe had forced upon the 
Sultan as reformers of the gendarmerie—men in smart 
uniforms, regularly paid, promoted for their merit.’’ 
Change was only possible by means of a revolution, 
and without change the danger of European interven- 


* Turkey in Revolution.” By Charles Roden Buxton. F isher 


Unwin. 7s 6d net, 


THE ECONOMIST. 


985 


tion was coming yearly nearer. 


a 


It was thus that the 


officers were won over, and, in an Army where ‘‘ the 


rank and file follow their superiors like children ’’ to 
gain the officers was to gain the soldiers. 


But, though the conversion of the Third Army Corps 
explains the immediate success of the revolution, it goes 
but a littke way towards furnishing a forecast of what 
is to happen to it in theend. Turkey is still governed 
by the Army. But we have little information as to 
the kind of Government which will take the place of 
Abdul Hamid’s despotism. It may be that of the 
Committee. But it may be a Government equally 
unlike that of the defeated Sultan and that desired 
by the Constitutionalists. The most interesting 
chapter, perhaps, in Mr Buxton’s volume is the one 
in which he brings together the views of sundry 
representative people whom he met and _ talked 
with in Constantinople. According to one of 
these, the Committee are merely sponges. ‘‘ In France 
they absorb liberty. In Germany they absorb efhi- 
ciency.’’ But now they have come back to Turkey, 
and there ‘‘ they will absorb the same old happy-go- 
lucky methods that they started with.’’ Turkey has 


* 


not changed, and five years hence it will be seen that | 


the Young Turks have not changed either. ‘‘ As a 
matter of fact, the Committee is not Liberal ’’—this 
contribution comes from another source—‘‘ they have 
hardly put a single Christian into any official posi- 
tion ;’ nor is there the least chance that the Christian 
races will ‘‘ obtain their fair share in the government of 
the country.’’ A third opinion quoted by Mr Buxton in- 
sists on this same aspect of the revolution. The Com- 
mittee propose to make a united Ottoman Empire ; but 
how are they to set about it? Are they to put all the 
races of the Empire on the same level, with the same 
franchise, and the same right to a proportionate share 
in the Administration? Then you will have a Legisla- 
ture and an Executive which is not Ottoman. Greeks 
and Bulgarians ‘‘ are quite ready to be loyal subjects,”’ 
but only on condition that the Greeks remain Greeks 
and the Bulgarians remain Bulgarians. The chief 
danger, perhaps, that awaits the Committee is the per- 
sistence of racial ideas, strengthened in this case by 
the religious passions which are the natural outcome 
of centuries of merciless persecution. It is true that 
where race and religion come into conflict religion has 
of late years gone to the wall. The massacres in Mace- 
donia have been largely the acts of Greek or Bulgarian 
Christians determined to exterminate one another. But 
when the two Christian populations come to work a 
Constitution under which they can only become strong 
by acting together, will they not lay aside their 
quarrel? And if they do, what becomes of the new 
Ottoman Empire? It has for its foundation—this ts yet 
another view recorded by Mr Buxton—in the idea of 
Ottoman supremacy. But for men animated by this 
idea to grant racial equality is as impossible for the 
Turks ‘‘ as it would be for you English to grant real 
equality to the people of India.’’ The reason is to be 
found in the census. Of the six millions which make up 
the population of European Turkey only 2,500,000 
are Mohammedans and only 700,000 are Turks. 
And then just across the frontier is the wait- 
ing Slav race, accustomed for generations to 
look upon the ‘‘ sick man’s ’’ heritage as its own, com- 
pelled, indeed, by circumstances to stand aside and keep 
its ambitions under control, but watchful of every act 
of the new Government which points to any intention to 
make the position of the Christian majority inferior to 
that of the Mohammedan minority. 

These are the more remote speculations suggested 
by ‘‘ Turkey in Revolution.’ Mr Buxton takes a more 
hopeful view of the Committee's chances, and he can 
certainly point to successes great enough and unex- 
pected enough to give his reading a just claim to con- 
sideration. It may be that Western ideas, when once 
they have gained a footing in the East, will spread 
with a rapidity unknown in the countries of their origin. 
All that we have sought to show is that the future has 


two faces. 
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BOOKS RECEIVED. 


The Nateon’s Income. An Outline of National and Local 
Taxation. By F. W. Rafferty and W. H. Cart- 
wright Sharp, M.A., LL.B. (London) T. Murby 
and Co. 2s net. 

The Essential Reform: Land Values Taxation. In Theory 
and in Practice. By C. H. Chomley and R. L. 
Outhwaite. (London) Sidgwick and Jackson. 
Is net. 

The House of Lords and Taxation. By E, E. Williams. 
(London) P.S. King and Son. 6d net. 

The Passing of the Tarif. By Raymond L. Bridgman. 
(London) T. Fisher Unwin. 

The Industrial System. By J. A. Hobson. 
into Earned: and Unearned Income. 
Longmans, Green, and Co. 7s 6d net. 

Labor Laws of the United States. With Decisions of 
the Courts relating thereto. Twenty-second Annual 
Report of the Commissioner of Labor. 1907. 
(Washington) Department of Commerce. 

The Problem of the Feeble-Minded. With an Introduction 

' by the Rt. Hon. Sir Edward Fry, G.C.B. (London) 
P. S. King and Son. Is net. 

The Copper Handbook. Vol. VIII. Compiled and pub- 
79 by Horace J. Stevens, Houghton, Mich., 
U.S.A. 

Brazil in 1909. By J]. C. Oakenfull. Published under 
the auspices of the Brazilian Government Commis- 
sion of Propaganda and Economic Expansion, 28 
Boulevard des Italiens, Paris. 

Annual Report of the Comptroller of the Currency. To the 
Second Session of the Sixteenth Congress of the 
United States. 1908. (Washington) Treasury 
Department. 

In the Grip of the Trusts. A Story of 1914. By J.C. 
Haig. (London) Methuenand Co. 

Annual Report of the British Chamber of Commerce, Paris 
(79US). Report presented at the thirty-fifth annual 
general meeting, containing comparative statistics 
of Anglo-French trade for 1907-8. (Paris) 17 
Boulevard de la Madeleine. 

Royal Statistical Society. General Index to epee. 
Part V. Vols LI.to LXXI. 1888-1908. (London) 
Royal Statistical Society. 3s 6d. 

101 Points Against “ Free Trade.” By J- Ellis Barker. 
Published by the Daily Express. 1d. 

Mr J. Ellis Barker, better known until recently as Mr. Eltz- 
bacher, has sent us a copy of his new booklet. It is entitled ‘* 101 
Points Against Free Trade.’’ The ‘‘ Points’’ appeared in the Daily 
Express, and were designed as a reply to the ‘‘ ror Points for Free 
Trade,’ written by Mr Chiozza Money, M.P., in the Daily News, 
and as originally advertised by the Daily Express, it was apparently 
intended that they should also appear one at a time for rox days. 
But Mr Chiozza Money answered each ore as it came out, and 
after 30 days the remaining 71 ‘* Points’’ appear in a lump. 
Why Mr Barker deserted a prosperous and progressive 
country like Germany in order to join the sinking ship of Great 
Britain is an unexplained mystery ; but it is evidently his object to 
= the land of his adoption as like as possible to the land of his 
Stock Exchanges Ten Year Record of Prices and Dividends, 

1899 to 1968. Third year of issue. Compiled and 
published by F. C. Mathieson and Sons (London). 

The new volume of this valuable Record contains particulars of 
many new securities, mainly in the Iron, Coal, and Steel Section. 
In other respec's the information has been brought up to date. A 
comprehensive alphabetical index facilitates reference. 

Moody's Analyses of Railroad Investments. By John 
Moody. First Annual Number, 1909. (New York) 
Analyses Publishing Company. £2 10s. 

Containing in detailed form an expert comparative analysis of 
each of the railroad systems of the United States, with care‘ul 
deductions, enabling the banker and the investor to ascertain the 
true values of securities by a method based on scientific principles 


properly applied to facts. The book is published in London by 

Messrs F. C. Mathieson and Sons. 

The City of London Divectory for 1909. 39th Annual 
Edition. (London) W. H. and L. Collingridge. 
12s 6d. 

The contents of this useful directory are well known, and the 
39th annual edition contains but few additions. The information 
has, of course, been brought up to date, ‘and great pains have 

taken to render it accurate in every section.” The very 
valuable map of the City of London which accompanies the 
volume has also been revised, in order to show the latest improve- 

ments and alterations, railway, ward and parish boundaries, &c. 


An Inquiry 
(London) 
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NEW LOANS AND NEW COMPANIES. 


The new issues of the current year, exclusive of 
vendors’ shares, &c., have been as follows :— 


Capital Applications. 
Amount 
Nominal Offered to 
Capital. the _— 
-- 80,370,109 .. 


First Furt 
Payment 7g 
ereon. bility. 
& a 
Amount previously recorded.... 
Issues of the week— 
East Sussex Gas Light, Coke, and 
Water, £5 2415 .. 241 «. 2,174 
Government of the Province of 
New Brunswick, 4 % Reg. 
Stock, at 102 
Anglo- Continental Glassworks, 
Partg. Pref., £1 ee 
Brassels Motor Cab Co., 7% Non- 
cum, Partg. Pref. Ord., £1 .. 
City of Helsingfors (Finland), 
44 % Bonds, at 
Rinkeries ‘1909), 20% Partg. Pref. 
Ord. £1 


Edinburgh Reversion Co. ...... 

Victorian Government 34 % Con- 
solidated Stock, at 98% .. 

Welgedacht Exploration, £3* .. 


469,000 .. 
47,000 .. 
80,000 .. 
598,400 ., 


22,500 .. 
5,875 .. 41,125 
10,000 .. 70,000 
52,000 .. £66,400 


6,250 . 
7,250 . 


436,500 


43,750 
23,750 


75,000. .1,395, 
—_— 


wwe 892565 .. 315,866 ..2,576,609 
* Partly subscribed abroad 


Total offered for subscription to date! Total offered for subscription for the 
whole year — 


50,000 .. 
29,000 .. 
1,470,000 . 
155,750 


000 .. 
156,750 .. 


NEW CAPITAL ISSUES. 


Victorian Government 3 per Cent.— Issue of {1,500,000 
34 per cent. consolidated stock at 98 per cent., the principal 
being repayable at par in 1949, and the Government having 
the option to redeem at 12 months’ notice after 1929. The 
loan is raised for railway construction and equipment, and 
for irrigation works and water supply. The sum of tos per 
cent. of the amount of stock will be provided annually 
towards redemption. The stock will rank pari passu with the 
existing £4,291,305 Victorian Government 34 per cent. ; will 
be inscribed in the books by the London and Westminster 
Bank, and will be transferable without charge and free of 
stamp duty. The stock is, of course, a trustee security, and 
the existing 34 per cents. were quoted on Thursday at 99}-99}. 

New B ck 4 per Cent. Stock.—The Bank of 
Montreal is authorised by the Government of the Province of 
New Brunswick to offer £450,000 4 per cent. registered stock 
for subscription at 102 per cent. The loan is raised for the 
purpose of providing for the redemption of £400,000 
Treasury Bills and for capital expenditure, though the details 
of the latter expenditure are not stated in the abridged form 
of the advertised prospectus. The stock is redeemable at 
par in 1949, and a sinking fund of one-half per cent. will be 
provided. The revenues of the province, which provide the 
security for both capital and interest, amounted in 1908 to 
£223,302 (including the subsidy of £127,677 from the 
Dominion Government), while the expenditure was £214,150. 
The total funded debt is £826,593 for a population (in 1901) 
of 331,120. The present issue, therefore, represents an addi- 
tion of more than 50 per cent. to the existing debt. The 
yield at the price of issue is £3 18s 6d per cent. 

City of Helsingfors 4} per Cent.—Issue of £640,000 4} 
per cent. bonds to bearer of {100 each at 93} per cent., 
redeemable at par in 52 years by yearly drawings or pur- 
chases in the market, but the municipality reserves to 
itself the right to increase the drawings or to redeem the 
whole at par after 1919. The bonds are issued simultaneously 
in Hamburg, Helsingfors, and Stockholm. The object of the 
loan is to provide for the erection of new gas works, the 
extension and improvement of the water works, and other 
municipal requirements. The population of the city in 1906 
was 124,637 persons, and is now estimated at 140,000. The 
assets of the city were valued at £2,150,250, and the debt of 
the city was £760,000. The revenue in 1 was £518,699 
and the expenditure f 13,627. The issue is quite attractive, 
and has been very well received. 

Melbourne Electric Supply.—The Debenture Corpora- 
tion invite applications for £100,000 § per cent. first mortgage 
debenture stock at 93 per cent. and 20,000 7 per cent. first 
cumulative preference shares of £5 each at par. The deben- 
ture stock is constituted a specific first mortgage on the free- 
hold land and buildings of the company, and a floating charge 
on other property. It is redeemable at 105 per cent. at the 
company’s option after 1918. After payment of the first pre- 
ference dividend an annual sum of £2,500 will be set aside 
for a sinking fund. The capital expended up to last yeat 
amounted to £354,500, and shares to the nominal value of 
£125,250 were held in an Adelaide company, but the auditors 
point out that no provision had been made for depreciation. 
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The present issues are made to pay off loans and advances, 
and provide for further development. The last profit and 
loss account of the company (under its old name) showed a 
rofit before payment of interest of £17,770, interest required 
£13,361, and a balance of £4,409 was carried to the balance- 
sheet. No ordinary dividend has been paid, and the prefer- 
ence dividend is in arrears. 


The Anglo-Continental Glassworks.—Started with a 


}| capital of £60,000 in 47,000 7} per cent. participating prefer- 


ence shares of {1 each and 13,000 ordinary shares of £1 


‘| each. The preference shares are now offered for subscrip- 


tion. They are entitled first to 7} per cent., and after an 
equal sum has been distributed among the deferred shares to 
a half-and-half distribution, The deferred shares go to the 
vendors, together with a cash payment of £8,009; the 
abridged prospectus published does not say who is bearing 
the preliminary expenses. The company has been formed to 
acquire glassworks at Kapellen, near Duesseldorf (Rhine), 
and to buy or erect a factory in the United Kingdom. The 
prospectus states that the industry is undergoing a radical 
change—replacing manual labour by machinery. The tech- 
nical details are not easily followed by a layman, but apart 
from the goodwill acquired the company expects to benefit 
from the “ Boucher Patent” for bottle making. Rights as to 
24 machines have been acquired both for this country and 
Germany. Other processes are acquired, and the company 
will start with an annual capacity of 21,000,000 bottles per 
annum, and it is estimated that the profits will amount to 
{£18,375 per annum. The abridged prospectus is not a 
remarkably clear document, and may best be left to those 
who understand the trade. 


Rinkeries (1909).—Another roller-skating company. It 
has the very large capital of £100,000, divided into 50,000 20 
per cent. preferred participating ordinary of £1 each, and 
50,000 deferred ordinary of {1 each. The preferred ordinary 
are now Offered for subscription, and 30,000 of the deferred 
are taken by the vendors as part of the purchase price. The 
vendors are also getting £16,000 in cash and {£14,000 in cash 
or preferred ordinary shares. As the nominal capital of the 
vendor company is only 415,125, there must be an uncom- 
monly good profit in the sale. Only £20,000 are reserved for 
working capital. The abridged prospectus contains the 
usual statements about the popularity of roller-skating and 
the inevitable references to Olympia. In this case the com- 
pany has already been running two rinks of its own, the net 
profits from which are certified to amount to £4,907 for four 
months. From this it is estimated that a year’s profits on the 
new arrangement will amount to £26,000. Do the vendors 
expect people to roller-skate right through the summer? We 
are growing tired of these flamboyant prospectuses. 


Brussels Motor Cab Company.—Started with a capital 
of £150,060, divided into 148,000 participating preferred 
ordinary shares of {1 each, and 40,000 deferred shares of 1s 
each. Altogether 80,000 preferred ordinary shares are offered 
for subscription. They are entitled to a dividend of 7 

er cent. and half the surplus, alter 10 per cent. has 
een carried to reserve. The company has been formed 
to acquire municipal concessions for working motor 
cabs in Brussels and suburbs, and to supply the city with 
a system of motor cabs. These concessions are the 
only ones existing at present, but there is apparently nothing 
to prevent fresh concessions being granted to other com- 
panies. The company is being floated by the United Invest- 
ment Corporation, which has been behind similar flotations in 
England, and it has already ordered 230 cabs, of which 65 
have been delivered and paid for. These cabs will be bought 
by the company. The prospectus estimates a net profit 
annually of some £51,000, after £12,880 has been allowed for 
depreciation. This is said to be based on the experience of 
the London Company. Accepting this estimate, we find that 
the deferred shareholders would receive a dividend of about 
£20,000, which is exactly 1,000 percent. The estimate itself is 
obviously very optimistic, but it shows what enormous profits the 
vendors expect to make out of the flotation. The advertised 
prospectus does not state what is the purchase price of the 
usiness, 


lo-Persian Oil.—Letters of allotment and regret for 
the issue of 600,000 preference shares and {600,000 deben- 
ture stock have been posted. The directors regret that, owing 
to the large number of applications with which they had to 
deal, the letters of allotment, &c., could not be posted earlier. 


National Packing Company.—Letters of 
allotment in regard to the recent issue of 500,000 6 per cent. 
debentures have been posted. 


City of Nagoya.—Messrs Lazard Bros. and Co. offer for 
subscription at 953 per cent.a 5 per cent. sterling loan for 
£800,000, in bonds to bearer of £500, £100, and £20 each, 
sanctioned by the Imperial Japagese Government. It is 
secured both on the general taxes and water rates of the 
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city in priority to any other loans and indebtedness. The 
bonds are repayable at par by means of annual drawings, 
commencing in 1917, calculated to redeem the entire loan by 
1943, but the municipality reserves the right to redeem at par 
after March, 1917. The proceeds will be applied to the repay- 
ment of money and the construction of works. The present 
loan will then constitute the only outstanding debt of the city. 
The prospectus states that the population increased from 
290,000 In 1904 to over 370,000 in 1908. The receipts of the 
city from general taxes tor 1908-9 amounted to 1,190,438 yen 
(£121,523), whilst the total income ot the city from all 
sources for the same year year amounted to over 1,600,000 


yen (£163,333). 








COMPANY MEETINGS, &c. 





LONDON BANK OF AUSTRALIA, LIMITED. 


The annual general meeting of the shareholders in the London 
Bank of Australia, Limited, was held, on the 3rd inst., at Win- 
chester House, London, Mr David Finlayson (the chairman) 
presiding. . 

The London manager and secretary (Mr W. H. Barber) having 
read the notice convening the meeting and the report of the 
auditors, 

The Chairman, in the course of his speech, said: The last 
year in Australia has been a varied one. The heavy fall in the 
value of its produce, to which I referred at our last meeting, 
was succeeded by a considerable advance in the prices of wool 
and wheat, which remain at a satisfactory level; but still, the 
value of exports from the Commonwealth for the year 1908 was 


some £8,000,000 less than for 1907, or, if gold exports are ex- 
cluded, the diminution in exports of merchandise was nearly 
£,12,000,000, and imports were less by £2,000,000 only. This 


large shrinkage in exports is mainly due to reduced prices for 
pastoral products and metals, and to a less quantity of wheat, 
the result of a poor harvest in 1907-8. The large falling off in 


the value of exports relatively to imports has brought about a 
distinctly harder condition of the money market in Australia, 
and an increase of export values, or a further diminution of im- 


ports, will have to take place in order to restore the proportion 
to normal figures, and until this occurs we may expect to find 
money in demand, and banking resources well employed. Both 
processes are now in operation; imports continue to diminish. 
The wheat harvest for 1908-9 has been, on the whole, good, and 
prices better than for a number of years, and the wool clip, ex- 
pected to be rather larger than that for the previous year, has, 
since the beginning of this year, been bringing more than was 
at one time expected. The weather conditions have been mixed, 
a larger portion of the country enjoying a favourable season, but 
some important districts are suffering rather severely from a 
short rainfall, causing some losses of stock. Some good rain 
has fallen lately, but not in every place where it is wanted. 

On the whole, the general position in Australia is, we have 
every reason to believe, progressive as regards production, and 
the financial situation sound. Mr Williams, our general 
manager, cables to us, for the information of the meeting, that 
trade, though limited, is sound ; also that exports are increasing. 
In consequence of the recent satisfactory rainfall, the prospects 
are encouraging. Money is in good demand, and likely to con- 
tinue so, and this bank’s business is satisfactory and the pro- 
spects encouraging. To turn to the balance-shect figures, there 
is a diminution of £270,000 in the fluctuating amount of bills 
payable and other liabilities, which I pointed out last year were 
then temporarily high. Deposits are lower by /74,000, chiefly 
in current accounts, owing to the increased use for money by our 
customers. On the assets side, coin and money at call are less 
by £120,000, and investments and bills receivable are larger by 
about £64,000. The two together represent about 33 per cent. 
of liabilities, exclusive of transferable deposit receipts due in 
1917. Bills discounted, advances, &c., show a diminution of 
£277,000, chiefly through smaller exchange transactions, which 
affect this item as they did bills payable, the actual lending 
business in Australia showing but little change, and there is no 
difficulty at present in finding employment in this way for all 
our resources. We could, indeed, employ more money to ad- 
vantage if we had it, and the directors have, in view of the 
opportunities presented, sometimes turned longing eyes on the 
£2 10s per share which is still uncalled, which could give about 
£123,000 additional to be used for the legitimate extension of 
the bank’s business. Gross profits for the year are about £2,000 
higher, but expenses have increased by rather more than this, so 
that net profits, after deducting interest on transferable deposit 
receipts, are £34,213, or £729 less than last year. There were 
some rather special charges to provide last year, which it is 
hoped may not reoccur this, and efforts will be continued to 
check the general tendency to increase as much as possible ; 
but, with a larger amount carried forward, there is available for 
distribution £60,739, as against £58,859 last year. _ 

The directors have felt justified in recommending a small 
increase in the dividend from 3} per cent. to 4 per cent., and 
there is sufficient besides, out of the year’s profits, to add 
£10,000 to the reserve fund, which, however, we recommend 
should be increased by £15,0co to £35,000 by reducing the 
amount carried forward by just about £5,000 to £21,527—a 
substantial sum in itself, but none too large if contingencies, to 


a 


Soe Teta ITE TERT om 


ate gens 





Ce eae 


aN 


ee —————— 


988 THE ECONOMIST. 


which a business such as ours must always be subject, are to 
be kept in view. We have not paid another instalment of trans- 
ferable deposit receipts during the year, but hope to do so 
before our next meeting, as realisations of old assets are pro- 
ceeding steadily at about our valuation, if not just as rapidly 
as we could wish. However, we have no intention of forcing 
sales at below what we believe to be legitimate values. It will 
not be difficult to understand that when we paid two instal- 
ments amounting to some £645,000 in 1905-6 at an interval of 
eleven months we somewhat anticipated sales, owing to the 
difficulty of employing our money profitably at the time ; but 
this reason has ceased to operate for some considerable time, 
and we are, therefore, under no necessity to hurry payments 
faster than sales. I would like to say, in conclusion, that we 
continue to receive from Mr Williams, the general manager, the 
branch managers, and staff in Australia the most devoted ser- 
vice on the bank’s behalf, and the same from Mr Barber and 
the London staff, your appreciation of which I should like your 
authority to convey to them. (Applause.) I will now move 
the first resolution: ‘“‘ That the report now presented, with the 
statement of accounts, be adopted; further, that a dividend of 
5'4 per cent. be paid on the preference shares of the bank for 
the year ended December 31, 1908, and that a dividend of 4 
per cent. be declared on the ordinary shares of the bank for 
the same period, both dividends (less income-tax) to be pay- 
able on and after Thursday, May 6, 1909.” 

The Right Hon. Sir Walter Foster, M.P., seconded the 
motion. 

The Chairman, replying to Mr J. D. Milne, said that the 
remaining £2 10s per share would not be called up unless the 
directors believed that the money could be used for the share- 
holders’ interests. 

The resolution was carried unanimously; and, the usual 
formal business having been transacted, a vote of thanks to 
the chairman and directors terminated the proceedings. 


SCOTTISH PROVIDENT INSTITUTION. 


The seventy-first annual general meeting of the contributors 
of the Scottish Provident Institution was held, on the 28th 
ult., at Edinburgh, Sir Ludovic J. Grant, Bart., LL.D., Pro- 
fessor of Public Law, Edinburgh University, presiding. 

The directors’ report was as follows :— 


REPORT OF THE DIRECTORS. 


It is the duty of the directors in their present report to state 
not only the ordinary transactions of the past year, but also 
the results of the septennial investigation, being the ninth with 
division of surplus. 


BUSINESS OF THE YEAR. 


New Assurances.—2,330 proposals for £1,717,351 10s were 
received; and 2,104 new assurances for £1,511,472 10S were 
completed; £155,183 being re-assured with other offices. 

The new premiums were £80,132 8s 8d, of which £30,194 
19s od was by single payment. A further sum of £60,071 14s gd 
was received as the purchase price of annuities. 

The premiums of all kinds received, including the price of 
annuities, were £790,376 198s 5d, or, after deducting the pre- 
miums paid on sums re-assured, £727,878 17s 4d. The total 
receipts of the year, including interest, amounted to 
£1,281,009 18 gd. 

The claims, arising under 810 policies, by the deaths of 612 
members, amounted to £783,194 18s, inclusive of bonus addi- 
tions, and endowment assurances for £53,727 12s 8d became 
payable at maturity. The total claims in the year were thus 
£836,922 10s 8d. On the other hand, annuities to the amount 
of £3,640 2s 10d have ceased by the death of annuitants. The 
claims by death, though the largest reported in any year, were 
both in number and in amount within the “ expectation,” and 
did not exceed 86 per cent. of what was anticipated according 
to the tables. A careful analysis of the death strain has shown 
that considerable profit has been derived during the year from 
favourable mortality. 

The realised funds at December 31, 1908, after deducting 
claims admitted but not then paid and other liabilities, 
amounted to £14,345,796, showing an increase during the year 
of £205,929. But, as afterwards explained, the directors have 
resolved to write off from the investment reserve fund ot 
£300,000 the sum of £160,000 for depreciation in the market 
values of certain securities, and after giving effect to this, the 
amount at which the funds stand in the books at the end of the 
year is £14,185,706. 

The cost at which the business was conducted was 12.8 per 
cent. of the premium income, or 6.7 per cent. of the total 
income. The rate of interest earned averaged £3 19s 7d per 
cent. 

Of 94,807 policies for £52,898,217 opened since the com- 
mencement of the institution in 1837, the large number of 44,641 
remained in force at December 31, 1908, assuring (exclusive of 
bonus additions) 426,620,650, showing the exceptionally per- 
manent character of the institution’s business. The claims 
paid since the commencement have amounted in all to 
£15,721,600. 

. PROGRESS OF THE INSTITUTION. 


The progress of the institution in each septennial period since 
the commencement is shown in the following table :— 
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In 
Total Funds in Law 


Periods Assurances Total Claims at End of Year of 
ending Effected. Paid. Period. Period 
£ . 


Dee. 31. £ 
69,000 25,400 
254,700 68.600 
633,500 .. 120,609 
1,245,400 .. 205,409 
2,253,200 .. 353,600 
3,913,300 .. 566,400 
oe -- 6,179,700 .. 783,709 
1894. eee eer eere 34,990,400 ** , , ee 9,043,200 oo 1,027,909 
1901.......... 43,703,000 .. 11,018,900 .. 12,150,300 ..1,157,109 
1908.......... 52,898,000 .. 15,721,600 .. 14,299,000*. 1,28) o09 
* After writing off £160,000 for depreciation in values of certain 

securities. 


It will be seen that the progress of the institution has been 
well maintained during the past seven years. The new business 
completed has amounted to £9,195,000; and it should be kept 
m mind that it is entirely a home business, under direct super. 
vision of the head office—there being no agencies outside the 
United Kingdom—and that there has never been an addition 
to the funds or connections through absorption of the business 
of any other office. 

There has been a gradual increase in the ratio of expenditure 
to the premium income, due partly to increased competition 
and the consequent extension of the institution’s branch and 
agency systems, and also in part attributable to the large 
amount of premiums which have ceased to be payable on 
policies opened under the limited payment scales, in connection 
with which a special provision for expenses has been made ir 
the valuation. The ratio throughout the past septennium has 
averaged about 12 per cent. of the institution’s low premiums; 
but, if calculated on the larger average premiums received by 
other offices, the ratio would have stood at a much lower figure. 
The claims paid during the period amounted to /£4,702,659. 
Over 7o per cent. of the policies which became claims received 
bonus additions which averaged close on 50 per cent., of the 
original assurances, notwithstanding that the institution's pre- 
miums did not as a rule exceed the non-profit rates of most 
offices. 

The assets, which at the end of 1901 amounted to £12,150, 300, 
had risen at December 31st last to £14,299,044. The average 
rate of interest realised during the period was £3 18s 8d per 
cent. 

SEPTENNIAL INVESTIGATION. 
ACCUMULATED FUNDS. 

In view of the investigation and division of surplus a careful 
examination of the investments and securities held by the 
institution has been made. The examination was entrusted to 
a committee of the directors appointed for the purpose, and 
has been carried out in a thorough and exhaustive manner. 

In the case of mortgages on property, whether within or 
without the United Kingdom, each security has been considered 
in detail with revised rentals; and, where thought desirable, 
fresh valuations have been called for In every case the direc- 
tors are satisfied that the loans are amply secured. 

In connection with the marketable securities, comprising 
Colonial and Foreign Government securities, loans on muni- 
cipal rates, railway and other bonds, debenture and preference 
and ordinary stocks—amounting to upwards of £7,000,o00—the 
directors have made a minute scrutiny, and they have decided 
to write off from the investment reserve fund of £300,000 set 
aside last year the sum of £160,000 to meet devreciation in 
the value of certain securities. The balance of £140,000 it 1s 
proposed still to retain as an investment reserve fund. In view 
of the large sums dealt with, and considering the period of ex- 
ception depression, it is satisfactory to be able to report that 
after making the above provision the value of the assets of 
the institution exceeds the amount (£14,299,044) at which they 
stand in the balance-sheet. 


VALUATION OF LIABILITIES. 


Mortality Table.—The directors have had no hesitation in 
again adopting the British Life Offices Om. Table, which 1s 
now recognised as the standard table. Only the net premiums 
have been taken credit for in the valuation, the whole “ load- 
ing,” or difference between the premiums payable and the net 
premiums, being reserved for expenses and contingencies, while 
ample additional reserves have been made for expenses in Con- 
nection with assurances effected by single payment and ter- 
minable premiums, 

Rate of Interest.—In the report of the 1901 investigation 1t 
was stated that the directors, bearing in mind that the principles 
of this institution do not require that its reserves shall be such 
as will provide future bonuses in return for high premiums, 
resolved that the rate of 3 per cent. should be assumed for the 
valuation in the case of all assurance and annuity policies, with 
the exception of those of the oldest class of assurants, whic 
were to be valued at 34% per cent. On this occasion the same 
principle has been applied in the case of assurances under the 
common fund, only those policies which have been in existence 
long enough to entitle them to receive at least a third bonus 
being included in the valuation at the higher rate. By the 
falling in of the oldest policies the valuation is automatically 
approximating very closely to a 3 per cent. basis throughout. 
The rate of 3 per cent. has been assumed in the case of all 
policies under the special endowment assurance fund. 
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On these data the investigation has been made, and the follow- 
ing is the report of the committee appointed in connection with 
the septennial investigation :— 


sTATE OF THE AFFAIRS OF THE INSTITUTION AS AT DECEMBER 31, 1908. 


The committee find that the funds on hand, after providing 
for all existing claims, amounted to £ 14,345,796, and that the 
calculated liability of all prospective claims under the assurance 
and annuity contracts amounted to £12,622,937, showing a 
surplus of £1,722,859, to which falls to be added the amount 
of intermediate bonuses paid during the septennium, £89,708, 
making the gross surplus £1,812,567 as follows :— ; 


Funds as at Decemmber 31, 1908 ...............cccecesecees ee 

Intermediate bonuses paid during the septennium:— | 
Comme, Band v6iescasipsesiqecssvtiosssenssese £80,544 

Endowment assurance fund ............... 164 | 

= 89,708 

sailed a 1454351504 

Net liability under assurances and annuities ......... 12,622,937 





Total amount of surplus ............ 
Which the committee recommend should be appro- 
priated as follows :— 


1,812,567 


Intermediate bonuses paid as above... £89,708 
Written off investments ... £160,000 
Retained as investment 
reserve fund ............ 140,000 
300,000 
Reserved for future ac- 
cumulation —........004 4 395,915 
For division as at De- 
cember 31, 1908 ...... 1,116,944 


1,422,859 
—_——— 1,812,567 





Of the above sum of 41,422,859 available, the proportion 
belonging to the common fund is £1,400,560, and the propor- 
tion belonging to the special endowment assurance fund is 
£22,299. 

COMMON FUND. 

Article 27 of the laws provides that the ‘‘ surplus, under de- 
duction of such proportion as the directors shall consider proper 
in the circumstances to be reserved as a guarantee, shall be 
made available to the members entitled thereto.’ After careful 
consideration of the interests of the various classes, the com- 
mittee recommend that on this occasion, from the available 
surplus of £1,400,560, the sum of £300,000 should be so re- 
served, leaving £1,100,560 to be divided now. 

The committee further find that the number of policies now 
entitled to participate, either immediately or prospectively in 
the course of the next seven years, is 19,852, among which ac- 
cordingly the above sum of £1,100,560 falls to be apportioned 
in terms of the laws as recently amended.* 


SPECIAL ENDOWMENT ASSURANCE FUND. 


Article 29 of the laws provides that the “surplus on this 

fund, under deduction of such proportion (if any) as the direc- 
tors shall consider proper in the circumstances to be reserved, 
shall be made available to the members of that special class 
by way of uniform percentage reversionary additions to the 
sums assured and existing bonuses, if any.” The committee 
recommend that from the available surplus of £22,299 the sum 
of £5,915 be reserved, and that the balance of £16,384 be 
divided among the policyholders as provided above. This is 
sufficient to provide a reversionary bonus to the policies under 
this class of 35s per cent. for each completed year of assurance. 
It is recommended that an intermediate reversionary bonus at 
the same rate of 35s per cent. per annum on the sums assured 
and bonuses be paid in the case of policies under this special 
class falling in or maturing during the current septennium. 
_ It will be remembered that this special endowment fund was 
tormed so recently as July, 1903, and the present is the first 
investigation and division in connection with it. It is satis- 
factory that the results enable so substantial a bonus to be 
declared, while over 25 per cent. of the surplus is reserved. 

Che committee’s report has been unanimously approved of 
and adopted by the board; and, in terms of the powers vested 
in onan by the laws, they have resolved in accordance there- 
with. 


AUDITOR’S REPORT. 


The report by the auditor, Mr F. B. Anderson, C.A., was 
read, stating that the balance-sheet exhibits a true state of the 
aifairs of the institution at December 31, 1908, and the revenue 
account a correct summary of the receipts and payments ap- 
plicable to the year; and that the investments have been pro- 
perly instructed by the bonds, certificates, and documents of 
debt submitted. 





re In terms of the laws, cash shares have been allocated among the policies 
Sharing a first time inthe surplus of the common tund, in proportion to their 
oie Ctive values—the cash shares being afterwards converted into reversionary 
“ccitions. The amount of these additions necessarily vary with the circum- 
‘tances which affect the values, such as age at entry, scale of premium, duration 
policy, &e., and it is not possible to quote individual results as normal 
xamples. It may, however, be stated.very generally that they range from 12 or 
'5 per cent. to upwards of 24 per cent. icies which had previously partici- 
pated have been allotted bonuses way of uniform percentage additions (sub- 
Ject on this occasion to a slight adjustment in the case of policies sharing a 


Second time), the bonuses thus allotted being equal to an addition of £10 tos per 


Sent. on the sums originally°assured. 
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CHAIRMAN’S SPEECH. 
The Chairman, in moving approval of the report, said: The 
predominating note in the remarks which I am about to offer 


will be, I am thankful to say, a note of rejoicing and congratu- 
lation, but my initial sentence must perforce be expressive of 
regret and condolence. The place which I have the honour to 
occupy to-day should have been filled by Mr George M. Faul, 
Deputy-Keeper of the Signet, and I am sure you will agree that 
it is very unfortunate that on an occasion whic h, for self-evident 
reasons, is invested with an especial importance the Nestor of 
the directorate—for so his seniority, his wisdom, and his ripe 
experience entitle me to style him—should have been prevented 
by illness from presiding. 

The report—the adoption of which I have now the honour to 
move—possesses an exceptional interest, inasmuch as it em- 
braces a statement not only of the ordinary transactions of the 
past year, but also of the results of the investigation which was 
made into the institution’s affairs and funds as at December 31, 
1908. 

It is not necessary that I should detain you with prolonged 
observations upon the earlier portion of this report, that dealing 
with the usual annual business, but there are one or two points 
which seem to call for congratulatory comment. First and 
foremost, then, it is extremely gratifying to be able to inform 
you that as regards business extension the year has only missed 
being a record year by the narrowest margin. On one previous 
occasion alone has the total of new assurances retained been 
exceeded. As it is, in this particular 1908 is practically as far 
ahead of 1907 as the latter was of 1906. It were idle to seek 
for exceptional causes to explain away this substantial advance, 
but we may rest assured that the progress of our business is an 
index to an ever-growing appreciation of its distinctive prin- 
ciples, and of the admirable methods in accordance with which 
the Scottish Provident conducts its affairs. 

Permit me in the next place to direct your attention to the 
state of the realised funds, for this also appears to me to be a 
matter in which you may find legitimate cause for satisfaction. 
As the interesting comparative table embodied in the report 
shows, these funds have been increased during the septennium 
by a sum of over £2,000,000, and they have now attained to 


what may be described as the gigantic total of £14,299,000. The 
growth of the funds surely is a signal testimony to the care 
exercised in the selection of risks, to the economy which 
characterises the institution’s management, and to the safe and 


profitable character of its investments. 

But large as the total is at which the realised funds now stand, 
I think it right to impress upon you that this total might have 
been larger still but for a variety of modifying causes. Some 
of these causes will be referred to later on when I come to deal 
with the matter of the surplus; but, in the first place, there is 
the period of depression and depreciation through which we 
have been passing, and of which the effects have been felt by 
all financial institutions, though I am happy to say that this 
office has been in a position to contemplate them without per- 
turbation. At the annual meeting last year the chairman told 
you that the directors, having regard to the effects of the 
financial crisis of 1907, had resolved upon the prudent course 
of setting aside a sum of {£300,000 as an investment reserve 
fund; and now it devolves upon me to point ont that the 
directors have decided to write off from this reserve a sum of 
£160,000, which would otherwise have gone to swell the total 
of the funds—while they have further decided to retain the 
balance of £140,000 as an investment reserve fund. And in 
this connection I would add that it is reassuring to note that 
the committee of the directors who recently carried out a 
careful and exhaustive examination of the institution’s invest- 
ments and securities found themselves in a position to report 
that after making the provision just referred to ‘the value cf 
the assets of the institution exceeds the amount at which they 
stand in the balance-sheet.” 

The second of the influences referred to ebove is the 
death claims which have characterised recent years. If 
1908 has, as we have seen, only just failed to be a recor 
in the matter of business extension, in the less desirable direc- 





tion of mortality it has actually achieved a record, the ws 
for the year exceeding those of any previous year. [he inevit- 
able result of this is that the addition to the realised funds tor 
1908 is smaller than’ we have been accustomed to. Rut apart 
from this effect, I would hasten to point out that the large 
amount paid in claims, so far from being a ground of anxiety or 

and it 18 


disquietude, presents some very reassuring features ; 
emigently satisfactory, for example, to find that the amount 
of the claims, large as it is, is well within the “ expectatic 
Moreover, we must bear in mind that an insurance office exists 
primarily for the very purpose of paying claims. As an indica- 
tion of the great circumspection with which lives are selected, it 
may be pointed out that the claims have, for the m« st part, 
emerged at high ages. Only 9 per cent. were on lives unaer the 
age of 50, while g1 per cent. were on lives above that age: 72 
per cent. were above the age of 60, 40 per cent. above the age 
of 70, and 15 per cent. above the age of 80. 

I pass now to that part of the report which relates tc the 
ninth septennial investigation, and the division of surplus; and 
first let me say a few words touching the valuation ci the 
liabilities and the methods by which the surplus has been 
ie ae at place, I may be permitted to recall to you that the 
fundamental principle which this Office has always adopted in 
fixing the basis of its valuation is “that the estimates both of 


mortality and of interest should as nearly as possible agree 
















































































en ee ee 
f 
Grey 


ee ae 


TREE NNN RTT IE 


00 eee ica, 
Sb rset me mr o ss 


peer eracerteperenrtpypamnnnnnsat 


soe ret erecta 


eR RNR mabe oem my mene erty oP Ae ee gray = 


















ee ee 


990 


with what is to be expected in the future, leaning in both cases 
to the side of safety.” Keeping this principle in view the direc- 
tors, 14 years ago, having satisfied themselves that a 4 per cent. 
rate of interest was hardly to be depended upon in the future 
on first-class securities, deemed it advisable to lower the rate of 
interest assumed in estimating the liabilities from 4 per cent. 
to 3% per cent. Seven years later they went a step further and 
resolved that the rate of 3 per cent. should be assumed in the 
case of the great majority of the policies—3!%4 being assumed 
in the case of the older class of policyholders only. On the pre- 
sent occasion the same course has been followed as regards 
assurances under the common fund, and, as was predicted in the 
report seven years ago, the valuation has automatically, by the 
falling in the older policies, approximated very closely to a 3 
per cent. basis throughout. Under the special endowment assur- 
ance fund, the rate of 3 per cent. has been assumed throughout. 
And in connection with the estimates of future mortality, the 
British life offices (Om.) table, which is now recognised as the 
standard table, has been adopted as on the occasion of the last 
valuation. 

As the report shows, the total surplus of the septennium is 
£1,812,567, which compares with £1,581,340, the surplus at the 
previous investigation. I submit that this figure is, from several 
points of view, most remarkable and most encouraging, and 
had it not been that the prudent course was adopted of writing 
down the securities and maintaining an investment reserve 
fund, the individual shares of surplus to be allotted on this 
occasion would have been higher than at previous divisions. 
And I would remind you that of the total amount, no less than 
£1,790,000 has arisen from contributions (under the common 
fund) which do not differ materially from the non-profit 
premiums of other offices. 

Once again the large amount of the surplus is all the more 
remarkable when it is remembered that in comparatively recent 
times changes have been made in the conditions of assurance 
which all tend to lessen the surplus, and although the benefits 
of such changes have been secured to the assured, they have 
been in other forms than that of bonus additions to the sum 
assured. For example, extra premiums for foreign residence and 
for occupation are nominal now in amount compared with what 
they were in former years. Surrender values and paid-up 
policies are on a higher scale than formerly. Fines for revival 
of lapsed policies have been practically abolished, while loans 
on the value of policies are given at a very moderate rate 
of interest, a privilege which is largely taken advantage of. 
All these and other more or less important concessions are for 
the general good of the members, but the inevitable result of 
such changes is to reduce somewhat the amount of the surplus. 

The next matter calling for notice is the method of appropriat- 
ing the total surplus which the directors have adopted. You will 
have seen from the report that the sum actually available for 
division is 41,422,850, that being the amount which remains 
after providing for the investment reserve fund of £300,000 
alluded to earlier in my remarks, and after paying away during 
the septennium a sum of close upon {90,000 in intermediate 
bonuses. In accordance with the alterations introduced last 
year under the laws, the ascertained surplus falls to be dis- 
tinguished into two portions, according as it has arisen on the 
common fund or on the special endowment fund formed in terms 
of the order of 1901. The proportion of surplus belonging to 
the common fund is /1,400.s60, and of this sum the directors, 
after careful consideration of the interests of the various classes, 
have resolved that £300,000 should be reserved for future ac- 
cumulation and as a guarantee. To make this’resetve is in 
accordance with the iaws, and is in conformity with what has 
been done at previous investigations, and it is a step which must, 
I am sure, commend itself to the members as prudent and equit- 
able. That leaves £1.100,560 to be divided now, and it appears 
that the number of policies which are either presently entitled to 
participate or which become so entitled during the next seven 
vears is 19,852 as against 17,102 at the last division. 

The division of the surplus arising on the svecial endowment 
fund is a topic of more than ordinary interest, because this is 
the first division of the kind which has taken place. The pro- 
portion of surplus belonging to this fund is stated at £22.299, 
and in connection with this surplus also the directors have 
availed themselves, and I am sure vou will agree, rightly 
availed themselves, of the powers conferred upon them by the 
Jaws and have reserved for future accumulation a sum of £¢,91«. 
The residue thus left for division among the policyholders is 
/-16,384, a sum sufficient to provide a reversionary bonus of 3<s 
per cent. for each complete year of assurance. It is further to 
be observed that an intermediate bonus at the same rate 4s to 
be paid in the case of policies under this class falling in or 
maturing during the current septennium. If any justification 
were required of the institution’s action in establishing this 
special endowment assurance fund, assuredly it is to be found 
in the fact that the results, as indicated in the report, have been 
so singularly successful. 

The report which js hefore yon is the seventy-first chapter in 
the history of the Scottish Provident Institution, and reviewing 
it as a whole. I claim for the seventy-first chapter that it tells a 
tale as flattering and as full of honeful omen for the future 
as any of its seventv predecessors. He must indeed be hard to 
please who can find anvthing serious to cavil at in the condi- 
tion of a society which is capable of accumulating in seven 
years a surplus of nearly £1.<00,000, besides paying away during 


the same period uowards of £4,500.000 to the representatives | 
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the smallness of the premiums out of which it is createq and 
to the magnitude of the reserves, it becomes abundantly ¢\. 
that the inducements which the Scottish Provident holds oyt . 
prudent citizens are, at least, as alluring and attractive as those 
of any other insurance company in the country. May | Suggest 
that you should make this fact known to your friends, for }, 
doing so you will at once benefit them and benefit the 
institution. 

I congratulate you on the present position and future prog. 
pects of the Scottish Provident Institution at the end of jt, 
seventy-first year, and I now beg formally to move the adoption 
of the report. 

Mr Alexander Maitland, advocate, seconded the resolution 
which was unanimously approved. (i 

On the motion of Judge Parry, Manchester, seconded by \; 
Robert Grant, London, thanks were voted to the directors, The 
management was then constituted for the ensuing year, and the 
proceedings terminated. 


EQUITABLE LIFE ASSURANCE SOCIETY. 


The one hundred and forty-seventh annual meeting of the 
members of the Equitable Life Assurance Society was held, on 
the 4th inst., at the society’s house, Mansion House street, 
London, Sir Samuel Hoare, Bart. (the president), presiding. 

The Chairman remarked that the report was not only a satis. | 
factory one in general, but also one that presented two features | 
of special interest upon which he thought the members were to 
be congratulated. The first was that the funds of the society 
had passed £5,000,000 for the first time since 1864, and the 
second was that the new business of the past year showed a con. 
siderable increase in amount over recent years, being, in fact, 
larger, both gross and net, than in any year since 1899. 
The new sums assured amounted to a total of £364,403 and 
re-assurances were effected with other offices for the sum of 
£51,000, so that the net new gums assured amounted to 
£313,403. In addition, there were deferred annuities of £1,082 
per annum. This increase had been secured without any 
diminution in the high standard of quality which the directors 
kept constantly before them as being so essential to the mainten. 
ance of the society’s exceptionally favourable mortality experi- 
ence. The results were the more gratifying when it was remem. 
bered that they had been secured with practically no increase 
in expense and without payment of commission or employment 
of agents. Some of them might have noticed the recent cor. 
respondence in the public Press, from which it would appear 
that the commission paying offices themselves were commencing 
to feel the increasing burden of commission payments, and to 
recognise that the mere acquisition of a large new business re- 
gardless of expense was not to the real interest of the policy 
holders. 

Reviewing the principal items in the revenue account, the 
Chairman pointed out that the premium income last year showed 
an upward turn and amounted to £192,493. The interest in- 
come again showed a considerable increase, but the society 
would necessarily suffer severely from the increased rate of in- 
come-tax proposed for the current year. Life offxes in 
general were heavily hit by income-tax, for they had 
to pay tax on their interest income, although that 
far exceeded the amount of their profits, and _ in 
this respect he believed he was right in saying that they were 
treated more hardly than any other form of business undertak- 
ing. After alluding to the annuity business, he said that during 
the past year the society received claims in respect of the death 
of 75 of their policy-holders assured under r1o policies, and the 
total amount payable thereunder, including bonus additions, 
was £262,527. That was about equal to the society’s usual 
average, and was much below the amount provided for in the 
actuarial valuation. Taking the results under with-profit policies 
they would see that the original sum assured, £146,300, had 
been increased by bonus additions—part of which had been sur- 
rendered during the currency of the policies—to £288,950, 5° 
that each £1,000 of original assurance had been increased by 
bonus to £1,975, or practically twice the original amount. 

With regard to the expenses of management, these were very 
slightly higher than in 1907, but with this exception lower 
than in any other year since 1903. The total amounted 
to £13,112, or only 6.8 per cent. of the premium income, or 3-5 
per cent. of the total income of the society, which was about 
one-half the average rate in other offices. The result of the 
year’s operation was to add no less than £65,478 to the society s 
fund, which amounted at the end of the year to £s5,053,235. The 
amount was, however, subject to the depreciation in the value 
of convertible securities. This depreciation amounted at the 
end of the year to about /or,oo0, that was £3 18s per cent. on 
the amount of those securities, or only £1 16s per cent. on the 
total funds of the society. It would be seen, therefore, that there 
had been a considerable improvement in the year, for at the 
close of 1907 the amount of the depreciation was £115,000. He 
thought they might reasonably hope that at the end of this yeat 
when the revaluation and distribution of profits fell to be made 
for the quinquennal period ending December 31, 1909, they 
might find that a considerable part, if not all, of the deprecia- 
tion had been recovered and that the valuation would be satis: 
factory to all concetned. In the meantime it must be gratifying 
to the members to know that the society stood in a position of 
unique strength. Their special reserve fund amounted to practic 


of members who died. When regard is had to the amount of | ally half a million, or nearly five and a-half times the amount 


this surplus and of the individual bonuses which it yields, to 
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seven times the present depreciation, and the aggregate funds, 
after deducting the amount set against annuities and deprecia- 
tion, represented 26 years’ purchase of the premium income, and 
were equal to no less than three-quarters of the total sums 
assured in force at the end of the year, or over one-half of the 
total amount at risk, including bonus additions, and this with- 
out taking into account anything for the value of future pre- 
miums. In conclusion, the Chairman moved the adoption of the 
port. 

mo T. L. Devitt seconded the motion, which was unarimously 
adopted; and the usual vote of thanks terminated the pro- 
ceedings. 





ANGLO-AMERICAN DEBENTURE CORPORATION, LIMITED. 


The 19th annual general meeting of the shareholders in the 
Anglo-American Debenture Corporation, Limited, was held on 
the 6th inst. at the Cannon street Hotel, London, Sir Richard 
Biddulph Martin, Bart. (the chairman), presiding. 

The manager and secretary (Mr Hubert Ansell) having read 
the notice convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: In placing 
the accounts before you, I have pleasure in noting that in 
many respects they show a considerable improvement over those 
which we were able to present a year ago. I think you will 
agree with me that the state of affairs then existing in America 
has apparently passed over; yet that abnormal state of affairs 
has a tendency to react on the future for some few years. Until 
we are quite clear of that having passed, your directors will 
take the greatest possible care in the investment of your funds. 
The investments are, as usual, taken at cost, with the exception 
of a few items which are written down in value. Last year, you 
will remember, there was a depreciation of £122,000. The de- 
preciation is now £68,000, and this is balanced partly by the 
depreciation account, which was started two years ago, and 
which already amounts to £41,000, leaving the balance of de- 
preciation only as £27,000; and I may say in passing that we 
have arrived at the valuation of our securities with the greatest 
accuracy that we were able to exercise. Then, you must remem- 
ber, against that depreciation of £27,000 we have got our 
general reserve fund ot £124,000, so that even if we were to 
wind up to-morrow we have got something like £100,000 to the 
good. The other items ia the balance-sheet are much as usual. 
‘The distribution of investments in various parts of the world 
remains nearly the same as last year, and the usual tabular 
statement is given in the body of the report. 

Turning to the revenue account, you will notice that “interest 
and dividends received and accrued”? is practically the same as 
last year. The balance of profit and loss on securities sold 
amounts this year to £22,253, and I should like to point out 
to you that that is a balance remaining after certain securities 
have been realised at a loss and others written down. There 
have been substantial profits, derived partly from realisation of 
securities in the ordinary course of our investment business, 
partly from the issue of securities, with the result that the net 
sum appearing against this item in the profit and loss account 
is, in our opinion, satisfactory. With reference to the manner 
in which it is proposed to appropriate the profits of the com- 
pany, we thought it wise to carry £15,000 to the depreciation 
account and to recommend a dividend at the rate of 7 per cent. 
on the ordinary stock. I think you will all agree that, the 
dividend being satisfactory, it is our duty to increase the depre- 
ciation fund as much as possible, and also the reserve fund, 
decause there is nothing like being quite safe. In conclusion, 
the Chairman moved the adoption of the report and accounts. 

Mr Vesey G. M. Holt (vice-chairman) seconded the motion. 

The Chairman, in reply to Mr Brett and Mr Page, said: 
Our capital originally was 4150 per £100, and I am 
anxious to da all I can to get that back again; but I do not 
think the right way of doing it is to pay away all our earnings 
in dividend. It is not quite correct to say that by adding to 
the reserve we are merely playing into the hands of posterity. 
We are not. Whatever goes to reserve does keep up the value 
of your shares. It is the increasing of the value of the shares 
that is my first anxiety. I would sooner see those shares back 
at 150 than any other result we might attain to, even the pay- 
ment of bigger dividends. 

The resolution was then submitted to the meeting and carried 
unanimously ; and it was further resolved: “That the interim 
dividend paid on November 2nd last at the rate of 3% per cent. 
be confirmed, and that a further dividend on the ordinary stock 
at the rate of 3% per cent., making 7 per cent. for the year, be 
and is hereby declared ” 

The usual formal business having been transacted, a vote of 


thanks to the chairman and directors terminated the pro- 
ceedings. 


AUSTRALIAN AND NEW ZEALAND MORTGAGE COMPANY, 
LIMITED. 


The annual general meeting of the shareholders in the Aus- 
tralian and New Zealand Mortgage Company, Limited, was 
held, on the 3rd inst., at the Cannon street Hotel, London, Mr 
Arthur Flower (the chairman) presiding. 

The secretary (Mr Gerald Young) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: Gentlemen, 
—I think the best mode of comparison of our present accounts 
with those of twelve months ago will be to repeat the process 


THE ECONOMIST. 


has been applied, as usual, to the redemption of debentures, 








991 


adopted last year and to extend the comparison for some years 
back. We shall then find that the amount at which our loans 
on mortgage and properties on hand stood on December gist 
in each year, beginning with 1902, varied as follows :— 


Loans on Morrcaar. 



























£ £ £ £ £ £ £ 
1902. 1905. 1904. 1905. 1K 6. 1907. 1908. 
111,000 .. 97,000 ... 56,000 .. 54,000 .. 47,000... 9,000 .. 2,000 


PROPERTIES on Hann. 
463,C00 .. 450,000 .. 445,000 .. 426,000 .. 383,000 .. 
Together— 

574,000 .. 547,000 .. 501,000 .. 480,000 .. 430,000 .. 358,000 .. 282,000 
showing together a reduction in the six years of £292,000; 
while our debenture stock during the same period has varied 
as follows :— 


1902. 1903. 1904. 1905. 1°06. 1907. 1908. 


£ £ £ £ £ 
559,000 .. 518,000 .. 489,000 .. 475,000 .. 443,000 .. 372,009 .. 292,000 


showing a total reduction in the six years of £267,000. Since 
the date of these accounts some further progress has been made 
in the redemption of our debenture stock, and when our 
accounts come to be made up to December 31st next we shall 
hope to show a further reduction in the amount of our pro- 
perties on hand. 

With regard to the net result of the past year’s operations, I 
regret to say they represent a debit balance of £11,000, partly 
accounted for by the deficiency shown on a sale of property 
below the amount at which it stood in our books. The season, 
until recently, has been a very unfavourable one in that part 
of New South Wales in which we have considerable interests ; 
but matters in this respect have now much improved, and we 
certainly hope for a more satisfactory result at the close of the 
present year’s operations. Well, gentlemen, I have pointed 
out to you such features in our present accounts as seemed to 
me to call for notice. You will observe that, as I have more 
than once pointed out, we are not deterred from selling any 
property which it may seem advisable to sell by the fact that 
in so doing we may realise a loss and create or increase a debit 
balance in our accounts for the year. It has been the object 
of the directors during the past year, and it will be their object 
during the present year, steadily to continue the gradual and 
judicious liquidation of the company. In conclusion, the 
Chairman moved the adoption of the report and accounts. 

Mr Foreman seconded the motion, which was, after a brief 
discussion, unanimously agreed to. 

The usual formal business having been transacted, an extra- 
ordinary general meeting was held, at which a resolution was 
adopted, with one dissentient, altering the articles in such a 
way as to enable the directors to call up some or all of the 
amounts unpaid on the shares of deceased shareholders in 
cases where the executors declined either to be registered them- 
selves or,to procure some responsible person to be registered as 
the holder of the shares. 

A vote of thanks to the chairman and directors terminated the 
proceedings. 


3A9,000 .. 280,000 
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JAMES NELSON AND SONS, LIMITED. 


The annual general meeting of the shareholders in James 
Nelson and Sons, Limited, was held, on the 4th inst., at Win- 
chester House, London, Mr George Harris (the chairman) pre- 
siding. 

The secretary (Mr Philip Holmes) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: You will 
not, I feel sure, have found fault with the report on account 
of its length, and we trust that in other respects it will have 
proved satisfactory to you. You will notice, on the debit side 
of the balance-sheet, that the items are practically the same 
as in the previous year, with the exceptions that the debentures 
are £5,000 less, bills payable about £81,000 more, and the 
balance of profit and loss account £4,174 6s 1d larger than in 
the preceding year. Turning to the credit side, it will be seen 
that the items representing our fixed assets in the United King- 
dom have been increased by £11,561 3s 6d, being the amount 
expended in the acquisition of new premises in excess of the 
receipts on account of those which it was found expedient to 
close. This expenditure has nothing to do with the cost of the 
upkeep of our large system of retail shops, the whole of which 
is charged to the trading account, but is entirely applicable to 
further additions. In the Argentine also it has been considered 
advisable to spend £30,000 on capital account in extending and 
improving the buildings and machinery, from which outlay we 
anticipate a saving in working costs and improved results ; so 
you will see that the total capital expenditure—less deprecia- 
tion—in both the United Kingdom and River Plate now stands 
in. the books at £774,120 os 8d, in which, I may remind you, 
the reserve of £300,000 is invested. It happened that just . 
the close of the year the stocks of meat, &c., on both sides an 
afloat were unusually heavy, amounting in all to nearly 
£400,000, which account for the increased amount of bills pay- 
able I have already mentioned ; but you will be pleased to hear 

that those on this side have ey a — at profitable 

i the bills have been duly discharged. 

Pithe ae ge loss account differs little from that of the 
preceding year. The trading profit is £2,816 8s 8d more, 
against which there are increases of £789 4s 5d in the manage- 
ment expenses, and £730 5s 5d in income-tax. The account is 
debited with the customary £5,000 for depreciation, which sum 
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and this has reduced the interest on the latter by £218 6s 8d. 
The net profit balance is £41,174 6s 1d, against £39,633 16s 74 
in 1907, and with the amount brought forward from the pre- 
ceding year there is a total sum of £86,431 15s rod to be dealt 
with, Out of this, as you will have seen, we propose that in 
addition to the payment of the full 7 per cent. on the preference 
shares, a dividend of 10 per cent. shall be paid on the ordinary 
Shares, and £42,431 15s 10d be carried forward to the current 
year. Our turnover during the year, I am pleased to tell you, 
was rather larger than in 1907, as was also the profit realised, 
and I hope you will agree with me in feeling that our thanks 
are due, and should be given, to those by whom the practical 
working of the business is conducted, for having succeeded 
under very adverse circumstances in obtaining such a favour- 
able result. I am glad to say that the prospects for the current 
year are better, and that so far as we have gone there has been 
& satisfactory improvement in the trading profit. 

Before concluding, there is another matter on which I wish 
to touch. Our debentures, now standing at £105,000, mature 
on August rst next, and will then be paid off. This could be 
done out of our present funds, but that would reduce our liquid 
working capital to an extent that would hamper us considerably 
in working the business, and naturally would affect the profits. 
As a matter of fact, there is no doubt we could profitably em- 
ploy a larger amount of available capital than is at present, or 
ever has been, at our disposal, and, therefore, the board have 
it in contemplation to propose an issue of debenture stock, 
which to the extent of the existing debentures would first be 
offered to their holders, and with regard to the remainder a 
preference in its allotment would be given to shareholders over 
outside applicants. During the last seven years, out of net 
profits amounting to £710,700, there will have been distributed, 
wher those which I shall now propose have been paid, £400,500, 
and expended in additions to and improvements in the com- 
pany’s properties in the United Kingdom and Argentina 
£198,000, besides which we have invested £25,000 outside the 
business ; so you will see our available working capital has not 
increased to any great extent, although the conditions of the 
trade are now very different to those existing in 1901, when the 
competition in the Plate was so much less and the advantage of 
always having plenty of ready cash at command not so im- 
portant. The factory at Las Palmas is not being worked at 
present to its full capacity, for there is no object in merely 
increasing the quantity of the output unless it would give a 
commensurably larger profit; but we can never tell when an 
opportunity may occur for extending the trade on a profitable 
basis, and it is very desirable to be prepared for it. The com- 
pany’s financial position, of course, is very strong, with floating 
assets of about £240,000 over its floating liabilities, and, after 
paying the dividends now recommended, there will be a 
realisable surplus of more than double the amount of the de- 
bentures. Consequently, there is never any difficulty about 
financing the company’s ordinary business on the best terms ; 
but those terms are at times somewhat onerous, and our 
accounts show that even last year, if we had had at our com- 
mand £150,000 more of available cash, we could have added a 
considerable sum to our gross profits, which would have left a 
good margin after paying interest on the additional capital. /n 
conclusion, the Chairman moved the adoption of the report ani 
accounts. 

Mr Edward Nelson (managing directar) in seconding the 
motion, gave particulars of his recent visit to the company’s 
property in Argentina, and spoke in highly favourable terms of 
its general condition. 

The resolution was unanimously adopted, and the usual 
formal business having been transacted, a vote of thanks to the 
chairman and directors terminated the proceedings. 


CALIFORNIA OILFIELDS, LIMITED. 


The eighth annual general meeting of the shareholders in the 
California Oilfields, Limited, was held on the sth inst. at Win- 
chester House, London, Mr Robert Balfour, M.P. (the chair- 
man}, presiding. 

CHAIRMAN’S SPEECH. 


The secretary (Mr F. W. Bishop) having read the 
vening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—We have to submit the 
eighth annual report and accounts for the year ended December 
31, 1908. For reasons explained in the report, a further issue 
of 15,000 new shares was made in July last, ranking equally 
with the then existing shares, and the total issue is now 400,000 
shares of £1 each, fully paid. The premium of £3 10s per 
share, amounting to £52,500, has been placed to the credit of 
share premium account, which has thus been increased to 
£490,000. The profit for the year is £155,459 1s 2d. An interim 
dividend of 10 per cent., free of income-tax, was paid in October 
last, and it is now proposed to pay a further and final dividend 
of ao per cent., also free of income-tax, making 30 per cent. 
for the year. These distributions amount to £120,000, as com- 
pared with £154,000 for 1907, but we brought into the account 
for 1908 only £7,169 1s 6d, whereas we are carrying out 
£22,628 2s 8d, and, moreover, have cancelled £20,000 of deben- 
tures—equivalent to an appropriation to reserve account—as 


notice con- 
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— £0,000 transferred to reserve account from the earnings | 
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1907. On reference to the balance-sheet it will be observed 
that an addition of £8,620 16s Sd has been made to property 


account, being purchase price of the property and equipment | ba ; 
of the Valley Water Company. The maintenance of the Speck eae 
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tions of the California Oilfields, and especially the drilling + 
new wells, requires a considerable supply of water, which, ;, 
the Coalinga district of California can only be obtained = 
pumping, and it was deemed advisable that the company should 
acquire its own source of supply. The investment is yielding ; 
good return on the basis of charges current in the district a 
a substantial income is being obtained from supplies furnished 
to other local consumers. ee 


EQUIPMENT AND DEVELOPMENT ACCOUNT. 


The amount at the debit of equipment and development ac. 
count on December 31, 1907, was £92,553 5s 5d, which has been 
increased as at December 31, 1908, to £209,193 15s10d. This laree 
addition to what may be described as the operating assets of 
the company is the natural and necessary result of the growth 
of its operations, and represents the expenditure, after writing 
off depreciation on the new headquarters and other buildings 
wells, and materials therein and directly connected therewith, 
pipe-lines, tanks, machine and blacksmith shops, tank manu. 
facturing shop, planing mill, electric plant, and all the equip. 
ment of the company with the exception of comparatively un. 
important items specially mentioned in the balance-sheet. In. 
formation was given at last annual meeting with regard to 
the construction of the new headquarters and the necessity for 
providing them. They have since been completed, and have 
proved admirably adapted to the various purposes for which 
they were designed. They include an office building of « 
crete construction safeguarded against fire, an excellent dwelling. 
house, and suitable workmen’s quarters, substantial buildings 
for the operating plants, storehouses, and stabling. 


yr) 
hae 


The new 
headquarters are situated at a central point, from which the 
greater part of the company’s property can be conveniently 
operated, and they may be regarded as a permanent asset. The 
same remark applies in large measure to the equipment and 
machinery for repair and constructive purposes installed at the 
headquarters, and it is not anticipated that further heavy ex- 
penditure will be necessary either with respect to the head- 
quarters or the machinery referred to. The drilling of new 
wells—that is, development work—has been carried on more 
extensively than in previous years, and deeper territory and a 
larger number of wells are being dealt with. The expenditure 
under the head of development has consequently increased con- 
siderably, and it is to be expected that it will continue compara- 
tively large. Inquiries have been made from time to time with 
respect to amounts written off for depreciation, but I submit 
that the point of more essential importance is whether the 
balance-sheet valuation of £209,193 15s 10d fairly represents 
the value, as a “ going concern,” of the equipment and develop- 
ment which has been described. That is obviously a difficult 
question to answer, as so much depends upon eventualities 
incidental to the operations in which this company is engaged ; 
but I hope that you will accept my assurances that the board 
have carefully considered this important matter from all points 
of view, and I may add that they have dealt with depreciation 


according to their best judgment and with a due regard to the 
interests of all concerned. 


INCREASE IN COMPANY’S PRODUCING WELLS. 


At last annual meeting it was stated that the company then 
had s9 producing wells. Development work has been con- 
tinued on about the same lines as heretofore, implying, as was 
explained at last meeting, wells of greater depth, which are 
more costly to drill and take longer time to complete, objections, 
however, which are usually compensated for by greater pro- 
ductivity and length of profitable life. The number of pro- 
ducing wells on December 31st had increased to 73, and 16 
additional wells were being drilled. Only limited progress has 
yet been made in developing the properties acquired in 1907; 
it has fitted in more conveniently and economically with the 
scheme of development to devote attention largely to the terri- 
tory previously in hand. It will interest you to know 
that advices have been received to the effect that the 
current value of similar properties is now much higher than the 
price paid by this company in 1907. Deliveries for 1g08 com- 
pare with previous years as follows :—1908, 3,563,678.77 barrels ; 
1907, 35242,942.44 barrels ; 1906, 2,512,654.58 barrels ; and cable 
advices of the production since January 1st indicate a further 
increase during the present year. The production of the 
Coalinga district, in which the properties of the California O1l- 
fields are situated, during the past three years have been 4s 
follows :—1g08, 10,730,000 barrels ; 1907, 9,855,000 barrels; 
1906, 8,500,000 barrels. The production of the State of Cali- 
fornia in the same years has been :—1908, 48,000,000 barrels ; 
1907, 40,000,000 barrels; 1906, 30,500,000 barrels, showing 4 
rapid and continuous increase, and the indications are that the 
production for ig0g may be still larger. 


THE WORLD'S PRODUCTION OF PETROLEUM. 

The world’s production during the past three years appea's 
to have been about as follows :—United States, 1908, 180,000,000 
barrels; 1907, 166,000,000 barrels; 1906, 125,000,000 barrels. 
Russia, 1908, 52,500,000 barrels; 1907, 62,000,000 barrels; 
1906, 60,500,000 barrels. Galicia, 1908, 11,000,000 barrels ; 
1907, 8,000,000 barrels; 1906, 5,500,000 barrels. Roumania, 
1908, 8,000,000 barrels ; 1907, 8,000,000 barrels ; 1906, 6,500,000 
barrels. Sumatra, Java, and Borneo, 1908, 16,000,000 barrels ; 
1907, 10,000,000 barrels ; 1906, 10,000,000 barrels. India, 1908, 
4,500,000 barrels; 1907, 4,000,000 barrels; 1906, 4,000,00° 
barrels. Mexico, 1908, 4,000,000 barrels; 1907, 2;000,00° 

1906, not reported. Sundries, 1908, 2,000,000 barrels ; 
s000,000 barrels; 1906, 2,500,000 barrels. The totals 








it 
1e 


- 


p- 
lt 


a 
a 


je 








enone sapnnecpvannst—stph opeepeegese cn, dns 


NN 


May 8, 1909.] 


being, 1908, 278,000,000 barrels ; 1907, 262,000,000 barrels ; 
1906, 214,000,000 barrels, from which it will be observed that 
the production of the United States continues the dominating 
factor. Petroleum deposits are being sought for in various 
countries, and recent discoveries in Persia seem likely to prove 
important. There is, however, no reason to apprehend that 
the world’s supplies will be in excess of requirements. 


COAL STATISTICS. 


The production of petroleum is relatively unimportant com- 
pared with that of coal, as indicated by the following Board of 
Trade statistics of the world’s production of the latter com- 
modity:—United Kingdom, 1907, 267,831,000 tons; 1906, 
21,008,000 tons. British India, 1907, 11,147,000 tons; 1906, 
9,783,000 tons. Canada, 1907, 9,385,000 tons; 1906, 8,717,000 
tons. Australia, 1907, 9,681,000 tons ; 1906, 8,596,000 tons. New 
Zealand, 1907; 1,831,000 tons; 1906, 1,730,000 tons. South 
Africa, 1907, 4,079,000 tons; 1906, 4,185,000 tons; totalling, 
1907, 394,554,000 tons; 1906, 284,079,000 tons. United States, 
1907, 428,896,000 tons; 1906, 369,783,000 tons. Germany, 1907, 
140,885,000 tons; 1906, 134,914,000 tons. Austria-Hungary, 
1907, 14,927,000 tons; 1906, 14,475,000 tons. France, 1907, 
35,586,000 tons ; 1906, 39,920,000 tons. Belgium, 1907, 23,324,000 
tons; 1906, 23,191,000 tons. Russia, 1997, 21,000,000 tons ; 
1906, 21,296,000 tons. Japan, 1907, 13,716,000 tons; 1906, 
12,847,000 tons. Spain, 1907, 3,637,000 tons; 1906, 3,157,000 
tons. Sweden, 1907, 300,000 tons; 1906, 292,000 tons; or a 
grand total of 986,825,000 tons in 1907 and 903,954,000 tons in 
1906. The efficiency for fuel purposes of four barrels of petro- 
leum is about equal to that of a ton of coal, on which basis the 
fuel value of the world’s production of petroleum in 1908 was 
about the equivalent of 70,000,000 tons of coal, or less than the 
increased production of coal in 1g07 over that of 1906, and also 
less than one-tenth of the total production of either year; and 
fuel is perhaps the least valuable of the numerous uses to 
which petroleum and its products can be advantageously 
applied. Prices of high-grade petroleum in the United States 
appear to be well maintained, while inferior qualities, the chief 
value of which is for fuel, have declined in value, and are in 
some districts difficult to sell, in part owing to inadequate 
facilities for transport. 


INCREASING PRODUCTION OF PETROLEUM IN CALIFORNIA. 


The increasing production in California continues to find 
profitable outlets, both for fuel and refining purposes, and I 
should mention that the supply of petroleum in California suit- 
able for refining is relatively small, and that the rapidly in- 
creased production already referred to has been mainly of fuel 
descriptions. Liberal shipments of fuel oil from California 
continue to North Pacific Coast ports, the Sandwich Islands, 
and to Central and South American ports. Also fairly large 
quantities of petroleum for refining purposes are being shipped 
to Japan, and of refined products to China. It is estimated 
that about 18 per cent. of the production of California is 
shipped to coast and foreign ports. Quotations for Californian 
fuel oil are about $1 per barrel f.o.b. oan Francisco. Importa- 
tions of coal in rg08 are stated to have been about 625,000 tons, 
which sufficiently indicates the extent to which the consumptioa 
of coal has been displaced by fuel oil. The market price for 
steam coal delivered to consumers is $7 to $7.50 per ton; fuel 
oil at $1 per barrel, having regard to its efficiency, is much 
cheaper; but there are certain purposes for which coal can be 
more conveniently used. Before closing I should state that we 
have received advices to the effect that the property and equip- 
ment of the California Oilfields is in excellent condition, and 
the following summary from the report of our general 
manager, Mr William Miller Graham, will doubtless be of 
interest :—‘* You have 16 wells drilling, several of which will 
be completed at an early date, and will be good producers. 
There are eight drilling wells temporarily shut down for lack 
of casing, and these will be started as the material arrives and 
other wells are completed. Four complete new rigs are ready 
to start as drilling crews and material become available. You 
have 73 producing wells, nearly all of which are in exception- 
ally good condition. While we have had many difficulties to 
meet and overcome, we are well satisfied with the year’s work, 
and congratulate you on having one of the best properties in 
California.” In conclusion, the Chairman moved :—‘‘ That the 
report and accounts for the year ended December 31, 1908, as 
submitted to this meeting, be received and adopted, and that a 
final dividend of 20 per cent., free of income-tax, making the 
dividend for the year 30 per cent., be paid.”’ 

Mr J. S. Harmood Banner, M.P., seconded the motion, which 
was, after a brief discussion, unanimously agreed to. 

The usual formal business having been transacted, a vote of 
thanks was passed to the general manager and his staff for their 
services during the past year; and a vote of thanks to the 
chairman for presiding terminated the proceedings. 





BRAKPAN MINES, LIMITED. 


The sixth ordinary general meeting of the shareholders in 
the Brakpan Mines, Limited, was held on the 2nd ult. at 
Johannesburg, Mr J. G. Hamilton, M.L.A., presiding. 

The secretary having read the notice convening the meeting, 

The Chairman, in the course of his speech, said: In taking 
up the history of the company where I left it at the last annual 
general meeting, I am more than gratified in having the oppor- 
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tunity of ao before you such a satisfactory record of work 
since accomplished, and such promising figures in connection 
with the values of development to date, as I have to submit to- 
day. In the first place, I will point to the intersection of the 
main reef in No. 2 (south) shaft early in July last, or a month 
or more sooner than I had ventured to anticipate when we met 
last. The average value of the reef where intersected gave the 
highly satisfactory figures of 16.38 dwts. over 81.75 inches. 
The manager’s report, covered by that of the consulting en- 
gineer, sets forth all details of the development accomplished 
during the 12 months under review. I am sure you will note 
with the greatest satisfaction the information given in the report 
of the manager as to the average assay results of development 
from each shaft. If we combine the two sets of figures we 
arrive at a general average of 9.g dwts. over 28.3 inches for a 
total linear development on the reef of 2,297 feet, without any 
attempt at classification into payable and unpayable stretches, 
a result which calls for no elaboration from me in these days of 
a very possible margin on 4 dwts. ore over a stoping width. 
With regard to the development done since the beginning of 
the year—7.e., for the quarter ended a couple of days back—tI 
am unable to give you complete results, as the sampling is not 
yet finished. I may say, however, that judging from the assays 
already received the position, on the whole, continues satisfac- 
tory, notwithstanding that, as is the case generally in that dis- 
trict, some stretches of low-grade ground have been encountered. 
it is particularly interesting to find that the 11th level off the 
main incline, which is 250 feet above No. 2 shaft, where’ such 
exceptional reef widths and values were disclosed, is opening 
very well, 48 feet driven to the east averaging 32.1 dwts. over 
57-7 inches, the full width not being exposed, and 33 feet driven 
to the west averaging 17.8 dwts. over 65.8 inches. The 13th 
level, which is 250 feet below No. 2 shaft, and which on account 
of the reef contour at that point is being driven only to the 
west, also shows good values, the average being 8.2 dwts. over 
56.7 inches for a length of 170 feet. 

Last year I gave you a résumé of the results being obtained 
by our neighbouring outcrop mines, and I again propose to 
touch briefly upon this subject. At the annual general meeting 
of the New Kleinfontein Company held last week the chairman 
stated that the mine was in a healthy condition, looked well at 
its lowest levels, and that costs continued to show satisfactory 
reductions. The company had again distributed 20 per cent. 
in dividends for the year on its capital of £900,000, and the 
chairman hoped that the board would be justified for the cur- 
rent year in raising the rate of dividend. At the Van Ryn the 
position is also sound and the outlook promising. The rate of 
dividend has been raised to 22% per cent. per half-year, and will 
in all probability be further increased after the additional crush- 
ing equipment contemplated shall have been installed. The 
New Modderfontein continues to open up well, and 60 addi- 
tional stamps are being added to the crushing capacity. There 
is reason to believe that the energetic development policy now 
being pursued on that property will ere long justify still further 
additional milling power, resulting in a material increase in the 
rate of dividend now being paid. At Modder B an active and 
comprehensive policy of development has been initiated, and the 
results so far are encouraging, and appear to foreshadow a 
position of considerable importance for this company. I cannot 
leave this subject of the external evidence bearing on the outlook 
for your mine without referring to the recent favourable strike 
in the Apex shaft, the news of which you will have received with 
the liveliest satisfaction in view of its bearing on the South- 
Western portion of your property. What a change has come 
over the mining prospects of the Far East Rand during the last 
year or two!—a change towards which your company has con- 
tributed no inconsiderable share in the steady, persistent labour 
which has resulted in the greatly enhanced value of our own 
property and of that of our neighbours. 

As explained in the report of the consulting engineer, develop- 
ment operations have until quite recently been to a large extent 
governed by the working scheme laid down by the board, and 
referred to by me last year, under which it was proposed to 
bring the mine to a producing stage on a 1oo-stamp basis, with 
the funds already in the hands of the company. As develop- 
ment. proceeded, however, it became clear that such a restricted 
policy was not in the best interests of the company, and that it 
would be a wiser course to push development in such a way 
that, if results proved to justify the intention, the initial mill- 
ing equipment should be one of 60,000 tons a month capacity, 
or double that originally proposed. With this object in view, 
your board decided to accept an offer received from the Con- 
solidated Mines Selection Company, Limited, of sos per share 
for 60,000 of the reserve shares of the company, the transaction 
to carry with it an option on a further 30,000 shares at 558 to 
December 31st next, and on a second 30,000 at 60s to March 31, 
gto. Should these options be exercised in due course the 
company will have been thus provided with a supplementary 
amount of working capital of £322,500—a sum amply sufficient 
to cover the additional development intended and the extra 
equipment proposed. — We have ample funds in hand to meet the 
requirements of the immediate future, and every likelihood of 
obtaining, through the exercise of the share options referred to, 
sufficient to defray the cost of the extra equipment which addi- 
tional development is likely to render advisable. We have a mine 
opening up with every prospect of satisfactory results; and I 
feel fully justified in congratulating the shareholders to-day on 
the successful future which apparently lies before the company. 
In conclusion, the Chairman moved the adoption of the report 


and accounts. 
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Mr B. Kitzinger seconded the mction, which was unanimously 
agreed to. 


The usual formal business having been transacted, a vote of 
thanks to the chairman terminated the proceedings. 


SOUTH-WEST AFRICA COMPANY, LIMITED. 


The annual general meeting of the shareholders in the South 
{ West Africa Company, Limited, was held, on the 4th inst., at 
the Cannon street Hotel, London, Mr Edmund Davis (the chair- 
man) presiding. 

CHAIRMAN’S SPEECH. 

The secretary (Mr C. Launspach) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman said: Gentlemen,—We beg to submit for your 
approval our report and balance-sheet to December 31, 1908, as 
well as profit and loss account to the same date. At the last 
meeting, which was held on April 22, 1908, we informed you 
that we expected to be able to place before you the next ac- 
counts made up to December 31st of the past year, with a state- 
ment of profit and loss which should show considerable profits, 
and it is with great pleasure that we find we are able to carry out 
our forecast of a year ago. It is necessary to draw your attention 
to the difference in the figures in the accounts to June 30, 1907, 
and the balance-sheet now before you to December 31, 1908. In 
the first instance, reference must be made to the capital account 
and to the number of issued shares, which, in the previous ac- 
counts, stood at 1,400,000, and in those under review at 
1,425,000, though since December 31st last outstanding options 
have been exercised, making the present issued capital 1,650,000, 
leaving calls unexercised of 50,000 shares at 25s to the end of 
December next and 50,000 shares at 27s 6d till the end of 1910. 
Should the calls referred to be exercised, there will then remain 
250,000 unissued shares. 

The next item in the balance-sheet, creditors £9,763 16s 114d, 
compares with £1,294 16s 11d, or an increase of £8,469, mainly 
made up of the reserve for directors’ bonus, £5,371 4s 1d, which 
is set out in the profit and loss account; £490 3s 11d, an amount 
due to the German Government in connection with the con- 
struction of the Otavi-Grootfontein Railway, and the balance 
of further items as are customary in the business of such a com- 
pany as our own. The next item on the debit side of the 
balance-sheet is £102,052 17s 11d, being the balance standing to 
the credit of profit and loss account, and the remaining item is 
a note on the subject of the company’s liability of £1,960 15s 8d 
in connection with its participation in the Siidwestafrikanisches 
Minensyndikat, which liability has been reduced since the date 
of the balance-sheet to £980 7s 10d. 

Turning to the credit side of the balance-sheet, on June 30, 
1907, we had the items cash at bankers and debtors, open and 
loan accounts £222,814 12s 3d, which items in the accounts 
under review amount to £214,323 5s 3d. The unpaid purchase 
money of farms and town lots sold, including interest, in our 
previous account stood at £519 11s 7d, and in the present one at 
£3,873 78 1d, or an increase of £3,353 15s 6d. The next two 
items for the purpose of comparison had better be taken 
together, as they were dealt with under one heading in our pre- 
vious accounts, in which they stood at £5,214 4s 8d, whereas in 
the present accounts they amount to £28,985 9s 2d, or an in- 
crease of £23,771 4s 6d, this being accounted for by the stocks 
of materials and sundry stores required in connection with our 
Otavi-Grootfontein Railway and the more active development of 
our properties. Office furniture, London and Berlin, stands at 
about the same. 


IMPORTANT INTEREST IN THE OTAVI COMPANY. 


The next item, Otavi-Grootfontein oa £114,177 148 2d, 
e 


represents the cost to December 31st last of t 
tion, whereas the item under this heading in our previous 
balance-sheet showed £2,105 18s 8d. This railway was opened 
to traffic on March roth of last year, though a certain amount 
of required work was not then completed. At present we have 
equipped the line with sufficient rolling-stock to deal with the 
traffic, which, as the Otavi territory opens out, should, in the 
first instance, mainly consist of catriage of ore for the Otavi 
Company, though, in the period covered by the accounts, the 
line has handled a fair amount of traffic for outside parties and 
carried 1,768 passengers, the total receipts amounting to 108,367 
marks, the operating expenses to 129,050 marks, leaving a loss 
for the period under review of 20,683 marks, or about £1,000 
which we consider satisfactory, bearing in mind the purposes 
for which the railway was built, and taking into consideration 
the fact that the Otavi Company is only now starting the open- 
ing out of the mineral resources in the portion of the territory 
served by the Otavi-Grootfontein Railway. You will notice 
that we have a separate account—land survey, expenditure to 
date £3.430—whereas in our previous balance-sheet this stood 
£803 os 7d, the increase being due to additional work during the 
period under review, and we intend to keep the expenditure so 
incurred as a separate item, a large portion of it being recover- 
able when sales of land are effected. For the first time in our 
accounts we have a mines department, the expenditure under 
this head standing at £3,416 14s, this being in connection with 
the opening of our mining office. . 


railway in ques- 


VARIOUS INVESTMENTS. 


The next item, shares and interest in other companies at cost 
or balance of cost, is about the same amount in the two state- 
ments of accounts I am referring to—namely, £1,014,602 16s 5d. 
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To enable you to better realise the position of the company, 
which is largely affected by the value of the assets comprised 
under this heading, it is necessary to refer at some length to 
our various investments. To begin with, there is our interest 
in the Compania de Mossamedes, consisting of 137,609 fully. 
paid shares of asf each, which we have held for many years past 
in connection with arrangements to which no reference need be 
made at this meeting; and our interest in the Damara und 
Namaqua Handels-Gesellschaft of 1,200,000 marks, which we 
have since the date of the accounts disposed of for 1,300,000 
marks. Our holding in the Hanseatic Land Mining and Trad. 
ing Company, which consists of 1,000 preference shares of 200 
marks each and 6,000 ordinary shares of the same nominal 
value, all fully paid, which will now be converted into ordinary 
and Genussscheine—that is, deferred shares, in the Hanseatic 
Mining Company, which we are now forming jointly with the 
Metallurgische Gesellschaft of Frankfurt a/M. The capital 
of the new company will amount to £50,090, divided into 
10,000 ordinary shares of £5 each and 50,000 Genuss. 
scheine, or deferred shares, of no nominal value, and this 
capital is to be allocated as follows : —{£10,000 of the ordinary 
share capital and 10,000 Genussscheine free of cost to the Ger. 
man Government to represent its interest in the venture, and, 
in the event of the cavital of the company being hereafter in. 
creased, the participation of the Government shall be such as to 
represent at all times 20 per cent. of the profits of the under. 
taking. £28,000 of the ordinary share capital is to be issued at 
par to provide working capital, £12,000 to be issued fully paid 
to the old Hanseatic Company for distribution amongst the 
holders of its preference shares, and 20,000 Genussscheine for 
distribution amongst the holders of the ordinary capital of the 
old Hanseatic Company. 


INTEREST IN HANSEATIC MINING COMPANY, 


The South-West Africa Company’s participation, through 
its interest in the old Hanseatic Company, will amount 
to {£10,000 of ordinary shares, and 10,000 Genussscheine, 
and, in addition to this it has guaranteed the  sub- 
scription at par of £14,000 of the new working capital, and 
it will receive in respect of this guarantee 3,000 Genussscheine ; 
and, in the event of its having to take up the ordinary shares 
under this guarantee, it will receive an additional 7,000 Genuss- 
scheine, so that its total holding may amount to £24,000 of 
ordinary shares and 20,000 Genussscheine, or: practically 50 
per cent. in the undertaking. The new company will 
have the right until January 1, 1939, to Own any mines 
it may discover, and which will have to be worked 
under the conditions of the Imperial German Govern- 
ment’s Mining Ordinance of August, 1905. The new company 
will be entitled to claim licenses and an interest in profits to be 
received from any parties working minerals in the territories 
it controls, which claim licenses and interest in profits are 
similar to those the South-West Africa Company is entitled to 
under the mining regulations in force within its own territory, 
a copy of which we sent you by the same post as the report and 
balance-sheet to December 31st last. The Hanseatic Company 
is under an obligation to spend a sum of about £3,000 during the 
first two years in exploring the new territory and to pay to the 
Government a survey fee of about £1,000. We look confidently 
to the development of the mineral resources of the territories 
(which have an area of about 15,000 square miles) to be con- 
trolled by the Hanseatic Company, in which, as I have ex- 
plained to you, we will have an interest of about 50 per cent. 


THE KAOKO LAND AND MINING COMPANY, 


Our holding in the Kaoko Land and Mining Company of 
7,500 fully-paid shares of 200 marks each has, since the date 
of the balance-sheet, been increased by the acquisition of fur- 
ther shares of a nominal value of 250,000 marks, and we have 
an option over a similar amount; in the event of our exercising 
this, we shall own the whole of the issued capital of the Kaoko 
Company—namely, 8,000,000 marks, or, roughly, £400,000. We 
have sent you with the report a map setting out the approximate 
boundaries of the various properties belonging to us or to the 
companies to which reference is made, so that you should be 
able to form some idea of the great possibilities as to the future 
development of the assets of our company. The Kaoko Com- 
pany has a cash working capital of about £27,000, and is noW 
despatching an expedition under the leadership of our head 
mining enginecr to report on the mineral possibilities of the 
territory in question, which has an area of about 37,500 square 
miles, the whole of which, including the mineral and freehold 
tights, is the property of the company, with the exception of 4 
small area of surface rights taken up by the location of two 
native reserves. 

. It is interesting to note that the territory which we may com 
sider as owned by our company—as we shall, no doubt, exercise 
the option I have referred to, and then possess the whole of 
the issued capital of the company—has a coast line of about 
300 miles, and that the diamond discoveries made in the 
southern portion of German South-West Africa, though at 4 
great distance, are in a direct line with the property of this 
company. The next interest included under the heading invest 
ments is part of our Otavi shares, which at the date of the 
accounts, consisted of 80,086 ordinary shares and 26,526 Genuss 
scheine. This interest to-day consists of 50,000 ordinary shares, 
as we have sold 30,086 ordinary shares and the 26,526 Genuss- 
scheine since December 31st last. We have also sold about 
50,000 Genussscheine, being part of the 100,000 received for 
the portion of our property transferred to the Otavi Company, 
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in the Companhia de Mossamedes, which owns very extensive 
privileges in Portuguese Angola, granted by the Portuguese 
Government. In conclusion, it will no doubt interest you to 
know that the operations of our company have been spoken of 
with great appreciation on several occasions by the German 
Colonial Secretary, His Excellency Dernburg, who has referred 
to the prominent part taken by our company in enterprises which 
cannot but beneficially influence the development of the Protec- 
torate. Now it is our intention to continue our work in as 
active a manner as in the past, and we trust that public atten- 
tion will be drawn to all that our company is doing in the way 
of development in one of the German colonies. We have been 
singled out for praise by the Secretary of State for the Colonies, 
and trust that the example we have set will encourage Germans 
to devote more of their resources and activity to schemes con- 
nected with their own colony, and that they will be as success- 
ful as they have been in some of the British colonies, especially 
in South Africa, where they have often given a lead to others 
who have been pleased to follow, and that we should in the 
future, as in the past, see the two nationalities co-operating in 
the friendliest manner in the interesting, and, as we expect, 
profitable work which we may say we have so far jointly under- 
taken. I now beg to move :—* That the report of the directors, 
together with the annexed statement of the company’s accounts 
at December 31, 1908, duly audited, be received, approved, and 
adopted.” Previous to putting that I should be very pleased to 
answer any questions which may be addressed to the chairman. 
Mr Charles E. Atkinson seconded the motion. 


A SHAREHOLDER’S CONGRATULATIONS. 


* Mr Skeel expressed a hope that the very able statement to 
which the shareholders had listened would be printed and circu- 
lated amongst the shareholders. He was an original share- 
holder, and had neither bought nor sold a share since the com- 
pany’s formation. 
directors had got the company out of its bad times into good 
ones, and he wished to congratulate them on that fact. There 
was one point to which he would like to draw attention. The 
chairman had told them that a certain number of the Otav: 


shares had been sold. From market reports relating to that | 


company those shares were going to fabulous figures, and under 
those circumstances he was sorry that this company’s holding 
was less than at the date of the report. Perhaps, however, the 
chairman would tell them that they were sold for special 
reasons. 

The Chairman, in reply, said a report of the meeting would 
be sent out in full to all the shareholders. As far as regarded 
the question of selling some of the Otavi Company’s shares, it 
must be borne in mind that they did not sell any of the ordinary 
shares until they had reached f10, and then the board con- 
sidered it advisable to sell 30,000 of them, as, bearing in mind 
the capital of the company and the value of this company’s 
interest in the Otavi, the board was of opinion that it was too 
large an interest to hold in the one concern. To-day they held 
some 25 per cent. of the capital of the Otavi Company, which 
was a most satisfactory holding, and should the Otavi Com- 
pany’s property develop in the satisfactory manner that was 
expected, the interest the South West Africa Company held, 
should they still retain it at a later date, would prove to be of 
great value. 

The motion was then submitted to the meeting and unani- 
mously agreed to. 

The Chairman next proposed: “ That a dividend be paid to 
those shareholders registered in the company’s books on April 
26, 1909, at the rate of 5 per cent., free of income-tax, upon 
the amounts of the shares held by them on that date.” 

Mr George Cawston seconded the motion, which was adopted. 


FORMAL BUSINESS. 


The Chairman moved the re-election of his Excellency Max 
von Brandt and Mr George Cawston as directors of the com- 
pany, which was seconded by Mr Amandus Brakhan, and 
carried unanimously. 


Mr Cawston, in proposing the re-election of Mr Edmund 
Davis, the other director retiring, said he would take this oppor- 
tunity of mentioning that it was entirely due to Mr Davis’s 
energy and hard work that the company owed the splendid posi- 
tion in which it stood at the present time. The company had 
cash resources of about {£1,100,000, either in cash or trust 
securities ; its interest in the Otavi Company was valued to-day 
at between £800,000 and £900,000, and it owned, beyond that, 
mining rights over about 110,000 square miles; and as they all 
knew the possibilities of discoveries in Africa, they had just 
reason to look forward to something being discovered beyond 
that which was already known. 


Mr Atkinson seconded the motion, which was unanimously 
adopted. : 


Mr Skeel moved the reappointment of Messrs Cooper Bros. 
and Co. as auditors, which was seconded by Mr Strakosch and 
agreed to. 

Mr W. F. Turner moved a vote of thanks to the chairman and 
directors for their services during the year. He remarked that 
it was quite clear, from what they had heard, that the financial 
position of the company was very satisfactory, and the credit 
for this was due to the gentlemen on the board who had 
struggled with this most intricate concern for many years past 
and brought it to its present state of prosperity. ~~ 


Mr Strakosch seconded the motion, which was carried unani- 
mously. 


It appeared that after all this time the | 
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| 


is 
The Chairman, in acknowledging the vote, said: We thank | 
you very much for this vote, and I can assure you that the | 


operations of the company will always have our greatest atten. | 


tion. 
The proceedings then terminated. 


ABBONTIAKOON MINES, LIMITED. 


The statutory meeting of the shareholders in the Abbon 
koon Mines, Limited, was held on the 6th inst. at the Cannoy 


street Hotel, London, Mr Edmund Davis (the chairman) pre. 


siding. 


tla. |} 


The secretary (Mr E. Price) having read the notice convening 


the meeting, 
The Chairman, in the course of his speech, said: You will see 


by the abstract of receipts and payments that the whole of the | 


debentures and loans, with interest, of the Abbontiakoon Bloc, 


1, Limited, amounting to £115,026 8s 10d, have been repaid. | 
This has been made possible owing to some of the shareholders | 
having consented to pay their calls in advance without any | 
allowance being made for interest, and in this way we have | 
cleared the company of indebtedness and saved the payment of | 
interest at the rate of 6 per cent. per annum on the amounts || 


paid. Under the amalgamation scheme we have so far allotted 


to the Abbontiakoon Block 1 shareholders 196,796 shares, being || 


at the rate of one 10s share in our Company for each /1 share 
issued in the old company, and to the Abbontiakoon (Wassaw 
Mines, Limited, shareholders we will have allotted 475,000 
shares as soon as the nominations for 363 shares outstanding 
are to hand, being 19 shares of 10s each in our company in 
respect of 20 shares of £1 each in the old company. In addition 
to this we have allotted seven shares to the signatories, and 


U 


out of the issue of 282,436 shares, at a premium of 2s 6d per | 
share, we have allotted to the shareholders of the two com. 


panies 141,439 shares, and the underwriters have taken up 


140,997, making the total number of shares issued 903,870. | 
There are under call to the underwriters to February 24, 1911, | 


at 12s 6d per share, 282,436 shares, and to the subscribers of 


i 


the issue at the same price and to the same date 70,720, and to | 
the underwriters, in respect of the shares taken up under the | 
contract, 70,498, making a total of 423,654 shares, leaving a || 


balance of 22,107 shares, thus completing the capital of 


-700,000, divided into 1,400,000 shares of 10s each. Should the | 
options be exercised, the cash reserves of the company will be 


increased by about £265,000. 
tion scheme is that the combined property has a length along 


The outcome of the amalgama- | 


the outcrop of the reef of over 9,000 feet, and on the dip of | 


10,600 feet, with a distance of about 6,000 feet between the out- 


crop and boundary, so that we have a total of about 967 reef | 


claims. 


At the meeting of the Abbontiekoon Block 1, Limited, held on || 
February sth last, the shareholders in that company were given | 
very full information on the subject of the development of | 
their property, which, at present, forms a portion of our own, |) 
and since that meeting was held we have received particulars || 


of development for January and February. 


Having given par- | 


ticulars of these developmerts, the Chairman proceeded: I do |) 
not refer to the development for January, as this was published || 
in a circular which was sent out to the shareholders of the two | 


old companies on March 11th last. 
for March is concerned, 
lower levels, with the exception of No 7 south, are looking 
especially promising. I regret that I am not able at the moment 
to give you further information on the subject of the develop- 
ment of the property, but we think we may assume that the 


work in the near future will consist of the sinking of an addi-| 


tional shaft cn the Abbontiakoon (Wassaw) portion of the pro- 
perty, and that, at a comparatively small expenditure, some 
alterations will be effected in the treatment plant, so that 
11,000 tons a month may be treated, and, no doubt, additional 
equipment of the property will include the construction of an 
aerial ropeway from the new shaft to the mill; but what is more 


important is the fact that we intend to do all we can to rapidly 


increase the ore reserves, so that we should be able at as early 


a date as possible to avail ourselves of the full capacity of the || 
plant, and in this manner substantially reduce working expenses. | 


Bearing this in mind we are considering, in consultation with 
our technical advisers, whether it would not be better policy to 
stop crushing and open out the property at a rapid rate, and ‘1 
a few months’ time resume crushin 
with much reduced working costs. Sou will, of course, imme: 
diately realise the advantages to be derived in the event of 


milling operations being temporarily suspended, with a view ‘© i 


increasing the output at a later date, but we have to take into con- 
sideration the whole question of costs, which would then be prin- 
cipally spread over development, and we must also bear in mind 
the fact that the mine is not at the moment sufficiently developed 


to allow of stoping in most of the levels. We have, as you 4f | 


aware, made arrangements with the Consolidated Gold Fields 
of South Africa, Limited, whereby they have assumed the 
technical control of our property, but, as the superintendent 
engineer, Mr_ Broadbridge, : 
Coast, there has not yet been sufficient time for us to obtal” 
such information as we would like to send you from month to 
month giving you particulars relating to development of the 
property, though we are able to inform you that we received 
cable information on the 3rd instant that the ninth level w* 
being driven at 1,285 feet “in the main shaft, and that for the 
first 28 feet the footwall portion only of the reef assayed 


on a much larger scale, | 


as only lately arrived on the || 


As far as the development | 
this continues favourable, and the || 
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, oz 4 dwts over 14 inches, which is most satisfactory. We have | 


no business to transact at this meeting, but I shall be very 
pleased indeed to answer any questions which any shareholders 
may wish to address to the chair. 

Mir C. M. Hilder addressed some congratulatory remarks to 
the chairman upon the improvement effected by the reorganisa- 
tion, and asked if the board would send out monthly develop- 
ment reports aS soon as the work was consistently started. 

The Chairman said that as far as the development of the mine 
was concerned the board intended at as early a date as possible 
to send the shareholders regular monthly reports giving full 
information. It would be realised from the remarks he had 
made that the present ore reserves of the mine were about 
117,000 tons, assaying 13 dwts over a width of so inches, and 
they would realise the progress that had been made in the de- 
velopment when he pointed out that in June last year the re- 
serves were about 56,000 toms, assaying 9 dwts. He thanked 
the shareholder who had spoken for the kind way in which he 
had referred to him and his colleagues, and assured him he 
would do all he could to bring the operations of this company 
to success. 


lhe proceedings then terminated. 





SONS OF GWALIA, LIMITED. 


The annual general meeting of the shareholders in the Sons 
of Gwalia, Limited, was held, on the 3rd inst., at Winchester 
House, London, Mr Cyril Wanklyn (the chairman and managing 
director) presiding. 

The secretary (Mr E. Pears) having read the notice convening 
the meeting and the report of the auditors, ‘ 

The Chairman said the year 1908 had begun and continued 











last year. Up to the beginning of 1908 they had lent their 
accumulated funds, through their bankers, on the Stock Ex- 
change, from account to account. In this way they secured the 
highest possible rate of interest. Owing to the lowness of the 
Bank rate, they had decided to place their funds on deposit in 
various directions with banks of good standing. The policy of 
the board in regard to dividends for 1909 was fully set out 


in the report. Until this year they had been redeeming 
their capital outlay at the rate of {£5,000 a year. In 
making that slow progress they were acting on the 
assumption that the mine would remain prosperous for 


torty years longer; but that was a period he was not prepared 
to guarantee. While they had been redeeming their capital at 
the rate of £5,000 a year they had been distributing dividends 
at the rate of £46,coo a year. He did not wish to frighten 
shareholders, but it was clear that the process of redemption 
must be slightly quickened. They had therefore added a sub- 
stantial sum to reserve, and it was their intention to continue 
to do so year by year. Every additional step in strengthening 
the reserve added enormously to the soundness of the under- 
taking, and was bound to increase the stability of the company. 
In conclusion, the Chairman moved the adoption of the report 
and accounts. 

Mr John Barry, J.P., seconded the motion, which was, after 
a brief discussion, unanimously agreed to; and a further reso- 
lutior was passed agreeing to the payment of an additional 
dividend of 3d in June. 

The usual forma! business having been transacted, votes of 
thanks to the chairman, directors, and general manager of the 
company terminated the proceedings. 





PUBLIC INCOME AND EXPENDITURE. 










for them in an atmosphere of extreme uncertainty. Towards 
the last quarter the situation cleared considerably, and they had 
ended with a satisfactory record. At their last meeting he had 
to lay much stress on the somewhat large capital expenditure 
which seemed to be facing them. Of this, some had been in- 
curred, some had still to be incurred, and some had been 
avoided. On the whole, the capital expenditure during the 
period under review had been rather under than over the 


REVENUE AND OTHER RECEIPTS 


Balances in Exchequer on Ist April :— 


Total Receipts into the 
Exchequer from 
April 1, 1909, 
to 


May 1, 1909. 
£ 


April 1, 1908, 
to 


May 2, 1908. 
£ 


| expenditure was now happily removed by an alternative plan 


| fourth level. 
















“. ; : Bank of England ...........e6. 5,080,368 .... 7,783,121 
normal level of recent years. With regard to expenditure in hk a EL 1.270.059 .. 1,135,841 
the year 1909, he was equally hopeful that it would not be eo eam amen pte mae on . Sepinectan MEN 
excessive. But when he was addressing them last year he was 6.350.427 .... 8.918.962 
conscious of the shadow of a large possible liability hanging REVENUE. Sieh tae seieeteies 
over them. The contingency of this huge liability was in his | Gystoms 1 eke ot SS 3,320,000 .... 2,506,000 
mind, but he was hardly in a position to allude to it. To-day | fyoise ...... VR Neh 3,408,000 .... 2,314,000 
he could face it boldly, for the best of all reasons—namely, that | Wetate &c.. Duties.................. 1,912,000 .... 1,538,000 
the danger was removed. They would remember that all last Stamps NE: sdtinbitesdeciuec. EEE <cue Glee 
year, and especially in the latter half of the year, the south | tand Tax and House Duty ........e. 230,000 .... 250,000 
chute developed in a manner surprisingly good. The high Property and Income I i 2,597,000 .... 3,569,000 
grade portions of this chute were patchy, but they still existed | poct Office ......... eatebabdessace mE écec . aes 
in sufficient quantities to level up the average value of the | Gyown Lands ........ccccccececcuce 50,000 50,000 
mine throughout. But this chute, sa far as proved, was some Receipts from Suez Canal Shares and 
considerable distance—say, 1,500 feet at least—in the lower GRRE LAORG ic ccc isvvkciaseder. ee as re 
levels from the line of their main shaft. Nor was that all—the | ygjccellaneous .......ccccccccceceece 254.596 .... 254,375 
south chute was not in direct line from the main shaft, and ; vsesideginconme —_-— 
also some distance west—say, go to 150 feet—of the line of the ae... soos bendeeiéhiid DO w+, 4S 
main chute and drives. They had then come upon an entirely tinea —_—— 
new formation in what was almost a new mine; and their fear Total, including balance .... 20,274,023 21,587,337 
was that they might have béen compelled to start a new incline Orner REcEIPTS. 
shaft from the surface to attack this new formation effectively, Repayment of Advances for Bullion .. 50,000 .... 70,000 
and work it economically. The question had naturally been Temporary Advances, Waysand Means 500,000 .... ‘i 


one of anxious consideration’ for the mine manager during the 
year, because of the enormous expense of many thousands in- 
volved in making this new incline shaft. Fear of this capital 


to be carried out during the next two years. It was now pro- 
posed to make an ore pass from, say, the 1oth to the 16th level 
at 1,500 to 1,800 feet distance from the main shaft. Ore from 
the south chute would then be shot down this ore pass, and 
would then be trucked direct from the ore pass along the lower 
level to the main shaft. This conciusion of their mine manager 
was not to be definitely recommended to the board for adoption 
until the 16th level had been opened up. 

Referring to the question of output and development, the 
reduction of output by slow stages from £22,000 in December, 
1907, to £18,500 to June, 1908, had a very happy effect. With 
an output of £22,000 the mine as it then was was being strained, 
and the lower grade stopes could not be treated. The reduc- 
tion enabled them to stope 46,405 tons from and above the 
This was equal to nearly one-third of their total 
output, and they were then going forward rather too fast. Not 
only had they spared the higher grade stopes, but working costs 
had been kept low. They were now 15s 8d per ton, or 4d less 
than the 16s which he gave last year as a fair average. With 
the present output of £20,500 per month, they were treating 
ore of an assay value of 34s and an extraction value of 31s 6d. 
Of ore of this value they had at least 420,000 tons, as against 
350,000 tons in 1907, partly because £10,000 more had been 
Spent on development, partly to the splendid response given to 
that development, and partly to a temporary reduction in out- 
put between June and November last year. They had spent 
much money on development, and that expenditure had been 
the best investment they could have made. At almost every 
point at which they had called on the mine to show what it 
could do the mine had responded to that call. The result was 
that the prospect for the coming year could hardly be more 
*ncouraging and satisfactory. ee 

As regarded finance, there had been a change of policy since 





Witebes inicio cscs bhae . 20,824,023 .... 21,657,337 


EXPENDITURE AND OTHER ISSUES. 
Total Issues out of the 
Exchequer to Meet Payments 
from 


April 1, 1909, April 1, 1908, 
t 


oO to 
May 1,1909. May 2, 1908. 
EXPENDITURE. £ £ 


National Debt Services...... onesenee 4,627,841 eeee 4,696,525 
Other Consolidated Fund Services.... ZS ABA cece 235,141 
-ay s to Local Taxation Accounts, 
T Wiiccgeevceccsceasencccs. GAG ss. ame 
Supply Services ........ ecccecceess 10,498,807 .... 9,696,918 
Expenditure .......... weceseee 15,962,569 .... 15,028,311 
OTHER IssvEs. 
For Advances for Bullion, &c......... 50,000 .... 50,000 
For Advances for Interest on ae 
Bonds under the Capital Expendi- 
ture (Money) Act, 1904....... civn's 45,000 .... —— 
Under Telegraph Acts, 1892 to 1907 .. 100,000 .... 00,000 


Ways and Means Advances repaid.... 500,000 .... Pe 


16,657,569 .... 15,323,311 








Balances in Exchequer — 
May, 1909. May ‘. 1908. 
£ 


Bank of Englavd 3,035,642 .. 5,519,969 
Bank of Ireland 1,130,812 .. 814,057 





4,166,454 .... 6,334,026 


Wlotel .... .cccccescaccceess SOMOQ003:. ..-. SU000537 
Treasury Bills outstanding on May 1, 1909, £14,500,000. 
Treasury, May 4, 1909. 
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ROYAL 


INSURANCE 
COMPANY. 


LIMITED. 


The Largest Fire Office in 
the World. 


MARINE INSURANCES EFFECTED. 
Head {1, North John &t., LIVERPOOL 
omiees: 28, ShDON. 


Lombard 8t., LO 
FIRE, LIFE. 
ACCIDENT, BURGLARY. 


accipens. eunctiny.| Total Funds - £14,208,409. 
SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ESTABLISHED 1824, 
TOTAL FUNDS - ~ ~ £6,000,000. 


FIRE LIFE, ACCIDENT, ILLNESS, ANNUITIES, PENSIONS, LEASE- 
HOLD, BURGLARY, TRANSIT OF SECURITIES, FIDELITY, 
PROPERTY OWNERS’ RISKS, THIRD PARTY, AND WORKMEN'S 
COMPENSATION INSURANCES EFFECTED ON THE MOST 
FAVOURABLE TERMS, Please apply for particulars to 


Edinburgh: 35 St. Andrew Square. 
London: 3 King William Street, E.C. 


Founded 1871. 


CELA NI Accident and 
SS Corporation, Ltd. 


(Empowered by Special Act of! Parliament.) 

ASSETS EXCEED .. . £&2,000,000. 
CLAIMS PAID OYER.. £7,000,000. 
Accidents and Sickness. Employers’ Liability. 
Fidelity Guarantees. Fire and Burglary. 
Public Liability. Motor Car. 

Mortgage and Excess Bad Debt. 

Boller and Lift inspection and Insurance. 


Head Ofiee: MOORGATE STREET, LONDON. 
General Manager & Secreta: y, RICHARD J. PAULL. 


The Bankers’ Gazette. 


BANK RETURNS AND MONEY MARKET. 
BANK OF ENGLAND. 
ACCOUNTS pursuant to the Act 7th and 8th Victoria, cap. 32, for 
the week ended Wednesday, May 5, 1909. 
ISSUE DEPARTMENT. 


Notes issued...... £55,352,115; Government debt .. £11,015 100 
| Other securities .... 7,434,900 
eu r Gold coin and bullion 56,902,115 
55,352,115. 55,352,115 
BANKING DEPARTMENT. 


1 


£ £ 
Proprietors’ capital.. 14,553,000 | Government securities 15,368,812 
Res 3,135 194 Other securities .... 30,517,909 
Public deposits* .... 11,934,569 | Notes .............. 26,134,925 
Other deposits ...... 45,954,116) Gold and silver coin.. 1,559,985 
Seven-dsy and other 

24,752 | 


Mink ccécdbscdevc Ae | 
73,581,631 | 73,581,631 


*Including Exchequer, Savings Banks, Commissioners of Nationa! Debt, and 
Dividend Accounts. 


J. G. NAIRNE, Chief Cashier, 


t eeeeereeeeeesee 


Dated May 6, 1909. 


The following were the changes in the principal accounts when 
compared with.last week :— 


£ 
Circulation (excluding 7-day and other bills) .... 2 
Public deposits - 
Other deposits 


O seseceseseses COP e amen er eserereeeeeeesese 


The following shows the amount of circulation, Bullion in both 
departments, Banking Deposits, Banking Securities, Reserve and 
Rate of Discount, for three months enaed May 5, 1909 ;— 


aia 


Circulation in | 
Banking Reserve. 


comes Deposits 
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Subjoined is our usual table, affording a comparative view of 
the Bank Returns, the Bank Rate of Discount, the Pricg of 
Consols, the Price of Wheat, and the Leading Exchanges durin, | 
a period of three years corresponding with the present date . | 
well as ten years back, viz. :— 


At eorresponding date 
with the present week. 


| 
| 
May 1 M | M M 

Wasa | Mads. | Mb | MaRS | Mays, | 


Circulation excluding a. 
t bills -| 27,723,260 
| 11,389,5 


—— 
& 


eeeeree 


Sa 


£ ! 
28,724,670 
8,997,698 
| 262 
| 14,314,906 

Other securities | 34,163,561 33,996,916, 31,121,495, 29,663,345 
Reserve of notes and coin! 19,474,426 20,880,415 25,077,227, 27 194,717 
| 30,397,686 51,242,165 35,585,092, 37,469,387 


i ee, 
i Fs xe 


i 
ia 
Price of silver peroz .. d 3ld Ad 
42: 
25.183-214, 25.15-17 2s 9d 


Average price of wheat.... & 
seen on Paris (short)! 25.20-25 | 25.124-15 | 25.13 16} 
— Amsterdam (shor t) 12.24-34 | 12.23-3. 12.)8-1 12.324 12 18.4 | 
— Hamburg (3 months)| 20. 20.70-74 | 20.69-73 | 20.66-10 | 205he4 
Clearing-house return . . . .. 156,409,000 231,902,000 248,408,000'237,736.000 311,759,090 


e | & 
28,811,750 28,957.865 29,017 
947, 8,500,152 1193450 


49 
ae 
1t lth 


2 
ee eee 


The amount of the ‘‘ other deposits” compared with the “ other 
securities,” showed in 1899 an excess of £3,628,242, ard in 1906 
an excess of £10,791,700, in 1907 an excess of £14,013,630, and 
in 1908 an excess of £14,695,917. In 1909 there is an excess of 
£13,416,207. 

In 1906 during this week the Bank rate was 4 per cent. Funds 
were fully occupied in satisfying the needs of the Stock Ex. 
change settlement, and day-to-day loans varied between 21% and 
3% per cent., while the rate for a week was 3% to 334 per cent. 
Gold was further withdrawn from the Bank, but an impression 
prevailed that no more would be taken, and the market discount | 
rate fell to 334 per cent. Prices on the Stock Exchange were 
flat, rumours of an impending issue of Irish Land stock having | 
a bad influence. 





In the corresponding week of 1907 money was abundant, 
and discount rates were slack, and at the end of the week day-to- 
day advances ranged between 1 and 2 per cent., with three | 
months’ bills about 3 percent. Business on the Stock Exchange | 
was restricted. 


In this week of 1908 the Bank rate was 3 per cent. Money| 
was exceedingly abundant, and day-to-day loans dropped to 14 
per cent. Discount rates also fell away, best three months 
bills being accepted at 234 per cent. The Stock Exchange was | 
very depressed owing to a flood of new issues. 


BANKERS CLEARING RETURNS. 

The following figures from the official returns show the 
amount of bills and cheques cleared at the Bankers’ Clearing- 
house. Special days are given separately, together with the | 
total increase or decrease to date in each case :— 


| 


Country 
Weeks Ending Town Clearing. | Clearin 


oo 


January 
March 


4 eeeeeererees 


| 
i 245'099,000 | 
l eereeeeeeeee | 


369,178,000 | 4,569,735,000 
4,325,666,000 
+ 244,069,000 
564% 
ee 
12,120,362, 
12,730,293,000 





Sprecrat Days. 


Stock Exchange Pay Days. | Consols Pay Days. ™ 


coe aR eet dates | Date. 

Jen. 16 weDec. X, Lsmeeeen 
an. ec. ’ 7 Se 

Jen 1 | ‘Ock. 
an. 


id 


S85 
BESe 


2B .ccocccces| 
il 


& SEas 


Ue wecvecsee } 


E 
aa 


. 1 tee eeeeeee 


Corresponding 
total, 19C8.... 
or Deo. 


678,933,000 


510,667,000 
+ 168,266,000 
j= 3295 % | 


Gross totalin 1X8 
Inc. or 


1,822.273,000, 
Tis 


* The “ Fourth ” fell on Sunday. 
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PROVINCIAL CLEARING RETURNS. 


open 1909, 1908, Inc. or Deo. 
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wANCHESTER— £ £ £ % 
Jan. 1 to Apl. 24......| 89,155,800: 99,346,500) -10190800; 10 25 
Week ending May1 ..| 5,290,000) 6,136,200|— 846,200) 13-79 


| 











Total to date...... 








LIVERPOOL | Re 
Jan. 1 to Apl. 24 ......| 61,984,500, 59,783,500 +2,201 000 3-68 
Week ending May1 ..| 3,608,600 3,995 "100 — 386, 809 967 











Total to date......| 65,593,100) 63 re + 814 520 284 


ee 
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Jan. 1 to Apl. 24 ...... 18,269,700) 10900 wl 374,000) 2:08 
Week ending May1 ..| 1,085,800) 1,317 800) — 234,000 17:75 
Total to date......| 19,353,500 19,213, soa) 140,000, 072 
yEWCASTLE-ON-TYNE— ~ | or 
Week ending Mayl ..| 911, 500 '963, "700\—- 62,200) 5-4] 
Total to date...... mye 15,612,520) + —_ 0-10 
BRISTOL— 
Jan. 1 to Apl. 24......| 10,080,600) 10,086,400) — sal Ss 
Week ending May1 ..; 590,000 + 637,900, 47,900 75 | 
Total to date......! 10,670,600 10,724,300 — ‘53,700 05 


The principal items in the latest weekly accounts published 
by the leading Continental and the New York Associated Banks 
are compared below with the previous statement and with the 
corresponding statement of last year :— 


BANK OF FRANCE. 


Comparative Increase 


| mat = ney, or Decrease. 
me ae ? ein eek 
eee Relea ote Last Year. 








ASSETS. £ i‘ 
Coin ana bullion—Gold 145, 135000 * 549,000 116 317.030 + 680,000 + 28,882 000 
Shiver, 35,768,000 35,600, oes + 168,000-— 552,000 
Government securities ..| 15,704,000 15.704.000 15,704. 
Discount and advances. . at eeo 54,284, 000 59 '983000 —5, 997, 000 —11 656,000 


LIABILITIES. 
Weta. covccacccaguocess 775,000 204 964,000 193,383,000 — 189,090 411 392,000 
Government deposits. . evel a 228, pom w :777,000 4,839,000 —2,549000 + 389,00) 
Private deposits ........ | 25,923 27,901,000 20.545 000 —1.' ‘978, 900 + 5,378,000 


“NATIONAL BANK OF BELGIUM. 


~~ Mavi, April 22, _ Apel 30, Last 
' 4909. 1909. 908 Week, Last Year. 
AssETs, | eae ae £ 
Coin and buliion ........ | 6272000 6290,000 6,107,000— 18000+ 165000 
Other qoouaains baveneus areas 24. 695,000 25,309,000 + 618,000 + 4,000 
TABILITIES. 
Notes in circulation .... | 3h, 124,000 29,748,000 50,830,000 + 1,376,000 + ee 
Current accounts........ 3.198 000 3,966,000 3.488.009 768.09N— — 290.000 


NETHERLANDS BANK. 


“May oP , April 24, “May 2, Lass 
909 | Toon. = | Last _ 


Ass } 
Coin and bullion—Gold 9,583, ii 9 580,000 7,698,000+ 3 000 + 1, 685 000 
Bilver 3,826,000 3'859,000 4,326,000— 33,000— 500,00) 





Diseounta and advances 12161,000 10,442,000 12,891,000 +1,719,000— 730,000 
IABILITIE: 
ey | 25257,000 22,909,000 23 587,000 + 228,000— 450,000 
Deposits ...........0+00. 273.000 421,000  415,000— 148,000— 142,000 
ot SWISS NATIONAL BANK. 
ae A il 30, April 23, | April 30, , ast 
19 T9 = | | Tos. — [Last Year 
| 
Coin ‘and “pullion—Gola 463600 ho 3.375,000'—  44,000'+ 1,325,000 
Bilver 521,000 269,000; 18,000 + 234,00C 
Discount « and advances 3.024000 2,869,000 5,115,000) + 555,000 + 309,000 
IABILITIES, 

Notes in circula’ be 769, 5,720,000) + 849,000 + 1,898,000 
Deposits eamuon --| “Ey Smeal § 685,000 96 000'+ 273,000 
BANK OF SWEDEN. 

, May il, | April 24,, May 2, 

1909. 1909. } 1908. ast Week! Last Year. 
Assuts. & a me £ 
a DUNS, os eae 1,578,000 1,413,000) 1,304,000 + 165,009+ 274,000 
8 ‘oreign 
Government securities! 702,000, 702,000; 316.000 .. __|+ _ 386,000 
etna 9 640,000 9,487,000. 13,237,000 + 153,000 — 3,597,000 
IABILITIES. i 
Notes in circulation ....| 1 9,410,000 9,853000+ 681,000 + 238.000 
Deposits at notice .... ++} ooo 2,760,000! 2,51C,000— 400000— 150,000 
BANK OF NORWAY. 
~~ April 80, | April 22, ) April 30,; Lass | 
AOS. . es 1908. || Week. |Last Year, 
Gol Assets, & a) Qe £ 
@ ...cccccccceseeeeess! 1,587,000! 1,616,000) 1,536,000 — 29,000 + 51,000 
foreign bills ..........| 1,254,000} 1,224,000 1,374,000 + 30,000) — 120,000 
a % jattensincedes 555,000 .. + 3,003 
te and loans ....| 2,924 2,700,000 + ee 224,000 
Notes in circulation ....| 4 4,086,000 + 60,000'+ 86,000 
Deposits at notice =.21..! "318/000 615000 5000 295,000 





94,445,800 105,482,800 —11037000, 10-46 | 
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IMPERIAL BANK OF GERMANY. 
| eos. “Yoo. 23, April 30, Last 
— 


vem fame Year, 
Coin and bellion 52,995,000 55,242,900 47,327,000 2,317,000 + 5,398,000 
Discounts and advances 46:122,000 43,358 000 56,215,000 +2'764,000 10,093,000 


LiIaBiLitres. 
Notes in circulation .... ‘81 148,000 75,446,000 77. 079,000 + 5,702,000 + 4,063,000 
Current accounts........ 36,67 1.000 38,638 000 30,812 000 —1,967,000 + 5 859,000 


Note circulation above the legal maximum 1 £664, 750, against £8.694,950 below 
the legal maximum last week. Clearing House return during April £227 ,090 605, 
against £216,626,545 in March. 


NATIONAL BANK OF DENMARK. 
OS es "| Mar. 31, | April 30, | Last 
|; 3909. | 1909. we | Sam. Last Year. 








ASSETS. £ £ £ 
} Soin and bullion ........; 4,031,000, 4,221,000 3,653,000 — 190,000 + 378,000 
Discounts and advances.) 4,530,000) 4, 423 4,506,000 + 101,000+ 24,000 
ance abroad and 
foreign bills .......... 610,000, 905,000 + 142,000|— 295,000 
Securities ............ oe 234,000, 237,000 148,000 — 3000+ 86,000 
LIABILITIES, 
Notes in circulation ....| 6,751,000, 6, = 6,651,000 + 500,000'+ 1C0,000 
Deposits ttsteeseeeessees| 725,000 654,000: — 251,000! + 71,000 
_ BANK oF RUSSIA. 
Apl. 16/29, | apl. 8/21, | “om 16/29, | Last Last Year. 
-_ 1909, 908. | Week. 
Assets. £ * . £ 
| RE elk 110,394,000 110,005,000) 96 202,000) + = CO + 14,192,000 
Balance abroad ........ 13,107,000) 13,208,006) 16 369,000,— 1 00,000 — 3.261,000 


Bilverandsubsidiary coin 8,650, pa 8.319,000, 6,839,000 + 3 000 + 1,811.000 
Securities and short loans, 28 386,000) 29,079,000 30,274.006.— 693,000 — 1,888 000 
Other loans and advances 12 963,000 13,316,000) 15,738,009) — 353,000 — 




















775,000 
Securities belonging to 
MEN s cuseesdadcbenec 6 845,000. 6,999,000 9,291,000 — 154.000 — 2,446,000 
Miscellaneous .......... 3,615,000 5,992,000 4600000/\— 377,000— 985,000 
Balances due by | 
branches and treasuries _ 236,000 000 _ ,000 2,670,000 — 113,000 — 2, 434,000 ,000 
184,1 197,000 ,000 185,267 267,000) 179. 179,985,000) —1,070, 000 + 4 714,000 
L1aBiLities, ————— | —_____. -—— 
Notes in circulation .... 103 ees 008, 104,823,000, meee eae 000 — 4,771 nae 
Capital of the bank...... 5,500,000 5,500,000 5,500,000 
Deposits and current 
BCCOUNESE .......0cccee- 54,741,000 55,651,000 51,881,000) + 1,090,000 + 2,850,000 
Treasury account ...... | 16,537,000) 17,733,000) 10,791,000|—1,196,000 + 5,743,000 
Miscellaneous .......... Sones 3,416,000 3,237, 000) — 70,000 + 109,000 
| Balances due to branches 
and treasuries ........ 578,000 144,000, 305,000] + 434,000 + 273,000 
Pie eee 184, 197,000|185.267,000 179,983,000 — ~1,070,000 + 4,214,000 
BANK OF SPAIN. 
~ Mayl, | April 2%, May 1, Last 
1909, — 1908, Week. Last Year, 
ASSETS. £ £ £ £ 
GEE Ghvbcdeddnrcrconcene 15,911,000 15 990 000 15,551,000'+ 11,000+ 360,000 
I. Sen tebbakennee 40 32,468 000, 32,524 000 26,398,000— 56,000 + 6,070,000 
Loans and discounts .... 34,050,000. 33 958 000! 38,174,000 + 97,000 — 4, 124,000 
— 4% stock ...... 13,779,000, 13,779,000 13,779,000 ee 
ury bills, obliga- 
CR, BOs ac cccesccyesc 6,C00 300) 6,000,000 
LIABILITIES. 
Circulation.............. 66,454,000. 66 284,000 62,754,000 + 170,000 + 3,700,000 
Deposits and current 
accounts ............-. 19.594 000! 13,927.000' 20.547,0009— 333000— 953,000 


AUSTxO-HUNGARIAN BANK. 

~~ April 30, April 23, April30, Lass 
1909. 1909, 1908. Week. Last Year. 

ASSE £ £ 


Ts. £ £ 
Coin and bullion—Gold 63,874,000 53,784,000 46,571.000 + 10090200 + 17,300,000 
Silver 12,749,090 12,810,000 13515000— 61000— 766,000 
| Discount advances, &c... 24 899,000 21,117,000 26,276,000 + 3,782,000 —- 1,377,000 





LIABILITIES, 
Circulation.............. 86,057,000 ' 79.466 000 78,419,000 +6.591,000 + 7.638.000 
BANK OF ITALY. 
April 10, ; Mar. 31, , April 10,, Last | 
1909, _ | 4908, Week. Last Year. 
ASSETS. £ £ & 


42,953,000 42,935,000 40,735,000 + 


Total cash ......seese0- 18,000) + 2,218,000 
802. 





Inland bills ..........-. 13,451,000) 13,831,00€; 14,255.000 — 380,000) — ,000 
Foreign bills .......+..+.; 2,402000) 2,493,000! 2,462,000-— 91,000—  60,0°0 
Advances ....4.....++.. 2,589.000, 2,605,00C' 2,780C00— i600C— 191,000 
Government securities . 5,986,000 6 en oy 39,000 — 176,000 — — 
Other securities ..... eee ee 1,550,000 ee 
LIABILITIES, 
Note circulation ........| | 52,718,000! 53,157,000 52,110000 — 439.090;+ 603,000 
Current accounts........! 4,006,000 3,559,00C’ 3,685,000 + 447,000 + 321,000 
Deposits at notice ......) 5 597,000: 5. 5.583. .000 | 5,004,000 4 + +000 + 595,000 
NEW YORK ASSOCIATED BAN KS. 
Be ee ow 1, April 24, | May 2, | Last | 
1909. a } —_ mee wee 
A8ssETs. st | a 
ekésccewn eeeeeee| 56,102,000) 55,108,030; 61,610000;— 6,006, — 5,508 000 

ngah toniens Rhdowkents 15,488 000; 15,382 000) 13.7500%0'+ 106,00C;+ 1,758,000 
nes discounts ... - 267,472,000, 267, 918,000 238,092, 000 — 446,000| + 29 380,00) 

IABILITIES, 
Circulation.............. 9,844,000) 9,852,000) 11 650 200| — 8,00C/— 1,805,000 


Net deposits (inc. U.S.) 
ot deposits (ino. U.8: \277 392 000 277,876 Q00 251,552 000 — 436,000) + 25,840,000 


U. 8. Canenaenees de-| 








POSH .eeeeeeseeeeeees| 470,000] 474,000) 8,282 000 - 4,000) — 17,812,000 
i — 

8 N 1,590,000] 71,490 000) 75,360,000 +. 100,00¢!— 3,770,000 

Rassave (Spec eam i ope cool 63 697469,000| 62,888,000 — 121,000, + 6,460 000 

Excess of actual reserve) 2.292.000 2.021.000) 12,472,000 + 221.000 —10,230,000 


FOCI Cee ee ne an eee 

“In thea the above tables the Reichsmark is converted at 1s; the Austrian crown 
at 10d; the Dutch fiorin at 1s 8d, the Swedish kronor at 18 per £, the Norwegian 
kroner at 18/15 per é and the franc, lira,and peseta at 25 per & Americaa 
currency is reduced into English money at 4s per dollar. 


Discount and Loan Market.—The money market is 
still very easy ; the supply of funds is superabundant, and day- 
to-day loans have been obtainable at under 1 per cent. This 
extreme ease of loan money keeps discount rates very low, 
and three months’ bills are still taken at 1} per cent. The 
two most important events of the week were the foreign 
demand for bar gold on Monday and the issue of £3,000,000 
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of Treasury Bills at about 1} per cent. It was not known 
quite clearly where the bills went to. Thursday’s Bank 
return showed that the stock of coin and bullion had fallen | 
by £1,019,509, the total being £38,462,100. The decrease is 
due partly to the requirements of Scotch banks. Note 
circulation had increased by £240,960, so that the reserve 
was {1,260,469 lower. Public deposits had fallen by 
£861,128, and both Other Deposits and Other Securities 
were lower But in spite of this decrease the proportion of 
reserve to liabilities was 3 per cent. lower, at 49} percent. | 

The subjoined table shows the rates quoted from day to | 
day during the week :— 


| 
. Mon. Tues. | Wea. Thur. | aay. 


2”? 2 A * 


[S) 
a 


Market rates of discount :— 
60 days’ bankers’ drafts 
3 months’ do 
4 months’ do 


he ee et 
—s 
were 
eed el 
Peco, Eh 
oe 


6 months’ do... ...cccsscceceee li 
Goans :—Day to day 1 
Short 1 
Fortnight (at last Settlement). ./24 
Deposit allowances:—Banks ....1 
Discount houses at call 
At notice .. 


moe 


1 


- 

a on 
oe Snes apap 
i i DD 

eee 


| 
fy Bes lees] 
T he amore | is a comparison on with previous weeks : —_ ——| 


ee 


7. 
Bank Bills. Trade Bills.* 


is \$ Months \4 Months.|6 Months.| 3 Months f Months. \6 i, 
| 


| ets easements 
ro 


% 
3 


3B | 3 


% 
3 


3 
2 
2 


| 29 


| 2 
2 
a 
1 


May 1 cae im sy bi 53) ig th 

* These rates range from those current on the very ; best paper to those paid 
on bills for which the Bank rate is usually reauired, 

The tollowing is from Messrs Pixley and Abell’s Circular, 
dated May 6th :— 

Gold—Bar gold, fine, 77s 93d per oz standard; United States gold 
coin, 76s 44d per oz, nominal ; German gold coin, 76s 44d per oz 
nominal; French gold coin, 76s 44d per oz nominal ; Japanese | 
yen, 76s 44d per oz nominal. 

Silver—Bar silver, fine, 243d per oz standard; ditto two | 
months’ delivery, 242d per oz standard ; cake silver, 26%; d per oz.; 
Mexican dollars, nominal; quicksilver, £8 7s 6d, 3 per cent. 
discount. 

Messrs. Samuel Montagu and Co. make the following 
observations on the Silver market position :— 

“ There was no slackening of the strong undercurrent which 
carried the price of silver steadily upward from the opening of 
last month to its close. On — 1st the quotation was 234d, the | 
lowest of the month; on the last day 244d, the highest of the | 
month; the average was 23°708d for cash and 23°711d for two | 
months. With the exception of ¥ premium for two months 
silver on April 1st, both prices were identical throughout the 
month. The source of this substantial rise, continued until 
yesterday, has been China, and the primary cause, unusually 
small imports concurrent with active exports, necessitating 
the purchase of silver to adjust the trade balance—notwith- 
standing that stocks in China, and forward purchases in 
London have reached proportions far more ample than will 
ultimately be required when the normal flow of imports to 
Chinaisresumed. Now that this rise in the price of silver 
has actually taken place, the position of affairs in India 
becomes peculiarly interesting for this reason: if the Indian 
outlook is unfavourable the advance is not likely to be main- 
tained, for China will have to unload eventually on a poor 
market ; but if Indian prospects are favourable there is a fair 
chance that China's surplus silver will be absorbed and the 

resent higher level be sustained, especially as “‘ bears,” who, 

owever, do not happen to be numerous, would have good 
reason to be anxious. The high price of wheat in the world’s 
markets is putting heart into the Punjaub district, where a 
bumper harvest is anticipated. We learn that, barring acci- 
dents, Karachi wheat exports this year may make a record, 
and may possibly reach 1} million tons between the months 
of May and August. There are indications also that the 
worst is over as to Indian trade: railway earnings are on 
the increase, and the mill industry is less congested. One 
result of the improved state of affairs is the better demand 
for Council bills and telegraphic transfers. The 80 lacs 
offered this week were allotted at 1s 3 31- 2d and 1s 4d 
respectively, viz., 1- eel ema higher than last week’s rates. Yes- 
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terday the quotation was fixed at 24jd. We have to g 
ane ten months to July 6th, 1908 to find so high ; & Price, 
In the afternoon, however, a reaction set in, and to-day the |} 
price is fixed at 24¢d, for cash and two months—that jc 4d || 
higher than the price quoted a week ago. The Cobalt Ore 
shipments this year amount to 9,000 tons.” 

The India Council on Wednesday offered for tendo, 
Rs.8,000,000 in remittances on India, and the applications | 
amounted to Ks.84,070,000 at 1s 3}§d to 1s 4d. The | 
following statement gives the result of the sales from the | 
beginning of the current financial year :— 


April 1, 1908, to March 31, 1909 213,094 wee. ance 


April 1, 1909. to Apri! 28, 1909 
Week ending May 5, 1909 


© back 


£ 
14,144,545 


1,887,268 
654 4055 
- 2, "2541 1,323 
Allotments since last week :— 
R 


$. 
333,745 in bills ‘on Madras 
- 1,514,000 in bills on Calcutta 
-»» 1,405,000 in bills on Bombay . 
. 1,019,000 in bills on Madras.... 
. 348,000 in transfers on Calcutta 
. 2,745,000 in transfers on Bombay 
971,000 in transfers on Madras 
10,000 in bills on Madras 
25,000 in bills on Caleutta 
15.000 i in pills on Bombay At ls 4d. 
-+» 600,000 in transfers on Calcutta At Is 4 1-324. 
Tie amount to be offered next week will be Ks.8,000,000. | 
The movements in the spot and forward prices of bar silver || 
om day to day during the week have been as follows :— 


Cash. Two Months, 
a 


At ls 4d. 


At ls 3 31-324, 
About 29%, 


| Ab de 4a, About | 


At Is 4d. 
At ls 4d. 


24 4 
247, 
243i 
24h. 
246 
243 
The foreign movements of gold to and from the Bank since | 
last week have been as follows :— 1} 

ARRIVALS. 
| Mon., Australia 


WITHDRAWALS, £ 


Net influx 15,000 | 


15,000 | 15,000 || 

Tenders for £3,000,000 in six months’ Treasury bills were 
and the total amount applied for was || 
£5,750,000. Tenders at {99 6s 3d received 43.87 per cent., 
and above in full. The average rate of discount was | 
1 58 5.79d. The following is a statement of the Treasury | 
bills outstanding, exclusive of those issued coach | 


| Average | 
Rate of 
Discount. 


enation,| Date of 


| Amount. | Maturity. 


Date. 


6 months June 19, 1909 |) 
6 months June 28, 1909 || 


Dec. 
Dec, 


- 
- 


—~ ee 
wow O- In 
be 
ALoOIM OD, 


Jan, 
Jan. 
Feb. 
Mar. 
May 


BE 8g,, 
88 88 


6 months July 11, 1909 | 
6 months\July 27, 1909 | 
6 months Aug. 17, 1909 
6 months Sept. 27, 1909 
6 er 10, 1909 
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_ LONDON “COURSE OF EXCHANGE. 


Price Negotiated on "Change. — 
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_____ FOREIGN RATES OF EXCHANGE ON LONDON. __ 
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OTHER EXCHANGES. 
SoutH AFRIca,. 


London on 8.A. | §.A. on London, 

Bight ..-.seecereeee eT ee nro tse he -* % dis, 
30 dayS -+eerecereee » ie Ceres eccsece ? < és 
2 2: ose i Weie o nanon hal 
120 ,, serererevere » 


AUSTRALIA, 


Australia on London. 


don on Australia 
_ Buying. Selling. 


ing. Selling. 
Dee. itiiniccie ee | os 
98 On Demand.. Par. 99 OnDemand.. 1005 
1 BOE ecnsee! ae "| 99, 30d/s ...... 1003 
974 60 djs ..+++- ee 924 G60 djs ...... 1004 


The discount quotations current in the chief continenta) 
cities are as follows :— 


Bank n Bank en 
Market. Rate. Moket, 


% | Gence...... 8 Jan. 27, '08)] 2 * 
Berlin...... S¢Feb. 15, '09) 2 | Geneva .... 3 Feb 25, 09) 24 
Hamburg .. 3Feb. 15, 09} 2 St Petersbrg 54July 9, '03}nom 
Frankfort .. 34Feb. 15, '09; 2s) Madrid .... 44Sep. 24, '03) 3 


terdam . 3 June 5, 08} 24 | Lisbon .... 6 Jan. 9,’08) 4 
panes 3 July 16, ‘08? it | | Stockholm.. 44Feb. 18, 09} 3 





Rate. 
Paris wcscoe & dam 2%, OS) 


weee 4 May 7, '08} 34,' Christiania . 4;Feb. 3,°09) 3 
emanate Jan 27, 08) oF Copenhagen 5 Jan. 28, 09) 4 
Turin ....+. 5 Jan. 27, 08) 2? | 


At other centres the latest recorded quotations are :— 


New York (call money).... 


. %, 
2} , Calcutta, Bank min....... 6 
Ditto (endorsed Bills) .. 5 to 5g | Bombay, Bank min....... 7 
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877,818} 
254,937 | 1032) 104 865 i 4 Gas North of Scotland") 4,320 5,390, 9,710 9,669 
1 


279,006| 159,685) 91.735) 1g | hland* ..... eal ae 4855 4,119} 8,975 9,319 
2407456 | 182850) 919,688 | ‘Nosh British + °.0.. 0.00. | 30,800, 62,101) 92,901, 97,898 
ss inty Down! 1,773 817 2,590, 2,564 

aa g18) “Seaiel nil. “af. Datta Sind Easvern. | 4,003, 1,987 6,081, 6.094 
BSL 24 299/855 _ 97,201 | reat Northern .......... 9,251, 10,194! 19,445) 19,164 


Southern & SSaaeete 15,180 14,709! 29,889) 29,282 


97,20 
| i | 
764,563) 434,944 190°329 4 H 8,699 12,745! 12.753 


316,917! 180,041, 87,986! 3 | 3 |Midland Great Western ..__ 4,046 
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The following are the standards for gold points of the | 
| 
| 
| 

} 





principal gold exchanges -— 


Francs. ae a ea Dollars. AMERICAN. 
D- e for us rmilleforus 4,89— ille f 
nba = ae u 5 = mille for us 


| 4.867—Par 
Pp. milleagst us  20.33—5 p. mille agst us .827—8 per mille agst us 
The latest exchanges are :— 


French ‘‘cheque"’ exchange 25f 16s, or 23 per mille agst us 
German short exchange .. 20m 46pi, or 14 per mille for us. 
New York exchange 


** Cable transfers’’ ..-...$4.873, or 2 per mille for us. 








THE STOCK MARKETS. 


TICKET. Account. 
May 12. May It. 


May 26. May 27. 


MEMBERS came back to the Stock Exchange after their || 
May-day holiday to find work enough in getting through the 

accumulated orders. Business consequently was brisk at 

the beginning of the week, and although there has not been 

quite as much activity in the later days, the tone has re- 

mained good ,to the finish. Politically, no doubt, many |! 
members w ould not have been sorry to see gilt-edged stocks | 
slump as a demonstration in force against the Budget, and a 
good deal of ingenuity has been devoted to explaining that 
the rise is taking place in ¢ spite of Mr Llovd George and his 
taxes. Government purchases and a money are the two | 
main reasons advanced for the market’s strength, and 
there is no doubt that both are in part responsible 
for the rise. But prices have before now fallen when money 
was cheap and the Government broker in the market, and it 

















70, 73; 59,122) 67 ee oe es 
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18 18, 14,852, 374 | 59,520 61,002 68,553 53,344 114,073! 114,345) 4924 | 
u | | | | e+ 24)24,948 1,164,500 1,3214 S184 | 
) | 


| 
HOME RAILWAY TRAFFIC RETURNS. | 

oy i on Tae Spee ~ ‘Receipts for Week 3 — 
Revenue 2na Half, 1908. per Ended May 1. Traffic Cost = Aggregate Receipts this Half-year, apente 

_ Annum Es ($28 3 =a a Ro . ‘otal Miles Open 

a |ssa| —3 |; slimes ai otal 

qu Wes tebe nt 28 =8 Name of Railway. j g|Ses $5 SF: cox, | ™* 3 Passengers, &c. Goods, &c, _—*his Half-year. 
4 £3! 253) eg  WeteS ton vam! Mile. ———_——— — — | 
Be tag Ee. Oh rps os 3 I ey ges 1900 1908 | $1900 | i908 i098. | 1908, 1909. 1908. | 1909. | 1908. | 
| %) % |. MNGuisa and Weise. | 2 2; 2 & i a. sa eh ee z é £ 2 | 
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| 287/ 75 74 34,098, 60 | 165,610, 170,073 235,244) 237,648 °400,854| ‘407,721, 4444 
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THE ECONOMIST 


is not altogether convincing to describe the investor as 
“crushed” and “harassed” while. prices in most depart- 
ments of the Stock Exchange are quite rapidly moving up. 
There is clearly a good deal of money looking for investment, 
and the market gave a remarkably warm welcome to the 
Scandinavian loan issued during the week. It was a com- 
paratively small affair divided between England and the Con- 
tinent, but it went unexpectedly well. A larger loan is being 
floated for the State of Victoria,which is raising £1.500,000 in 34 
per cent. stock, at 98. So long as the money market remains 
in its present sluggish condition the demand for gilt-edged 
stocks is likely to continue active. The labour troubles in 
France have tended to upset the foreign bourses, but have 
had little effect here. 

British Government Securities.—The chief point of 
interest this week has been the influence of the Budget on the 
price of Consols. As we noted last week, the immediate 
effect was almost inappreciable, and throzghout the week 
the market has shown no fear of the Government's financial 
position. Prices have, in fact, hardened, and close j% above 
last week's quotation. The strength of the position is partly 
to be attributed to buying by the Government broker, who at 
this period of the year has to make large purchases on behalf 
ot the Sinking Fund; but the support from this quarter has 
been materially assisted by the covering of bear operators, 
who went short in the expectation that Mr Lloyd George's 
pronouncement would produce a drop in Government stocks. 
All the other market factors have been favourable, and prices 
advanced consistently until Wednesday evening. The 
underwriting of the Victorian Loan for £1,500,000, however, 


caused a temporary check, and quotations dropped } on | 


Thursday, followed by a further decline of 4 on Friday. This 
decline affected sympathetically Indian Threes and a few 
other gilt-edged stocks, but on the whole the market remained 
unchanged. All British funds are higher on balance, with the 
exception of the Bank of England stock, which closes 14 
points lower, at 2683. 


— ULosine Prices, 


‘ | | | Move- 
am | Sat. | Mon | Tues, Wed. /Thurs. vateg nt 
Cons. 24% red. 1923| 847 53, «8S 3) BSA BR BSR GI BSR R BSR a+ 
ode | Se pea ot at Sh ast Sis 85h sso + 
Gees. 5% see LS 874 8 8 88 48 4+ 
Local Loans 3% Stk| 977 8) 8 on 
Trans. Gov. 3% Stk| 974 8 974 8 97h 8 97h 97 
Bank Stock 267 267 266 71 1 
9 3 | 
i | 4) 89 
93 43) 939 44, 939 43) 933 43 


India 99 “i | + 

Do 3% red. 1948. | £83 of + 
Met. Water Bd.3%B/ 934 43. 
Poreign Government Securities.—The market for inter- 
national securities showed such consistent improvement dur- 
ing April, as the situation in the Near East cleared up, that 
it was not to be expected that the upward movements would 
continue as rapidly as in past weeks. Some of the leadirg 
issues show fractional advances, but there are almost as many 
changes in a downward direction. Turkish Unifieds are un- 
changed at 92}, but Russian Fives are down to 99}. Quota- 
tions irom Paris have been rather despondent on account of 
the threatened general strike. French Rentes are however 
unchanged. The German Imperial loan rose during the 
week, but closes again at 85. The new loans have attracted 
few applications from abroad, but the issue has been fairly well 


Exchange Closed 


received by home investors, a notable feature of the applica- | 


tions being the number who have undertaken to hold the 
stock for a year, and have asked for their names to be 
inscribed. Venezuelan shares dropped on a rumour that a 
revolt had been started to replace President Castro, though 
so improbable a story has, of course, been refuted. Prices 
are, however, # down on balance. Peruvian Corporation 
have been raised }, to 97$, on account of bear covering. 

The rollowing are the latest closing prices, &c., of sume of 
the leading stocks :— “ Making-op” 

Rise Prices 

or Fall, Apr.27. Apr.14, 
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British Railways.—Home Rails have been a dull and 
featureless market during the week, and our list shows a long 
series of declines, owing to the absence of investment. Traffics 


make an unfavourable comparison, but the corresponding } Gumeieenie ie 
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figures last year included the Epsom week traffics, 
the whole, show no greater reduction than was to be e 
Dealers have been inclined to attribute the weaknes 
market to the Budget proposals and their restrictive 
industry, but it is agreed that the land tax and licence duties 
can have little effect on the financial position of the railways 
There is some uncertainty as to the effect of the super-tay On 
large incomes, which will bear very hardly on railways if jt jc 
applicable to the total net profits of joint-stock companies, 
he market seems to have decided that this is not the cage. 
but the conclusion has failed to rally prices. Metropolitan 
District Ordinary was almost the only quotation which has 
risen on balance over the week, the traffic returns hay 
shown a slight increase compared with a year ago. 
| The traffic returns of seventeen principal English and Irish 
lines show a decrease of £10,175, equal to 0’5 per cent., for 
the week as compared with the corresponding week last 
year; and the three principal Scotch lines show a decrease 
of £6,285, equal to per 2°8 cent. For the present half-year the 
English and trish lines exhibit adecrease of £568,340, equal to 
20 per cent., while the Scotch lines for the present half-year 
show a decrease of £68,373, equal to 2°5 per cent. The 
latter are calculated from February 1st, while the English and 
Irish companies commence a new half-year from January ist, 
The receipts of all the associated companies of the 
British Electric Traction Company for the week ended 
April 30th amounted to £28,711 ona total mileage of 424) 
miles. Upon such of the lines as were working both last 
year and this year the receipts show an increase of {1,465 
upon the week. 
Subjoined are the latest closing prices of the more im. 
portant issues as compared with last week’s prices :— 
“ Making-ap” 
Closing Prices— Rise Prices. 
To-day. or Fall. Apr.27. 
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Gondon and North-Western . 
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American Railways.—On Monday the Supreme Cour! | 


“handed down” its decision on the commodities clause in 


the Hepburn Act, and a most extraordinary confusion || 
It is decided by the Court that the | 
clause is constitutional, and when this decision was first || 
made known the market assumed that the railroads were || 
But later on it was dis: || 
covered apparently that the decision was not a bear, buta| 


resulted in the markets. 


injured by it, and sold heavily. 


bull point, and that the roads have got everything they want 
from it. 
altogether, but they will be able either to float subsidiary 
companies, and work their coal mines through them, or even 
to sell their coal at the pit’s mouth, and then carry it as being 
| the property of other people. This seems to be Wall Street's 


view at any rate, and prices of the coaler lines have risen quite || 


sharply since Monday. Reading Common closes 1 up, and 
Erie first preference 1} up. Union Pacific, too, has been a 
very strong market, and is now very nearly up to 200, the 
point it reached for a short time in 1906. English dealers 
are not particularly pleased to see the stock put on to a 5 per 
cent. yield. In the latter part of the week the market has 
been speculating a good deal on the Government crop 
report due on Friday, and from a pessimistic feeling that got 
abroad the price ot granger stocks fell rather sharply 00 
Thursday. In the last day or two speculation has been con- 
cerned mainly with copper stocks and industrials, ard there 
has been a sharp advance in Steels and Amalgamateds. 
The following are the latest closing prices, é&c., ot tne most 
prominent issues :— “ Making-up” 
Rise Priors, 
or Fall, Apr.27. Apr.l¢. 
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| show small advances over the week. 
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ences ererereeere 75} oe 77 oe + 1? 7° 

i eeee ee 2 ee 

Reattsland Co. eee eee reneee dO ee = —- ; = a a 

pouthbern eererererere 30} oe 30 —-_ aé 29% sme 26 
Do Non-cum. seeeeeerere 714 = oa Ok jaca on 674 

Aouthern Pacific seeeeeeerereee 1234 ee 125 ey on 122: ss 

Mnion © BHATES....-ee006 1934 ° 193 + 2 9 19 a 

U. 8. Steel Co ration. secure 565 . 588 oo + 2 oa ae én 524 
Do Prefer seer eeeeerereere 118 ee 124 - * 63 ee 117% ee 1l7 

Wabash Pref. 8 eeeeeeeere 51 ee 5 oe + l ate 49 a 49 
Foreign and Colonial Railways.—The event of the 


week in this market is the sharp slump in Buenos Ayres and 
Pacific on the speech of the chairman. It might have been 
expected that a special meeting of this kind would only be 
called if there were some good news to tell, but the tone of 
parts of the speech was unexpectedly bearish, and the 
market at once jumped to the conclusion that the 7 per 
cent. dividend was likely to be reduced. The result was a 
drop of more than 2 points in one day, followed by further 
heavy sales on the next, so that on balance over the week the 
ordinary stock closes 3} points lower. Other Argentine 
railways have also been affected by the strikes in Buenos 
Ayres, but information is not very plentiful, and the Pacific's 
chairman said on Wednesday that their general manager 
had told them nothing of it. All that was known was 
what had appeared in the papers. This would suggest that 
the strike is not as serious as it has been represented to be, 
but Press telegrams say that it is spreading, and has broken 
out in Rosario. As against last Friday, Great Southern, 
Central Argentine, and Buenos Ayres Western have all 
fallen. Business is still remarkably active in Mexicans, the 
chief rise this week being in the Ordinary, which has jumped 
from 34 to over 40; the Second Preference, which made the 
running last week, is 4} points higher, standing 74}, as against 
6o ten days ago. Canadian Railways have not been 
particularly active, and the Grand Trunk stocks have all been 
giving way on a not very satisfactory traffic, but Canadian 
Pacifics are rather firmer, owing to an increase of $351,000 in 
the published traffics. 

Tne following shows the net movement on the week in 


some of the principal issues :— “ Making-ap” 
-—Closing Prices—— Rise Prices. 
Last Week. To-day or Fall, Apr.27. Apr.1l4. 
Antofagasta(Chili)&Bolivia(def) 123 eo 23h oe + } ou ee. os Ge 
Buenos Ayres and Pacifico Ord. 115} .. MO ..— 3h.. ast +. 114 
Buenos Ayres Great Southern 125... ast —— ; ee 1233 .. 124 
Canadian Pacific...........0.. 185% .. 1858 «2 + 2g .. 180; .. 1793 
Central Argentine ........... - 108 «+» 107 ee ~~ 1 22 106 .. 109 
Grand Trunk of Canada Ord,.. 22 co at cw =. bce ME ive 3 
Do First Preference ........ l084x .. J07Ax .. — 1 .. 110 .. I 
Do Second Preference ...... Q34x oe ea: aS eae Sot oe 91 
Do Third Preterence.......+ SS) FSR co bec oe 41 
Guayaquil and Quito.......006 59 ** 58 > 3 co 55 oo 54 
Mex cin Railway, co «66 lne iw HC we SIR. 

Do Wirst Preference ........ 130 oe I33t .. + 3h.0 1293 .. 124 
Do Second Preference ...... 70 ee T4e wt & - & 
PINE. oc cvccccccceeedsedocces 9 * 83 . = a 9t ed 84 
San Paulo eecerecoresepeseese® 2074x * 205x eo. 24 *e 2134 ** 212 
United Railways of Havana .. 83 he 84 oo @ 3 ct ww ee 


Miscellaneous.—The influence of the Budget has been 
apparent in the Miscellaneous market this week. Business 
opened very dull in nearly all directions, and the shares of 
those concerns directly affected by the new taxes have been 
weak, as some holders have endeavoured to dispose of their 
interests. Buyers have held off altogether, being afraid to 
invest in any sort of industrial business until it is seen which 
way its profits will be affected. As the market was unable to 
receive stock, sellers have kept back for the time, with the 
result that hardly any business at all has been transacted. 
Iron and Steel shares have been fairly steady, and many 
Guest, Keens have 
been weak, and have fallen jy. Hudson’s Bays have 
reacted after their previous firmness, and close 1} points 
down. Motors have been irregular owing to the new taxa- 
tion, though a recovery towards the end of the week was 
noticeable. Omnibus stock fell a point after the meeting, 
wher statements were made as to the serious effect the petrol 
tax is expected to have on the company. Mr Lioyd George 
has been approached with a view to securing the exemption 
of public service vehicles. Breweries, naturally, have been 
very weak, and prices have fallen in nearly every instance. 
Guinness is an exception, having risen 10 points on balance. 
Telegraph stocks have been firm. 


MISCELLANEOUS. 
Closing Prices. Rise ; 
Last To- or | 
Week. day. Fall. | 
-» 6 ..—1 | Harrod’s Stores.... 
; so —_ ‘ dag ba : : 
. Geo 8a) ML nec eeeweeeee a: S%- 
: r [Eom sen a Sh 
4 


Closing Prices. Rise 
Last or 


Allsopp Ord. ...... 
Anglo-AmericanTel 
Armstrongs........ 
BrushEleo,Tractn. 
runner,Mond & Co 0 
Coats (J. and P.) .. 88 


tsamedip.. 119 <2 Ut 2.” 
as sot 10% 2 tendo "2079 ..208 .. + 
Ord. .2227385" 11395" 11410 | Vick'rsSins@M'xm 2h.. 2t—+ sh 
Mines.— Business in the mining market opened fairly 
briskly, and has continued on a good scale throughout the 
week, On Wednesday quotations were generally easier on 
some profit taking, but on Thursday business again revived. 
affirs have been the most active department, with a general 
advance as the result. Finance descriptions were firm, and 
Deep Levels nearly all close higher over the week. Diamonds, 
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vo SB, oot 
oon Ge: ve «. 6f&..+ 
tn.Eliec. Supply 44 .. 4t#..— 
P. and 0. Deferred 208 
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after being rather weak until Thursday, then rallied to some 
extent; De Beers deferred have fallen ,,, and Premier 
deferred are jy higher on balance. Profit taking has disturbed 
the Rhodesian market, though a better tone has prevailed 
towards the latter part of the week. Bankets have been in 
demand owing to favourable developments on the Rowdy 
Boys claims, and the quotation has advanced }. Copper 
shares have been firm owing to reports of an improvement in 
the position in American. The price of the metal has 
advanced, and business in the shares has consequently im- 
proved. Tintos have risen 13,and Anaconda 35. There was 
also some demand for Australian Coppers. Among mis- 
cellaneous, Indians have been weaker, Mysore having fallen 
ts. Murex Magnetic have gone to 24 premium. 

The following are the prices and variations of the more 
active shares :-— 








SoutH AFRICAN. 


Closing Prices Rise | Closing Prices. Rise 
Last To- 


TRANSVAAL or Last To- or 
Goxp Mivgs. Week day. Fall. | Week day. Fall. 
BEE stccrnensctes « 48... 43 ..+ & Deer Levens (Con.) 
Aurora West United if -» 1)... .. |ModderfonteinDeep 33... 3% ..+ 
Bantjes Consolidtd. 3... 34. + 4 | Nourse Mines...... CS ee 
enens Sesus astdn Be , oe eee SOND nnseee 834.. ih tf 
raRpan .. ....... <= <0 oot n ines se *. 3. 
City and Suburban 2 .. 143..— sy Robinson Contes... P { i i 
Consold.Langlaagte 143.. 14}..+ ¢x | Do Deep(New).. 5 .. Sty..+ & 
Consold. Main Reef 4.. ldy..+ 4 Roodepoort Central 1}... 1¢.. .. 
Crown Reef...... on eo a's | Rose Deep ........ 434.. 4 ..+ & 
Durban Roodepoort 2; .. 3 ..+ | Simmer &JackEast #.. #3 : 88 
East Rand Prop. .. 5s.. 5j;.. .. |Simmer Deep .... l¢y.. lsy..+ & 
— wecscccece oe = -o+]h —— biiniee e ae oe" 
Ceegeeseceee ” oot i ceseecesce Mace ee 
nats Estate \; nn pt fo Village Desi aaa a ; . + $ 
insberg .......... oo JE ..+ | Wit . “< — 
Glencairn’ Main Ri, 8.2 49..— ee ee 
ynn’s Lydenburg 2 .. 2} ..+ 
Geek an weenie : 2h. 245. .— 4 Lanp, Diamonp, &o, 
ot (New) ...... ne oot Th} 
lie lig... 18.24 eee —_ Qgyt.» Zhe -— ty 
Jumpers .......... Mee Mut 2] Le . 

) Kleinfontein (New) Oe ate et ‘| Investment ...... 154 .. 158 os 
| Knight's ......... tai aie oe bey ey coll: + 
Lancaster ....... ‘ i ae ae - . — 
ie 4 3, | De Beers Def ...... 13;5.. 12 ..— 
LanglaagteEstate.. 2 x 3¢y..+ 2 | Ee 153 ee 152 ° ee 
Langlaagte Block B 1+;.. l¢y..+ >| pag (Ne -+- 1044 ..105 21+ 3 
Luipaard’s Viel... 1s 2. 9's.+ }°| D0 44% Exp.Deb. 92. -. 93... +1 
May Consolidated.. 14 .. 1g ..+ 9 | Exploration... Wh: 4. 
Mevee and Chariton 3$.. 4% ..+ & | Goors nea al aga: - se 

rfontein .... 13¢ .. 134..— | oe etee & Se Cae! 
|Henderson’sTrnsvl. 4§.. Aj.. .-- 
semen" grecvaressese afd. 36 --— 28) HE. Prop......... Ih. 1.04 4 
Po : . ** *+ | Jagersfontein (Def. Sis - Sth + 
rges-Randfontein 2-).. 2$ ..+ fu Johanshes O I 1 142 5 
Primrose (New).... aft: it S| “De Mette ons. In, i . 485 . = 
Princess Estate.... 14... 1g... .. Pree "* fe 
Randfontein ..... » 2xy.. 2h o.— ab] we seeeee : * 2 — #8 
Rietfontein (New).. 2 wt (oo wr we. 
RobinsonDeVilliers 94 .. 104 “tt ae. Ss 1s 
Do Randfontein.. 1$ 2. Lyfe. + te) goes nouns eters 
: | OceanaConsolidted. be ) = taeet 
Roodepoort United 2+f.. 24 ..— £8 | Premier(T j 
Galisbury.....0.... Ig. MHh-- -- | Delemed 8A.. 89.04 & 
Sheba ............ &. + dla sa Ania Men het eer Se 
Simmer&Jack Prop, 2 .. 1f:* | 8. A. a —— os a ais “+ % 
Transvaal Gold.... 32) . 3¢a..+ dy | mennsvaa! Coal Trat 23 .. on, 
ury 4 i + ‘-| Transvaal Consolid. 2: Gains. os 
WOME cciccucee Os Ot St ee ee RD 
4 Main Reef 4¢.. 44.. .. | 
Vogelstruis ....... a RB ee Ae ce ef RHODESIA, 
West Rand........ co Lge. t+ 4} 
Wolhuter Gold .... 44... 44 .. .. |Bechuanaland .... .. §-.+ 
Worcester ........ lw&.. lh. . | British S.A.Chartd. 4%... 9.. -- 
| Do5% Mort. Deb.101 gag 
| Chicago-Gaika .... <44.. ot 
Deep Levets. Satonee Sashes ee -- $34. + ° 
| Globe & Phoenix .. Sey... Se .-+ 
Crown Deep ...... 174 .. 173 ..+ 4 | Lomagunda Devt... ys.. 43--+ & 
—_ eee 244... a — | Saeeeneaenee te-. 8 ee te 
erreira p .... 5g... 6&..+ 4 | Matabele Beeve a 
Geldenhuis Deep .. 44 -. 4k ..— $ | Rhodesia Copper .. Bay Bag tet 
— eccccece : Se 2 ° pe 7 Devt. ia: as vs 
umpers eves be Meee, few 1 nket ..... © R.. Sah. 
Jupiter .. ae cence 133.. i -— ¢s | Selukwe Gold...... the tes + 
Knight's Central .. 23... 2g + | Tanganyika Cons.. 335. 44 ..+ ds 
Knight's Deep .... 34 .. 3yg..— gy) Willoughby Cons... : ba Bite bey 
Langlaagte Deep .. 24 .. 2t¢..+ ¢3| ZambesiaExploring 14... lys..+ *& 
CopPeR AND MISCELLANEOUS. 
—— a a Rise | Gieaing i a 
t o- or | sas ‘o- 
Week. day. Fall. | Week. day. Fall. 
Anaconda.......... 94 .. 10y..+ $8) Mount Morgan .... 3Syh.. Syk-- -- 
Broken Hill Prop., 1g .. 13 ..+ 4 | Mysore (10s) ..... . 5e.. Soe..— 
Camp Bird ....... - Agy.. 1 ..— 4 | Nundydroog ...... TE co WB cc. oe 
Cape Copper ..... + Te... Th ..+ % | Ooregum ......... « Ae ee ts 
Champion Reef.... co fare ce | Do Pref. cenccese 1h .. 145..% oh 
Esperanza ..... eve 2th. 22 ..— gy, Rio Tinto......... ° ™ ee 748 -- 414 
Great Cobar ...... 4yy.. 5h ..+1y)/ Siberian Prop. .... aoe an ea 
Mason & Barry (£l) 3 .. 2} --— ¢ | Spassky Copper.... 1)... 1g -.+ } 
Mexico Mines of sa. 8 _— btegdanenune &s ; =:* : 
D dasecs seen as bibs as WEE cecececssces ° _— 
Mount Lyell (£3) .. 14#.. 5 Fa | 
West AUSTRALIAN. 
ices. Ri Closing Prices. Rise 
a oe ae 
Week. day. Fall. Week. day. Fall. 
Pomeer nee hg eee lf... 14..+ de | Kalgurtt stazooneas }- i om tr 
-Bloc 6 ee! ee e View ee pos ty 
orseshoe Est. x.. 6+4..+ Lond. &W.A.Expla, co | Beet 
Soennt ete 1 “+ Sioa evel ee ax:: 


..+ @y/ Sons of Gwalia .... 
..— # South Kaigurli .... 
748..+ 8 | 
WeEsT AFRICAN, 


ye 


Great L a 
Great Fingall Cons. A 
Ivanhoe Gold Corp 7}#x.. 


losing Closing Prices. Rise 

—r = oe To- of 
Week. day. Fall. oa e — day. ve. 

eal a: . ‘Tequah Mining and 

Ashanti G -« ¢®-» «» | Exploration .... a 2 ..— 

Broomassie.......- _43-- oc Serer ores ¢ Yeee ee 

Fanti Consolid..... 1j3-- Isa--t fe! 
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DIVIDEND ANNOUNCEMENTS. 


Company, Period. To 


Anglo - Chilian Nitra 
and Railway Co.... 
Bombay, Baroda, and 
Central India Rail- i 
way Co. Half year) Dec. 
Buenos Ayres (New) Gas 
Co Half year Dec. 


Corporation Half year Dec. 
Colorado Nitrate Co. ..)/Half year ve 
Dalgety and Co. ........|/Half year) Dec. 
Grand Hotel, LEast- 

Half year Mar. 
Guardian Assurance Co.|Half year) Dec. 
Hyderabad (Deccan) Co.| Year | Dec. 
Linggi Plantations ee | oe 
Juondon Scottish Ameri- 

ean Trust (def.) ..../Half year; Dec. 
Mount Lyell Mining and 

Railway Co. .......- Half year] 
National Bank of Aus- 

tralasia 
North Broken Hill Min- 

ing Co. ee oe 
Pennsylvania Railroad 

Co. Half year. 

Sons of ée oe 


Sun Fire Office | | oe 
Union Steamship Co. of 
Mar, 


\Half rear) Mar. 


New Zealand 
WesternAustralian Bank | 
West India and Panama! 


Telegraph Co, (2nd } 
Half year; Dec. 


‘Half year 


[Dividend % per 


.|Half year) Dec. 31 | 
' i 


31 | 


on 
31 | 


31 | 
31 | 
31 | 
mi 


31) 


31. 


4 
Annum. 


Intern Final. 


—— 


Dividend 
for Whole 
Year. 


i) 
6 


CRUSHING RETURNS. 


(For last calendar month except where otherwise stated.) 


ee l 
Tons. | 
Crushed. 


| 


African Gold Dredging. . 

Ashanti Rivers and Con- 
cessions 

Associated Gold Mines of 
Western Australia. .| 11,68) 

Associated Northern 


Balaghat.... 

Barrett 

Brilliant Extended ... 

Broomassie 

Champion Reef Gold 
Mining of India .... 

Crown Deep 

Dharwar Reefs 


Bast Rand Proprietary. . 

Egypt and Sudan 

Ferreira Deep 

Frontino and Bolivia .. 

Geldenhuis Estate 

Giant Mines of Rhodesia 

Glen Deep 

Glynn’s Lydenburg ....| 2,794 

Gt. Fingali Consolidated | 14,053 

Great Fitzroy 2,969 

Gwalia Consolidated.... 

Hutt (Nizaim's) 

Jumper's Deep 

Lahat 

Lake View Consols .... 

Langlaagte Deep 

Le koi No.2 .... ...-- 

Mills’ Day Dawn United 
(two weeks) 

Mount Boppy 

Mount Morgan (Queens- 
land) 14,467) .. | 

Mysore . 15,765 

Mysore West, Mysore- | 
Wyn - | 2,496) 

New Brilliant Freeholds| 387; .. | 

Nigel 10, } 

Nourse Mines | 

Nundydroog 


Ooregum Gold Mining ot 
India 1 





Pp 
Scottish Gympie 
fielukwe ........+.> 06 sev 


South Great 
(No. 2) 
Sudan Goldfield 
Tasmania Gold ... .... 


Eastern 


Talisman Consolidated... 
Transvaal Gold 

Vivien 

Worcester Ex, loration.. 


3,358 
8, 
fs : 
5,574 
3,287) 4,398 


3,902)(V) 
302)(V) 


505|(V) 


230\(V) 
(V)£10,152)(P) 
2,155)(V) 


2,421 
4,836 


1,907} 6,945|(P) "8,500 
++ (Vp) £225,313 (P) 104,289 


4,887 18,476|(P) 
** ee 4 ) 
4,788\(P) 
1,169}(P) 
6,940)(P) 
1.937\(V) 
3,510)(V) 

527\(V) 
1,891\(V) 


. 


. 2,458 
1,347 
1,657 


227 
1,944 

d Me 
(V)£10,100)(P) 
12,532'(P) 

\(V) 


iV) 


“4,144 


“2275| "Sala! 


es 2,435 
2,112) an 


239 


en iV) , 
(V)£18,091 (P) 
13,935 


P) 
7,01 


dd 


2,375) |: 
(V) £62,900 P) $26,400 


«.  1V) 
(V) £17,340 (P) 
3 4,108 (P) 
930(V) 
980) 


ma 


ast ee 
15,819\(P) 
423] 


8 
d 


it 


So @ + 


6,952|(P) * 
} 


1,900 
10,059 
7,832 
3,941 
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Notices and Reports. 


GOVERNMENT STOCKS, &c. 


STRAITS SETTLEMENTS GOVERNMENT FOUR PER CENT. Loay 
—The Crown Agents for the Colonies remind holders of Bond 
this loan that they have the option until the r4th instant of z - 
verting their holding into Straits Settlements 34 per cent. linha 
stock at the rate of £104 of stock for each {100 converted. , 


INSURANCE COMPANIES. 

LIVERPOOL AND LONDON AND GLOBE INSURANCE —7, 
report of the Liverpool and London and Globe Insurance Pan 
pany, for the year 1908, states that the fire premium income, 
atter deducting the sums paid for reinsuring surplus risks, amoun;, 
to {2,603,864. The net losses, inclusive of full provision for al 
claims that have risen up to the close of the year, amount ty 
£1,399,965 (53.76 per re The accounts, after providing fo, 
expenses, shows, without the addition of interest, a surplus of 
£300,109, of which {£40,000 has been left in the fire account to 
increase the amount reserved for unexpired risks. In the life de. 
partment during the year the company has received {1,33 pro- 
posals to insure the sum of £597,385. 1,223 policies Were issued 
tor £521,185, of which £45,000 was reassured. The premiums on 
new assurances during the year amount to £21,296, of which (1,16; 
was disbursed for reassurances as above, the total premium income 
after deducting the amount paid for reassurances, being £248,172. 
The net claims paid and outstanding (including bonuses) amounted 
to £307,485, of which the sum of £24,376 was in respect of 
endowment assurances matured. Fifty-seven annuity bonds 
have been issued for a consideration of £23,371, these bonds 
granting annuities amounting to £2,828. One hundred and 
sixty-five annuities, amounting to £11,654, have terminated in 
consequence of the death of the annuitants. The profit and loss 
account, with the addition of fire and accident profits and of the 
interest earned on the funds other than those of the life and acci- 
dent departments, after deducting the amounts paid for the Globe 
6 per cent. perpetual annuities for 1908, leaves a balance of | 
£1,055,858. Out of this amount £100,000 has been carried to | 
general reserve fund, which will then stand at £1,500,000. It is 
proposed, out of the remaining balance of £965,858 to pay on each 
£2 of stock, a dividend of 33s on account of the fire department 
and 3s out of the life profits earned at the end of the last quin- 
quennium carried for this purpose to this account, making in all. |! 
36s, free of income-tax, leaving a balance at credit of £744,782 || 
On November 23rd last an interim payment of 14s was made on | 
account, and it is proposed to issue warrants for the balance—| 
namely, 22s, payable on the 22nd instant. The directors have | 
resolved to increase the dividend by 2s on each {2 of stock, which | 
will be paid at the time of the interim dividend next November. 


MISCELLANEOUS COMPANIES. 

RHODESIA EXPLORATION AND DEVELOPMENT.—The report o! 
the Rhodesia Exploration and Development Company for the 13 |) 
months ended December 31st last states that the nominal capital || 
of the compan; has been increased to £300,000. The issued capital | 
at December 31, 1908, was 264,231 shares, and since that date a 
further 10,000 shares have been issued at a premium of 2s 6d per | 
share. The issued capital at the date of this report is, therefore, | 
£274,231, all fully paid. The profit shown by the company for the |, 
period in question amounts to £10,501, which, added to the} 
balance brought forward at June 30, 1907, shows a total credit | 
balance of £25,149. The directors have written off {50,024 on || 
account of sundry shares and claims, and have transterred to a'|| 
special reserve account the sum of £50,114 in respect of moneys | 
already advanced to the Ayrshire Gold Mine, Limited, amounting | 
to £5,664, and in order to provide for future payments of interest 
on account of that company. To meet these appropriations, they 
have transferred from reserve account the sum of {100,000, reduc: || 
ing that account to £100,000, and leaving a credit balance at.|| 
profit and loss account of £25,009 to be carried forward 


MINING COMPANIES. \ 

BRAKPAN MINES.—The report of the Brakpan Mines, for the 
year ended December 31, 1908, states that the main reef was inter- 
sected in No. 2 shaft early in July last at a depth of 3,695 It, being 
well within the anticipated time and the estimated depth. The | 
assay values gave the highly satisfactory average of 16°35 dwts || 
ovea a width of 81°75 ins. Development from both shafts has | 
been carried on with the greatest despatch possible. During the } 
year the amount standing to the credit of ‘‘ house property’ | 
account was materially reduced by the sale of the house and || 
grounds held in Parktown. This item has now been stil! {urther | 
reduced by the allocation of a substantial sum to reserve account | 


| 


from receipts under the head of interest, which step has 4!s0| 


resulted in lessening the amount outstanding in the books against 
loans on first mortgage. 

LANGLAAGTE ESTATE AND GOLD MINING.—The report for the 
year ending December 31st states that during the year 200 stamps | 
and tube mills ran 349°47 days, crushing 568,375 tons of ore, of | 
which the company contributed 341,493 tons and Block 5 
226,882 tons, yie ding 17 ,863°239 ounces of fne gold, having 4 
value, together with tundiy items of revenue derived from other 
sources, of £751,693 198 3d, equal to 26s 541d per ton milled. 
The cost ot uction was £464,754 138 2d, equal © 
16s 425d per ton milled, and the working profit amounted 
to £286,939 6s 1d, or tos 116d ton milled. After 
deducting from this, in accordance with terms of lease, Block B 
preference dividend, interest, profit tax, &c., amounting in all 
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SUMMAR ¥ OF COMPANY PROFIT AND LOSS ACCOUNTS. 
pale fol. ei eee 
Profit ‘ 
Amount Appropriation. |. Corresponding 
Period ——— — Avail- en —— ees een ne Period Last Year. 
rom ay- | able for Dividend. ‘ <sitjinelpeicshnebceg 
DAN Ending. | Last | ment of Dilated... eeemactlaianincneninsiig Carried to | 
ds of Account. one | bution. | Ordinary. | Prefce. | ae oe Net Divi- 
_ | ee ers Profit. | dend. 
‘ibed si cscoiol Interest; _Rate. |Amount.|Amount. %, &. | : oe 
—(rHeR COMPANIES. £ | £ Spi ae eee SS Sy Se Soe Ba 
Amalgamated Tea Estates (5)/ Nov. 2,847, 25,903 28,750) Wee Bo ee a 5,000/ 2,750| 38,153! 
+ Bahia Blanca Gas .....+...- | Dec. 2,048 1,867' 3,915) 2 | 3,000 a ae ee 
The Bocelli TERas «kd ica odes sons .| Dee. 227, 2,699, 2926 3 2,345 198) 1,693 
-Om- Calgary & Edmonton Land (1) Dec. 45,967 46,831 92,798 70 | 80,301 12,497, 57.762) 
ome, Cape Town and District Gas.. Dee. 292 = 1,589} 1,881) nil |, 1,881 1,484) 
uNts Ceylon Proprietary Tea...... | Dec. 1663 5,001 6,664) 44 | 3,527 1,096 7,297 j 
v all Consolidated Tea and Lands(6) Nov. 36,080 97,880 133,960! nil ed 38,960, 143,442! ae 
it to Eastern Assam OO. ecceorsss ** Dec. 14,539, 7,086) 21,625 6,112) 15,513 8,402! : 
poe Eastern Extension Australia mi 
Ss of and China Telegraph .... Dec. 65,777 137,229) 203,006, | 135,000 18,006 130,44 a 
“sq Eastern Telegraph (4) ......| Dee. 53,765 265,670, 319,435] | 180,000 34,435; 286,143 . 
he Fast Indian Tea and Produce, Dec. .. | 8859) 8,859) | 8.250 609. At 
Loe John I. Thornyeroft and Co...| Dec. 1,073 = 610}—1,683 i 1,683 Hy 
‘sued New South Wales Mortgage, | | 
as on Land, and Agency ...... , Jan, 7,524, 14,515, 22,039; 13,073 2,082 15,421 5 t 
t,161 Pacific Trust Association ....) Dec. 1,458; 4,540 5,998) 4,500 és | 1,498° 4,821 4 ; 
ome, Panawattee Tea and Rubber..| Dec. 31 2,833, 3,366 2,400) 500) 466 3,816) 5 t 
172 Romai Te@....-+eee rereee| Deo, 31 1,866 2,471) 1,601) ae 870) 2,012) 10 
inted Scottish Ceylon Tea.....+..+. | Dec. 31 3,260) 3,597) 2,460 250! 257, 4056 7 
tof Sir Elkanah Armitage ....../ April 3 | 15,900) 24,308 15,000 .. | 9,308 22,106} 10 
ons Southampton Gas Light -| Dec. 31° | 15,452) 14,952, 13,421 1531 16,971; 5 
onds Star Paper Mill ........ee April 350* 3,966) 14,834) 3,258 | 10,976) 4,040! 5 
and Texas Land and Mortgage....| Mar. 31 25,050) 27,285) 18,466) 4,064, 4,755 20,899) 15 
| - | Tingri Tea eeovssee eee eteeee Dec. 31 ’ | 1,130 *. | 634 2,041) 4 
Oss West African Telegraph... | $0,144) 975, 9,244 20,000 1,731; 33,431! 4 
a Western Telegraph (3) ......! 188,334 192,594! 62,379 -. | 125,000 5.215} 206,487| 3 
1- Ee a cee San a — oe Se apilliialie ates acncnsiaddbiniaienandanieapediaesiisiimitinestanes 
lobe * Half-year. 
| 
“i of | (1) Calgary and Edmonton Land.—The total quantity of land sold to the end of 1908 was 711,027 acres, leaving a balance then still 
” id of 148,452 acres. 
It is wn" an eae Extension, Australasia, and China Telegraph.—The working expenses, including £25,203 for maintenance of cables, 
each absorb £151,507, against £154,203 for 1907. afd ! 
— i (3) Western Telegraph.—The company has guaranteed the principal and interest of £150,000 4 per cent. debentures of the West 
an Coast of America Telegraph Company. ; ey 
nal \ (4) Eastern Telegraph.—The total reserves now amount to £1,864,637, in respect of which investments are held to the value of 
1,7 82 {1,549,528 after providing £130,000 for depreciation. ‘ 3 : . 
le on (5) Amalgamated Tea Estates.—The crop of tea amounted to 4,133,759 Ibs, against a yield of 3,555,711 lbs in 1907, while the average 
7 price realised was 8°86d per Ib, or 35d under that of last year. oe ea 
have } (6) Consolidated Tea and Lands.—The crop of tea amounted to 16,167,293 Ibs, against a yield in 1907 of 1§,537,034, and the average 
vhich } price secured was 7°13d per Ib, or ‘51d per lb lower than in 1907. 
| a | 
orto STATEMENT OF BANK ACCOUNTS. 
he 18 | The following statement shows the position at the end of Aprit of banks which issue monthly 
a | statements of accounts :— 
ol Pe ae eee eet a ead Cash on| | bie af l 
late a || Liabili- | Deposit | ‘Cash at | Disco’nts |,,. 
d per jj | ties to and Our- | Miscel- | nae. a ‘Call and Invest- | where greg Miscel- | Torar 
_ } | — | ane | laneous, | ome. Bank ot fenae | ments, ee y Re. | laneous. ASSETS. 
oe ‘| C.| i, page 
> the || oe a a , nilpalnltiieneecetalt thinnest noetpatinltectpeetiiecian - : ——— 
cel) HIMB || capitat ana Countienla.656,000] 35,681,7951 545,757] saa05,550| Selgaior.aisseslssta7ed 18,851 31011 567250138 225,552 
oe : 000,000 14,578,828, 568,496 17,147,324/ 2,143,0481,319,0003,938,081,  .. | 9,683,980 ” 63.21517,147,324 
i to all London and 8.-Westn.|2,000,000; 14,578, : i 
‘oneys |! Lon. & Westminster|4,200,000 23,818,444) 2,541,606} 30,560,050 | 4,541 20S S55 91518, 958,195) -+ __| 14,757,680)1,262,202'30,560,050 
unting Lond. City & Midland/7,394,412 65,502,802} 4,258,197 77,155,411 10,848,479 7,488,512 9,580,095 7,916,196, 35,283,924 )6,038,405 77,155,411 
: 28.535.674 1,161,296 33,831,970) 4,054,245 5,164,485 |7,916,337) e+ | 16,696,903) .. 33,831,970 
terest London Joint Stock. .'4,135,000| 28,535, 161, | 
;, they National...... sucess 2,132,516) 12,483,481, 1,556,675) 16,172,672) 1,793,073 2,094,110 8,846,618 oc | 5,438,871 -- (16,172,672 
reduc: | BOGS . ccncsnsdene ee oe] 29,215,054; 2,466,886) 35,435,041 | 4,718,209 4,901,764 4,625,549 2,240,587 15,805,416 3,143,516 35,435,041 
se at. || Union of London and 
°% "| Smiths ....... » ..14:704,786 35,784,229' 4,277,584! 44,766,599' 6,571,839'6,618,750'6,534,285 «- | 19,875,7515,165,974 44,766,599 
i fit of £222, sod. The} companies, viz.: Porges Randfontein Gold Mining Company, 
of te | ces a ohluan aaoat e erent with the balance | Limited; South Randtontein Gold Mining Company, Limited ; 
 inter- from last year of {922,766 and sundry revenue of £24,127, makes a | North Randfontein Gold Mining Company, Limited ; and Robin- 
being | total of £ : 094.445 which is appropriated as follows :—Dividends | son Randfontein Gold Mining Company, Limited, have carried on 
The | Nos. 36 and 37, 94,000 ; depreciation, £51,850; sundries, £592; | work uninterruptedly throughout the year with the following 
3 dwts || funds appropriated {rom inception of company to date for expendi- | aggregate results :—400 stamps (supplemented by tube mills during 
ts has | ture on development, equipment, shares, and Block B, No. 2 eee y of re year) pears wielded ¢ _ sore comes 
ng the |) account, in excess of working capital provided, £899,824, leaving a | 899,096 = o ay . ich yie . rn a = 
verty | balance unappropriated of £48,179. ounces. e value of same, together with sundry revenue 
se and | PORGES RANDFONTEIN GOLD MINING.—The report for the | derived from other sources, was £1,342,352 8s 1d, equal to 
urther |) year ending Decembér 31st states that during the year roo stamps, | 29s 10°32d per i a and a ga . a —_ 
ecount } | ed by tube mills from September ran 344°15 days, | £923,846 28 5d, equal to 20s 661d per ton 1 » leav 
s also | cranbinr 8 ; f hich Felded 81,383°423 ozs fine |ing a working profit of £418,506 5s 8d, or 9s 3°71d per ton 
gains | old ban cart a oe tee heer’ ith cond items of revenue derived | milled. The above working profit shows an increase upon the pre- 
, Loot ean te ae a ‘79d per ton | vious year’s results of £70,884. Development work was carried on 
for the ith 1 ret ene pS ss warhol hag y Aah gh 3d ened to | upon all the non-producing companies of the group. The state- 
or ed. e cost of production w 222, , : ; 
stamps | 208 392d per ton milled, and the working profit amounted to| ment of expenditure and — for = = ere ve pacar 
ore, of £120,249 4s 9d, or ros 11°87 per ton milled. The balance of protit | balance of £66,598 138 ee er oe ae = a 
“ ; ind loss account at December 31,1907, was 387,812, — oe nas gern x The liquid assets and available cash of the com- 
oe ine balance: of capeoarere tet revende et pone. es ale oh uae in the balance-sheet consist of the following :— 
oe hee wa TSe deat Me nol 32 Pe a oie delveatons j Cash, £810,283 3s 1d; dividends and debenture interest accrued, 
‘ as S'—Dividen . * , . : : t ; ’ a 
ual 10 Interest, £12,500; profits tax, £5,619; sundries, £163; — ‘ £47,311 48: eae Ts ctnam on tenes a 
— orn next account of £442,254. Cashon hand an Gaon Robletee Bart., on behalf of Randfontein Central Gold 
Dreali old amount to 1,143. ; ear : ; 
lock B RANDFONTEIN ESTA “GOLD MINING.—The rt for the ining Company, Limited, and other developing companies of the 


» all to 


—— 


year ending December 31st states that the four gold-producing | group, 
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Che Commercial Times. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


A continuation of beneficial weather for the growing crops 
enables farmers to view agricultural prospects in all parts of the 
country with renewed favour, and wheat, though still a little 
backward, renders every promise. The all-round tone of 
markets has been better determined this week, since prices have 
resumed a more normal aspect, and buyers shown less reticence, 
but business has been of only moderate proportions. English 
wheat continues little dealt in here, while, however, rather more 
firmly held, owing to continued scarcity, and the recent reduc- 
tion established whites, ranging at about 44s to 478; reds, 435 
to 46s per ar, 504 Ibs, delivered. Offers are now more freely 
made in local districts. Imported grades 1s dearer, and holders 
remain very reserved, while the strength of the statistical posi- 
tion continues unshaken. No. 1 Northern Manitoba, 48s, ex 
ship, 48s 6d ex quay; No. 2, 46s 3d and 47s. Australian, on 
spot, 46s 6d to 47s 6d, 63 Ibs. Plate, 45s 6d to 46s, ex ship. 
South Russian, on sample, ex granary, 45s to 47s 6d. Flour 
6d firmer for American brands. Granaries are still poorly sup- 
plied, shipments continue restricted, and mill offers on the 
other side have been further raised. Quotations on landed 
terms. Minneapolis, first patents, 36s upwards; Pillsbury’s 
best, 36s 6d, and in very few hands; Washburn’s superlative, 
36s; Star, 36s 6d. Iron Duke, 30s 6d, ex store. English in 
general marks also a rise of 6d since last Monday. Top price 
town made 398; No. 1 town households, 34s per sack, ex mill, 
34s 6d delivered to cash bakers. Leading Hungarian brands, 
40s 6d. Australian patents firm at the recent advance, 32s 6d, 
338 6d (gross), 280 Ibs. Wheat cargoes ruled very firm this week, 
prices advancing sharply, demand, however, being somewhat 
curtailed. South Australian end of March changed hands at 
43s 34; March and, 43s 10%d; Victorian, February 11th, 
43s 9d; Rosafe, 62 Ibs, April 18th, 44s; and La Plata, on 
sample, shipping or shipped, 41s 7!¢d. Parcels of Australian 
afloat, sold, 44s 3d, and choice white Karachi, June-July, 41s 9d 
to 42s od. Grinding barley, though slightly easier since last 
week, is steady at the decline. Odessa-Nicolaieff, 22s, ex 
ship; 22s 6d ex warehouse. Persian, 19s to 22s, according to 
sample, and Morocco, 22s, both ex quay. English malting 
stationary. Forward positions quiet at recent rates. Maize 
firm on spot and for near delivery, but easy to arrive. Mixed 
American, 30s to 30s 6d, ex ship; 31s 6d ex quay. La Plata, 
new, 28s, ex ship, due in a fortnight, and old, landed, 33s to 
33s 6d; extra fine, 34s, with very little offering. Odessa neg- 
lected. For arrival demand was quiet, and prices rather easier. 
La Plata, April 29th, sold, 27s 3d; ditto, expected ready to 
load May sth, 26s 3d, and Danubian, May, 28s od. Parcels of 
La Plata, April-May, done, 25s 9d to 25s 6d. Oats slightly 
easier for Plate, mainly in anticipation of incoming arrivals of 
new crop; 17s 3d ex ship, 17s 9d landed. Both light and heavy 
Russian sorts remain very scarce and in holders’ favour. La 
Plata, afloat, sold, 16s 9d; Black South Russian, May, 17s 10%d, 
and Danubian, prompt, 16s 6d. The wheat cargo market firm, 
at dearer rates. New South Wales, February 13th, sold, 43s 6d. 
Parcels of Australian, May, sold, 44s. Barusseo, 62 lbs, afloat, 
438 9d. No. 1 Club Bombay, afloat, 46s 6d. No. 1 Northern 
Manitoba, afloat, 45s 6d. Choice white Karachi, June-July, 
438 1%d to 42s 10%d. Maize steady, quiet. Plate expected to 
leave May 7th, sold, 26s 9d; May-June, 25s 9d; barley rather 
dearer. Azoff-Black Sea, July, sold, 22s 3d. Oats firmer. Plate, 
afloat, bags, sold, 16s gd to 16s 10d. 

The following table estimates the home consumption of wheat 
during the harvest year 1908-9, contrasted with 1907-8, 1906-7, 
and 1905-6 :— 





a | 
| 1908-1909 | 1907-1908, 1906-1907. 1906-1906. 


os | 
Imports—Whent (34 weeks to April 24) 58,772,400) 62,564,400) 56.945 000, 54,134,<00 
ae aR 10.242 200) 9,420,900, 19,40 500 


| — 
|e erepOo 229000) “T'oereen: “aaesene 
| — — 301,600 247,300 
Total imports 35 weeks .........., 68,672,200, 75,218,190 68,265 G00. 66,859,490 
Less exports— Wheat . | 237,100| 381 800) bea rte 299,700 
Flour x . 52,800, 49,600 131,400 


Add week ending May 1—Wheat . 
Flour . 


ports - 68,386,900) 74,803,5%. 67,975 
‘Ada to this the estimated sales of ae ae 


home-grown wheat coccsceces}, 50,930, 23,659,8K | 27,373,800 29,906,200 


‘Thirty-five weeks’ home supplies ..../ 39,316,900 98 463,30 93,349,1 0 96,394,500 


‘Average price of English wheat per} s 4 s a s 4 s 4 
quarter eovesess coveces coves 98 § 31 6 27 0 | 2910 
MS POF CWhe..rcccrcccscvecevscscees| 9 7 3 6 23) 6 

bnsheis. | bushels | bushels | bushels 


= in ows... 21,234, 16,242,00C| 27,851,200 


1 eg —— supply” in U.8.centres,bush. 39,638,009, 30,5)8.000| 51,969,000 38 431, 00 


| 25888 000 


COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and 
*he Average price of British Corn (Imperial Measure) in the six 


weeks endsd May 1, 1909, and for the correspondin 

each of the years trom 1908 to 1905 :-— Ponding week in 
| 
| 


TRON AND COAL TRADES. 


QuanTITIES SOLD. 
Barley. 
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The week in the pig-iron market has been an uneventful one. 
The tone is, however, fairly strong, the demand for the meta! 
having been on a larger scale, while prices have shown a 
tendency to advance. The finished iron and steel industries are 
not doing a very active business, but reports from abroad con. 
tinue to be of a favourable character. Exports of the meta] 
continue to improve, while stocks in Connal’s Stores are gradu. 
ally being depleted, with the result that the market is inclined 
to take a hopeful view regarding the future outlook in the trade. 
The demand for hematite pig-iron on the North-East Coast has 
not been so brisk this week, but makers are in a satisfactory 
position, and prices are maintained. The improved condition 
of affairs now ruling in this department of the trade has doubt. 
less been due to increased demand of the Sheffield manufac. 
turers and to the improvement in the export trade. The quota. 
tion for early deliveries of mixed numbers is 55s 6d per ton. 
Conditions on the West Coast have materially improved, the 
demand generally being on a larger scale. At Barrow the |} 
output of the two additional furnaces is quickly being con. 
sumed. Mixed numbers are quoted at 58s 6d per ton. The 
outlook generally is much brighter. To-day’s Glasgow prices 
are as follows :—Cleveland 48s 74d cash, 48s 9$d to 48s 10}d one 
month, 49s July ist; buyers, 48s 7d cash, 48s 94d one month, 
498 2d three months; sellers, 48s 74d cash, 48s 104d one month, 
498 3d three months. Market strong, small business. Turnover 
about 3,500 tons. Connal’s Stores to-day.—In Glasgow : Scotch, 
1,000 tons; Middlesbro’, No. 3, 202,930 tons; standard, 2,103 
tons; hematite, nil. 


Our Middlesbro’ correspondent’s report, dated May 6th, is as 
follows :—Pig-iron: The market continues to improve steadily, 
both as regards prices and the amount of business doing. No. 3 
G.M.B. is 48s 3d for prompt delivery. Makers of East (Coast 
hematite are fairly well sold for early delivery, and will not 
accept below sss 6d for mixed numbers. Manufactured iron 
and steel: Some departments are well employed, but in other 
branches orders are not plentiful. Steel ship-plates, £6; steel 
ship angles, £5 12s 6d; iron ship-plates, £6 7s 6d; iron ship || 
angles, £6 15s; iron bars, £6 15s, all less 24 per cent. Steel 
rails, £5 5s net. Iron ore: Sellers are asking advanced prices 
which buyers hesitate to pay, and very little business has been || 
done during the last week. Best Bilbao Rubio iron ore (50 pet 
cent. iron), 16s 3d; Gellivare and L/K Swedish iron ore (0 
per cent. iron), “‘A’”’ grade hematite, 20s 6d; ‘‘C”’ grade 
Cleveland, 17s 6d; ‘‘ F ” grade Basic, 17s 6d, c.i.f. North-Kast 
Coast ports. 


Our Glasgow correspondent (writing on Thursday) says :— 
Business in pig-iron circles this week has been of a more general 
and animated character than has been the case for some time 
past. In warrants particularly dealings have shown an appre- 
ciable expansion, and as buying has throughout rather anti- 
cipated selling, prices have almost, uninterruptedly followed an 
advancing tendency. A week ago the Cleveland cash quotation 
stood at 47s 10$d, one month 48s o}d, and three months 4$s 64. 
This afternoon the positions were—cash 48s a}d, one month 
48s 5d, and three months 48s 1o}d, and with the gains anpar- 
ently very well held. For some days past it has been evident 
from the nature of the proceedings that prompt iron was none 
too plentiful, as the holders were standing out firmly tor the 
current values, and no operators manifested any marked dis- 
position to go short. There are a good many eager purchasers 
of three months’ iron about, but sellers are not seemingly pre 
pared to meet requirements, for the very good reason probably 
that they might experience some difficulty in covering their 
commitments with producers. It is reported that already several 
Middlesbro’ makers have entered into heavy engagements with 
home firms regarding deliveries on to the end of the year, and 
that at 48s 6d a-ton. This has stiffened their position, and 
they are now asking more money for repeats. There is also said 
to be a good Continental inquiry in force, not for any big 1- 
dividual lots, but for a series of moderate quantities that in the 
aggregate, if placed, would constitute a large total. [ut the 
prospective purchasers are slow in coming up to the required 
standard of prices. These facts have naturally influenced 
speculation, but the chief favourable motive power for the 
week has unquestionably been the chorus of Rourtut trade 
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| creased in price. 


| ordinary seconds, 14s 6d to 15s 3d; 
| washed nuts, 14s to 14s 6d; seconds, 


May 8, 1909. ] 


advices fram the States. How much truth is in the stories in 
circulation it is hard to say, but here the inclination is to take 
courage from the reports and act accordingly. Scotch iron 
masters state that a fair volume of business is passing in all 
descriptions of foundry irons, notably with the Midlands, 
where consumers seem to be feeling the want of the usual 
Lincolnshire supplies. Prices for Scotch brands have not been 
officially raised, yet more money, as a rule, is being com- 
manded. No improvement falls to be recorded in steel. There 
is no demand to speak of for heavy sections, those that go into 


shipbuilding, which confirms the conclusion that has been | 


arrived at that consumers are co-operating with merchants 


through not pushing on construction to limit demand, and so | 
| force if possible a reduction in the prices of material. 
|| are officially (for the home market) £6, yet sales have been 
| made for shipment at £4 15s each less ¢ 
plates are £7 2s 6d, against £6; channels, £6 58, against £5; 


Angles 
per cent. Boiler 


and joists, which are called £5 4s 1od net, are being offered in 


| this district by both German and Belgian makers at £4 17s net. 
| A lot of miscellaneous foreign materials in steel and iron are 


being landed here at present, on terms which producers in the 
neighbourhood say they cannot look at. Malleable ironmakers 
are all on short time. Several of the large structural engineers 
are busy with some orders received from India, and pipe 


founders are well off with reasonable prospects; but otherwise | 


conditions and outlook in manufacturing and finishing connec- 
tions are most unsatisfactory, more discouraging, indeed, in the 
opinion of many authorities, than has been the case for a con- 


| siderable time. 





Nothing much has happened during this week that could be 
calculated to affect the coal trade position. The demand gene- 


| rally for house’ coal has slackened considerably, while the 


steams is anything but good. 
remarkably strong. 

at Newcastle has been fairly strong during 
this week. Best Northumberland steams show hardly any 
variation in price as regards the collieries, the market being 
largely in second hands, who occasionally accept lower terms. 
Tyne primes are firmly held, while smalls are rather scarce. 
Durham coals are in good demand, with prices practically un- 
changed. Quotations:—Best steams, 12s 3d; steams, smalls, 
6s 6d; best Northumberland unscreened, 1os 6d; gas coals, 
Durham, tos 6d; coking coals, 6s to 10s; coking smalls, gs to 
gs od; bunkers, gs 6d to 19s; best foundry coke, 17s 3d. 

The demand in South Wales for most classes of coal has 
been rather more active during this week, and the tone at the 
markets is fairly strong. Best steams and seconds have in- 
House coals are rather steady, there being 
less business in this description of coal now that the weather 
is of a more congénial character. Quotations:—Steam coal: 
Large, very best, 16s 3d to 16s 9d; best seconds, 15s 6d to 16s; 
drys, 148 to 16s; best 

13s to 138 od; best 


home demand for 
trade, however, is 
The coal market 


The export 


‘| washed peas, 12s 6d to 13s 3d; seconds, 11s to 128; smalls, 
best, 118 to 11s 6d; smalls, seconds, 1os 6d to 115; smalls, 
inferior sorts, 9s 3d to 10s. Patent fuel: Best, 15s to 16s. 


| Bituminous coal: 


Households, best, 17s to 18s; seconds and 


| other sorts, from 14s 6d to 168; No. 3 Rhondda, large, 17s od 
1; to 18s. 


ee 


COPPER STATISTICS. 

Messrs Henry R. Merton and Co., Limited, supply the follow- 
ing figures of visible supplies in tons :—April 30, 1909, 50,918; 
April 15, 1909, 52,187; March 31, 1909, 51,354. This compares 
with 26,643 tons, April, 1908; 12,958 tons, April, 1907; and 
9,138 tons, April, 1906. : 





TIN STATISTICS. 
Messrs A. Strauss and Co. give the following 
visible supplies in tons :—April 30, 1909, 18,924; 
1909, 19,715; April. 30, 1908, 13,262; April 30, 1907, 


figures of 
March 31, 
10,111. 





THE COTTON TRADE. 


LIVERPOOL, May 7. 


A moderate business has been done on the spot. Estimated 
sales 52,000 bales, of which 45,630 bales are American, 2,800 
bales Egyptian, 2,140 bales Peruvian, &c., 450 bales West 
Indian, &c., 300 bales African, 680 bales East Indian. Of these 
4,800 bales are for export and speculation, and 47,200 bales for 
the trade. Imports 22,910 bales, including 13,525 bales Ameri- 
can, 3,956 bales Egyptian, 1,704 bales Peruvian, 143 bales West 
Indian, &c., gor bales African, 2,679 bales East Indian, 2 bales 
sundries. Sea Island descriptions continue in good request at 
firm rates. African continues in fair request at steady rates. 

€ quotations of West are raised 5 points. In American a 
moderate business has been done. The quotations are advanced 
1 point. Middling quoted 5.54. Peruvian: A fair business has 
been done at previous rates for rough sorts. Quotations of 
smooth are reduced 4 points. Brazilian has met with a moderate 
inquiry, and quotations are raised 1 point. In East Indian a 
moderate business has been done at previous rates. In Egyptian 
& fair business has been done, and quotations are generally 
Taised yg. Joanovics and Abbassi unchanged. Futures are 4 
point higher for the current moments and 4 to 3 points lower 
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! for other iti i 
positions, Closing steady, May, 5.43; May-June, s.s3; 
| June-July, 5-474; July-August, 5.51; ‘August. September, 3.48; 


| September-October, 5.45; October-November, 5-42; November- 
December, 5-40; December-January, 5.395; January-February, 
5-39; February-March, 5.395; March-April, <.40. Egvptian 


5 
futures are 12 to 14 points higher. 


CURRENT PRICES.—THURSDAY. 








j t si¢ | d Same Period Same Period 
; | 3.5 | 1908. 1907. 
Vescriptions. ai OR ere 2. 
° é ae -is ° ce 
Gis Sis sis SEs fig SB 
o; 2: oe; i 60: 5 >  SfS| a 
Oia 'S SA Blew A SRE) | CAE 
| American, ala a€.daidadi@ dad didig 
Sea Isiand........ perlb . bf oy IR PSUR ge bee tL ITNH ic beet 
| Morida ditto....... Oe Pes Te: ee i Se aS Ss 8 POS 
OrdGOLMMidGMMF GOLMGM GOLM com 
| American .............. 4°45)5°11 549 5°58 5°78 614 4°69.5°17 5°79 5-78 6°44 7-32 
razilian, \Mid|M F Fr. GF Gd Fne MF Fr. Gd. MF Fr. Ga. 
| Pernambuco, &c.........! .. 538591 627 .. .. 552617 .. 667.737 .. 
| CN vnwamwecsosececess ee |5°38 §°91 G22 .. .. 552.617 .. 667,744 .. 
Paraiba ...... Sosceceesel se S38 §91 6°22 .. | .. | 553617 .. | 667,737 .. 
EP GED kcicuscescces! co F660 46 trek om - | 5°41.6°06 656'7°26 .. 
PGGOD: nccossesscessoust oe | 538 592 6°22: .. | .. | 5°52 G17 | 667, 7°37) .. 
| Maranham ....... eeeed! os 5°13 5°66 5°97 .. .. 5°41 606 6°56 7°26 .. 
} Egyptian. 
| Brown..........- ceccenc| co pce Teg 8 BF - | 3 8 i a 1033 
Upper ........ ne we joe 6h 72 8h 8 |. | SHH Teh) .. | 98 109 
Smyrna, Greek, &c. ....,.. +. «, O41 ce Tt a® b dettiee ead as 
West Indies, &c. 
Tahiti Sea Island ...... eG 2 Sm ae tee ce an 61 on Live onl 66. f xe 
Peruvian—Rough ...... | co | oe os i tae POURS oe o {eae ee 1075 
Ditto Mod. Rough ....| .. | -- 5°85 GSC 7°20 . - &75 860 .. $25 9°70 
Ditto Smooth ........ } «» 5°05 5°45 5°65 5°75 5°95 5°54 5°74 6°29 608 6°73 7°58 
| Ditto Sea Island...... lee TH 8 9 24 .' 82110! .. M3e | 15 
Africam ............ eerst os | tet 5a 1 OL oe «+ '4°55'5°55' .. | 5°70 670 
East Indian. GFr rer Gd. F G FneS’fn rer Gd. Fne rer Gd. Fne 
Surat—Mac,.G'nd Surtee| .. |... .. Si Sy . é« Beet ae -. | 65; 
» _» Broach) .. 45 5 Sih See .. | Sie 4h4 5 5h 6 
| Sawginned Dharwar.. 4)3 48 443 .. .  .. 475 4) .. HA de .. 
| Bhownuggar.......... % 1% & HOW. 4 OR HE OE ata 
M. Gin’ Bhownnqge) 431% 48 43 4%. | 4am fee 4th 4g 98 4G 
| Oomrawuttee, No.1... 44) 48 4; 45 5 - teu 44a 48 4k 4k 
~ No.2..|..|.. 475 4th 43... 48 Dw. 4 aR 
| M. Gin’d Oomra, No.1) 47) 435 444 448 448 «. «8642 4g 4S | 4 OR 
“s No.2! .. | -- 4x5 43s 44 .. 4p 48... 4q 448 
M. Gin’d Ehandeish :. | 44 42 44 42 1. 43 43/485 45 4 att 
BENIN conswécscocses! oc ee dhe lant ue 1 we 1 46 oe Pe -- | Ste 46 
a vagal 475) «. 4 oe ee | we |! oe #8 os se 4 és 
Bagalkote ......... ere} oo | ee TS ++ se | of * ts ee . “ 
Scinde...... demacestes Shai -- | SB Ay 4 we | «eh Cw. SHAS 
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Machine Ginned Bengal)... .. 4¢s 47h 4x fxs -. Se Sh ee SM 4 
Madras—Tinnivelly .....5 | 5 af co fee foe tt GR GOH .. | Sey Smt .. 
Western ...... 14m) ..; @:.. Pg oP Pat ee 
CR i ccccsacecsecs No) 448 Nol 58 444Nol .. | 442Nol 58 
; Coconada Red. ........| .. Ded oad ya “6 as) we ida FS 
Imports, Exports, Consumption, &c. 
April 30. 
rc “~ ~ Inc. o 
1909. 1908. Dec 
Bales. Bales. Bales 
Imports Week ending April 30 47,626 2 ‘e 
At From Sept.1.... .. 3,650,073 3,172,428 + 477,645 
Exports Week ending April 0 5,067 ie oon ais 
- From Sept. 1....-.. 263, 319,160 .... — 55,176 
Consumption Week ending April 30 73,562 a aves eae 
From Sept. 1........ 2,566,140 2,727,094 — 160,954 
Stock $= ==  cecccccccevsccevesecs 1,256,700 888,510 + 368,390 


The imports for the week ending April 30th amounted to 
47,626 bales, and the quantity of American cotton reported at 
sea for Great Britain (including cable advices to date) is 109,000 
bales, against 81,000 bales at the corresponding period last year. 





MANCHESTER, May 6. 


The past week has not brought any particular increase in 
the turnover in yarn and cloth, and producers all along the 
line have had difficulty in maintaining their position. Towards 
the close a few more offers have been mentioned in piece goods 
for India, and the prospects for Calcutta are improving. China 
buyers have been generally inactive. Some advices from the 
Near East are rather more favourable, the inquiry having de- 
veloped somewhat. Manufacturers have had the old difficulty 
of securing adequate prices. Fine goods have done better than 
heavy makes. A fair business has been put through in home 
trade fabrics. American yarns for home consumption have been 
in dragging demand throughout the week. The margin, especi- 
ally in coarse counts, is decidedly discouraging. A little more 
inquiry has come through for the Far East in bundles, but many 
offers are quite unworkable. Egyptian spinnings remain firm, 
with a fair turnover. 


(I.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1909. 


Price,|—_——_——_—_____—_- 
{May /Price, Price, Price, Price, Price, 
6. (+ Apr. {Apl. + Apl. —- 









1909. | 29 5. | 6, 
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| England, which, as a rule, absorbs more than half 


‘Price, | Corresponding Dates in 
‘My —————— 


sms 
0 108 0 
— _ 60's twist ( ) 22, aper Ib 0 19 0 174 0 129 
te 017 2161015 515 9 | 
a — i 713 2:16 2 15 11 14 is 1s 
38-in, ditto, 38 yds, 18 by 16, 20 lbs 75 62) | | 
38-in. ditto, 374 yds, 16 by 1 ‘8plbs.... 610) 6 5 710 77 6 9\7_ 34 


* American cotton being quoted in decimals of a penny (no discount) from 
October 1, 1902, we Ay the prices at corresponding dates of previous years | 
in approximate decimal equivalents. + Nominal quotations. 


THE WOOL TRADE. 


Our Bradford correspondent writes:—In London this week | 
the market has taken the bit in its teeth Some appreciation | 
was expected on good combing merinos, but it was not antici- | 
pated that America would come in and buy crossbreds as they 
are doing, and so force up prices for these descriptions from | 
5 to 10 per cent. As a consequence, top-makers here have had 
to jump prices in self-protection. Consumers are notin a hurry 
to follow this movement, although it has been felt that as com- 
pared with merinos crossbreds have been too cheap for some 
time past. This move has, however, come at a bad time for 
our English wool buyers. 


THE WOOLLEN AND WORSTED TRADES. 

Our Leeds correspondent says that the strong upward move- 
ment of wool values is exercising the minds of a large number 
of woollen manufacturers in the West Riding, and there exists 
very little harmony between the condition of trade for woollen 
fabrics and a rising wool market. It is quite true that in one 
or two favoured localities woollen manufacturers are busy, and 
mills are running overtime, but generally speaking trade is 
quiet, especially in the Morley and Ossett districts, and up the 
Colne Valley, where the cheaper woollen fabrics are made. 
On the other hand, the worsted trade is exceedingly busy, and 
those manufacturers that are turning out fancy worsted fabrics 
as well as blue serges, worsted coatings, and the like are well 
off for work. Similar conditions obtain on the Continent and 
in the United States. Worsted spinners and manufacturers are 
very busy, but woollen mills are generally quiet. It seems 
throughout the wide world as if popular taste is running upon 
worsted fabrics, and not woollens. Some seem to think that 
here we have one sound reason for raw wool advancing so 
much in price, for it is a well-known fact that worsted goods 


cannot be adulterated with shoddy and cotton so easily as 
woollen goods. 


COLONIAL WOOL.—HIGHER PRICES. 
(FROM A CORRESPONDENT.) 

The expected has happened. At the third series of auctions 
for the present year, which commenced in Coleman street last 
Tuesday, all classes of colonial wool showed a rise of from 
5 to 10 per cent. compared with the closing rates of the previous 
auctions. The only exception to this advance has been in the 
case of Punta Arenas, Falkland Islands, and River Plate wools, 
which are merely firm at the closing rates of March, showing 
that these classes were even then sufficiently dear compared 
with the prices obtainable for the tops, yarns, and goods made 
out of them. 

The biggest advances are shown in those classes of the raw 
material, both merino and crossbred, which best suit the U.S.A. 
tariff. Operators from across the Atlantic can always be de- 
pended upon to make their special sorts extremely dear, when, 
as they say in the West Riding, “they have got their buying 
breeches on.” In the Australian markets during the season 
now about to close they ran up amongst themselves light, deep- 
stapled merinos to such fancy prices that, although the market 
for the raw material has been steadily advancing for months 
past, these Australian purchases by Boston houses were so 
dear that had they to be realised even now in London serious 
losses would resvit. The fact is that the U.S.A. tariff 
periodically creates a state of things in the colonial wool trade 
which makes prudent traders put up the danger signal. The 
demand is an erratic one, and seldom lasts long. The extreme 
prices now being paid for their special sorts by operators from 
the U.S.A. prove that the consumer in that vast country is 
going to be raided for another four years by the great worsted 
and woollen combinés. Of course, there is no doubt that the 
extreme depression in these industries has passed or is passing 
away; but if statisties are carefully examined, it is impossible 
not to come to the conclusion that supplies are ample, for 
from Australia and New Zealand, as well as from South Africa 
and South America, there will be very large increases. With 
regard to the strong demand now being experienced in Coleman 
street for colonial wool and at Bradford for home-grown sorts 
from American buyers I think the following from that very 
reliable journal, the New York Evening Post of April 26th will 
interest the trade :— 

“Figures in connection with the textile situation in New 
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| more beginning to look top-heavy, and if during the next two | 
| done during the last two or three months, a situation wil] }¢ | 


and involved importers of Australian wool in such colossa! | 
| losses. 
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show that ~ 


foreign wool consumed in the entire country, 
portations of wool through Boston have thus 
exceeded previous records for the month of April since 
The total to date exceeds 20,000,000 Ibs, of an estimated hor : 
of $6,000,000. Last year the importations for the entire m m 
of April were less than 7,000,000 Ibs. Since January a 
total amount of wool imported at Boston has been more th a 
70,000,000 Ibs, as compared with about 25,000,000 Ibs in the 
similar period of last year.” 
These figures suggest caution, for it looks as if the market t | 
Boston was fairly well stocked already, and notwithstandin. | 
the fact that money is now very cheap, if the experience & | 
former years goes for anything, it would be unwise for hom, | 
and Continental users to rely upon this transatlantic demand 
continuing indefinitely. ~ Ht 
In this column eighteen months ago I sounded a note oj 
warning. Prices for colonial wool were then extremely }j h. 
and therefore very dangerous. Almost immediately they begay, | 
to fall, and in the short space of six months fell from 30 to 
so per cent. Last May prices had become very low, and there. |) 
fore very safe, for, after all, the only sound course for a buyer | 
to follow in the colonial wool trade is to buy as little as possible |! 
when prices are extremely high, and to buy as much as possible | 
when they are extremely low. The market has been gradually | 
rising during the last twelve months, until to-day it is once 


or three months values continue to.rise as rapidly as they have | 


created “horribly” like that which obtained in November, 190;, 





_HEAVY WOOL SHIPMENTS FROM THE KIVER PLATE | 


Messrs Staudt and Co., of Buenos Ayres, send us the following | 
statement of wool shipments from the River Plate from October | 
1, 1908, to March 31, 1909 :— 

From ports of the Argentine Republic— 

A. M. Delfino and Hermano :— 
Hambg. Siidamerik. Dampfschiff. Ges......... 
Hambg. Amerika Linie......... eevccvcovecse 


Bales. 


Bales, | 
67,347 


G. J. Logan (W. Samson and Co)........ bot ebbotecveess 

T. S. Boadle and Co. ........ ocesescvces ees 

Houston Line......... seccccvcee Coccccesccs 

Chargeurs Réunis 

Norddeutscher Lloyd 

P. Christophersen :— 
Koninklijke Hollandsche Lloyd .... 
Le Veloce 


A. GO. Base o's i vss Hiwksvscess cosesee 

Houlder Bros. and Co., Limited . 

Messageries Maritimes............... eseececeses 

E. A. Bunge and J. Born (Compagnie Royale Belgo- 
Argentine) .......cseerseee eocces eeccce Sones 

Société Générale (H. Py and L. Grandval)..... 

J. R. Williams and Co............ Oba ebcndonedseses bictus 

Ferro-Carril del Sud .......... 

Hansa (H. von Freeden) ee 

Nelson Line (Nelson and Wythes).............seeee0 eee 

IGN TOO, cccneswhenddetoaceeacs Radbocoes 

Lloyd Sabaudo (C. Lavarello) .... 

The Royal Mail Steam Packet Co. 

PEER COE DIOR 6 occ bss ccagecececbessececscsesoc’s. 

BAGGE TORE woe ctcwansguesee decpegbobcapdaneesesones 


From Montevideo .......... Sdabucphans net cnitemeenee es 


90,382 
500,006 


| 
| 


From aboved-stated quantity 46,042 bales have been shipped 0 | 
the United States of America from Buenos Ayres and Rcsaria ane | 
4,178 bales from Monte Video. 

Shipments from October 1, 1907, to March 31, 1908— 
From the Aregentine . 
From Monte Video 


Bales. || 
269,967 


THE LONDON COLONIAL WOOL SALES. 
The third series of London sales of colonial wool commence? 


on May 4th with catalogues comprising :—Sydney, 123 bales, }; 


out of an available total of 21,000 bales; Queensland, 439 


bales, out of an available total of 11,000 bales; Port Phillip, | 


} 


76 bales, out of an available total of 17,000 bales; Adelaide, 1° | 
bales, out of an available total of 8,500 bales; Tasmania, */, || 


out of an availabletotal of 6,000 bales; Western 
239 bales, out of an available total of 5,500 bales; New Zealand, | 
6,974 bales, out df an available total of 101,000 bales; ©4P@ | 
65 bales, out of an available total of 7,000 bales—7,982 _— 

out of an available total of 177,000 bales. Messrs Helmut | 
Schwartze and Co. write that there was a very large attendant 
and competition was most animated. The catalogues consiste’ | 
almost exclusively of crossbreds. The lower sorts showed ? 


ee 


Australia, |} 
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rise of § per cent. as compared with the close of last series, and 
the finest wools were also 5 per cent. dearer. Medium wools 
sold at from § to 7% per cent., and where American com- 
petition came in at 10 per cent., over March. Merinos were 
very badly represented, but sold at about 5 per cerit. over last 
gales. The few lots of Cape catalogued showed an advance of 
fully 5 per cent. over March. 3,704 bales of Punta Arenas 
wool sold at prices showing practically no change from March. 


The list was closed on April 24th, when the fresh arrivals | 


amounted to 377,646 bales (324,047 bales Australasian and 53,599 
bales Cape). Deducting what has been forwarded direct, but 
adding the wools held over from last series, the total available 
amounts to 177,000 bales. The sales will also comprise about: 
—1s,s00 bales Punta Arenas, 2,000 bales Falkland Islands, and 
-<o bales River Plate. 
jast until the 21st inst. 


Messrs Chas. Balme and Co.’s report is as follows :—The 
feature of the auctions is the strength and volume of American 
demand, which on this occasion not only extends to the medium 
and coarser grades of crossbreds, but also affects a considerable 
range of the lighter and better-grown merinos. The home trade 


is also operating freely, and the tone of competition in the sale- | 


room is distinctly satisfactory. Merino wools were only par- 
tially represented in the opening catalogues, but so far as could 
be judged, prices showed an appreciation of about 5 per cent. 
Since then a more comprehensive selection hds been placed 
before buyers, and the results made haveefully confirmed the 
initial improvement. The better descriptions of combing 
greasies are eagerly competed for, and sell at 10 per cent., while 
lots of good average yield are quite 5 per cent. above March 
parity ; heavy conditioned parcels, however, do not fully parti- 
cipate in the advance, and are only slightly dearer. Bulky 


scoureds are 5 per cent. higher, but short faulty lots do not | 


show any appreciable rise. Fine crossbreds in the grease, 
which made exceptionally high figures last series, are from 
; to 7% per cent. dearer, New Zealand wools selling to greater 
advantage than Australian growths. Medium crossbreds are in 
very keen demand from all quarters, those lots suitable for 
American requirements making 15 per cent., and home trade 
sorts 714 per cent. more than at the close of the March sales. 
On coarse qualities the advance ranges from 5 to 734 per cent., 
bright well-conditioned lots showing the greatest improvement. 
Slipes of all kinds may be quoted from 5 to 7% per cent. 
higher; on scoureds of fine quality the rise amounts to 7% per 
cent., and on coarse grades to about 5 per cent. The market 
for South African greasy wools has been thoroughly tested, 
but only a few lots of scoureds have so far passed the hammer. 
As compared with last sales’ closing rates we quote :—Super 
snow-whites, none offered ; snow-whites and scoureds, 1d per Ib 
dearer; grease, combing, %d per Ib dearer; grease, clothing, 
4d per lb dearer. 


The following is a list of the sales :— 


Sale Number of Bales sold— 
Date. Sale Pmpt. ToHome To Foreign 


May. Buyers. Buyers. Total. 
Ge Buxton, Ronald, and Co..1 oe +e evee 1,700 eeee 1,200 sere 2,900 
Thomas and Cook D iae Ges Sasa! ED eete | SE wees | ae 
Jacomb, Son, and Co. ....1 .. 18 ...- 1,250.... 800.... 2,050 
Jehn Hoare and Co, es cece 

. C. Balme and Co, BD nev 
Du Croz, Doxat, andCo,..1 .. .. «++ 3,400.... 

. Willans and Overbury.... ye Pere 
H. Schwartze and Co, .... 66 0sed STS evi 


May. Selling Brokers. No 


sere eeee 


2,950 .... 2,600 .... 5550 
3,600 .... 7,000 
2,940 .... 5,940 
2,950 .... 5,522 


THE LEATHER TRADE. 


There has been a brisk demand for leather this week, Tanners 
have been content to accept late rates for finished stock, but for 
forward delivery insist, in most cases, on substantial advances. 
Some clearances of Australian sides have been effected, and the 
market is bare of stock in the medium and common qualities. East 
India tanned leather continues in full supply, especially in common 
tannages, Common basils are also plentiful, but prime sorts are 
wanted, 


COFFEE. 


(FROM OUR CORRESPONDENT.) 

HampurG, May 5. _ 

The market has been flat during the first half of the week 
under review, and steadier during the second half. _ The weak- 
ness which depressed May to 33% was caused mainly by the 
very unfavourable impression given by the resolution adopted 
by the loan liquidation committee, and mentioned in our last 
teview. The leaders of the market came to rescue with sup- 
porting purchases, lifting current month to within 4 pf per 
% kilo of last week’s price, and advancing forward months to 
4 pf beyond those limits. The measures proposed by the Sao 
Paulo Government, and agreed to by the London Committee, 
have found all but universal condemnation. Not only is it re- 
garded as a breach of faith with the subscribers to the 
£15,000,000 loan, but also, and above all, as a confession that 
the valorisation plans for the liquidation of the 7,000,000 bags 
in pawn against the loan has miscarried. The proposal to 
meee 10 per cent. of the next crop, these 10 per cent. to be 
furnished by the planters apparently without compensation, 1s 
further taken as an admission that the 1909-10 crop will be very 
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As at present arranged, the sales will | 
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large. The ro per cent. destruction might be sufficient to limit 
exports to the same total as this season if the crop were from 
11 to 12 million bags; but there are people who are convinced 
that it will be considerably larger, and they ask, What then? 
| Briefly, the more the new step has been discussed, the more it 
has met disapproval and fears that the trade as a whole will 
be further removed than ever from normal, settled conditions. 
| As stated, the market here has been steadied by the clique in- 
terested in the pawned coffees; then efforts have included the 
prompt taking up of all May tenders, both here, at New York, 
| and elsewhere. The monthly visible supply statistics have 
offset the further reduction in the American weekly deliveries. 
| But further consideration of these monthly figures is not al- 
| gether encouraging. There have been practically no receipts 
| at Santos during the month of April ; notwithstanding this, the 
decrease in the world’s visible supply during the month is, 
| according to Mr Laneuville, of Havre, only 612,000 bags, and, 
| according to Messrs Duuring and Zoon, 628,000 bags, against 
978,000 bags during March. The spot market here has been 
more active, various interests in the interior taking sunnlies in 
order not to be surprised by any possible increase of the Ger- 
|man import duty. The deliveries of Brazilian coffee here | 
during April amounted to 154,000 bags, the imports to 67,000 
bags, and the stock at the end of the month was 2,118,000 bags. 
Brazilian C and F offers have been mostly unworkable this 
week. Closing values, pfennigs per % kilo:—May, 34% 
(against 34% last week) ; September, 33% (33); December, 32 
(32); March, 32 (3134). 





SUGAR. 
(FROM OUR CORRESPONDENT. ) 
HAMBURG, May s. 

The sugar market has developed considerable weakness this 
week, with steadily declining prices until this morning. Busi- 
ness in actual sugars was much smaller, neither refiners nor 
exporters purchasing freely. The call for deliveries of refined 
was disappointing, and new sales were confined to unimportant 
parcels for summer delivery. The news from Cuba was quite 
unexpectedly bearish, receipts were increasing, and the number 
of mills working—131 last week and 110 this week—compared 
with 25 and 45 at the corresponding time last year. The recent 
rains in the island were claimed not only to have benefited the 
start of the new crop, but to have also increased the yield of the 
old crop canes. This naturally led to large crop estimates, and 
some people now look upon the 400,000 tons for the season as a 
conservative estimate. The failure of the English Budget to 
increase the sugar duty was a depressing factor, for while it 
was granted that in the long run it would benefit the German 
export trade to Great Britain, it was feared that a good deal of 
recently bought sugars would be offered’ for resale here, 
England for the time naturally withdrew from the market and 
sent lower prices. These factors were too immediately depress- 
ing to offset the not too favourable news about the progress of 
beet planting, the weather being considered too wet and too 
cool for the successful germination of the seeds drilled in. May 
tenders continued liberal, and were not very easily absorbed. 
Considerable liquidation of near months took place, and yester- 
day current month closed 45 pfennig per 100 kilos below the 
level of last Wednesday, August had declined 35 pf, and 
October 20 pf, December 15 pf, and March 10 pf. To-day there 
has been a recovery of 10 to 15 pf owing to covering of profits, 
fairly large purchases of raws by refiners, and a rally on the 
London market. The net decline on the week amounts to 30 pf 
per 100 kilos for May, 20 pf for August, and 1o pf for October, 
the latter months being unchanged on the week. A further re- 
covery is looked for, inasmuch as it is believed that the re- 
duction of 35,000 to 40,000 tons in the Porto ico crops, as com- 
pared with previous estimates, and the. continued large meltings 
in America will have a’steady influence, while the home beet 
crop with its late start will be exposed to more serious vicissi- 
tudes than tne last one was, although for the present the 
weather is certainly more favourable. The stocks of raw sugars 
at mills in Germany at the end of April are estimated at 88,700 
tons of first products, against 75,300 last year. The receipts at 
Hamburg during the week ended May ist were 38,240 tons, and 
the shipments reached 20,110 tons, which makes the stock 18,130 
tons larger on the week at 60,000 tons, against 131,120 tons at the 
same time last year. Closing values in marks per so kilos :— 
May, 10.324 (10.474 last week); August, 10.524 (10.624) ; October, 
9.90 (9.95); December, 9.90 (9.90) ; March, 10.074 (10.075). 
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FORBIGN AND COLONIAL PRODUCE MARKETS. 
For Reports of To-Day's Business and Public Sales see “ Postscript.” 
Mincing lane, May 7. 

SUGAR.—General quietness governed the market this week, very 
little trade being possible with consumers, owing to an accumula- 
tion of stocks, the outcome of discounting any increase in duty. 
As only to be expected, prices further gave way to a slight extent 
in many cases, and at one time a marked rise in Cuban receipts, 
and also the fact of 119 centrals being at work, against 25 last year, 
tended to aggravate the depressed condition of the market. Subse- 
quently, however, fairly liberal buying on speculative account led 
to improved rates for forward positions, though operations on the 
part of the trade remained narrow. Raw descriptions experienced 
a more or less dragging sale. To refiners, firsts, basis 88 per 
cent., sold 10s 3d to ros 4d, f.o.b. terms. Total visible supply 
amounts to 3,253,300 tons, as compared with 3,190,000 tons at 
same time last year. : 

Home Rerinep quiet, and rates occasionally lower. Tate's 
No. 1 cubes sold at 18s 74d; No. 2, 178 9d; of pieces, mid to good 
yellow quoted 12s 3d to 13s 3d; whites, 13s 9d to 158 3d. Fine 
granulated, 16s 10d; standard ditto, 16s 6d; No. 1 crushed, 
16s 9d; Lyle’s No. 1 granulated, 16s 74d; No. 2, 15s 74d; yellow 
crystals range from 143 6d to 14s 9d, as to make. 

Forgicn Rerinep.—Cubes slow, and quotations largely nominal. 
W.S.R., prompt, 148 44d; S. and T. ditto, 148 3d; Meyer's, 
14s 3d; F.M.S., 14s 1d; R.A.V., 148 3d; T.T.D., 148 23d; 
A.S.P., 148 24d; C.Z.R., May-August, 148; S.Z.G., prompt, 
148 24d; P.G.R., ditto, 14s 144; and Say's, prompt, 15s, f.o.b. 
terms ; Lebaudy’s granulated, prompt, 14s, f.o.b., Paris. Russian 
crystals, prime dry white, prompt, 12s, f.o.b., Hamburg. German 
granulated quiet, but steady, sellers offering sparingly. Ready 
firsts sold, 12s ofd to 12s 14d; May, 12s ofd; June, 12s 2}d; July- 
August, 12s 2}d to 12s 3d; and October-December, 11s 8}<, f.0.b. 

Beet rather irregular, with fair dealings. May sold, 10s 34d, 
ros 24d, and ros 34d; August, ros 53d, ros 43d, and ros 53d; _— 
tember, tos 5d, 10s 4d, and ros 5d; October-December, 9s 1od, 
gs 94d, and gs rod, f.o.b. terms. 

CANE-GROWN ruled very quiet at public sale: 3,579 bags 
crystallised Trinidad bought in; 600 bags Demerara mostly sold, 
mid yellow, 15s; 1,800 bags St Lucia partly sold, 15s; 357 bags 
brown Trinidad syrups realised 11s; 150 tons Brazilian, April-May, 
sold, 8s 104d, floating, landed terms, London; and 25 tons native 
Penang, afloat, 9s 6d, landed terms, London. 

imports and deliveries of raw sugar into London since January 
1st to the 1st inst., with stocks at latter date :— 

1908, 1907. 1906. 

Tons. Tons, Tons. Tons. 

Imported .........-.+ 64,450 .. 53,890 .. 73,620 .. 81,580 

Delivered ........+++2 52,290 .. 57,350 .. 61,900 .. 61,450 

Stock ....ceecesseesee 27,070 .. 17,700 .. 29,170 .. 35,730 

Stock U.K. .......... 61,230 .. 92,320 .. 75,890 .. 97,700 
Cane, jaggery, percwt. 8/9 .. 9/0 .. 8/3 .. 17/6 
Java afloat .........5. 1/9 .. 12/6 .. Iljls .. 9/6 
Beet, 88%, f.o.b. .....- 10/4 .. 11/8} .. lO/lh .. B/1h 

RUM steady; moderate demand. 

GLUCOSE quiet. English and American liquid, 12s 744. 

COFFEE.— Fair offerings at public sale this week experienced fair 
support, and desirable grades passed off steadily. East Indian: 
Naidoobatum, bold, 64s, 84s 6d; medium, 54s 6d; smails, 53s, 
538 6d ; peas, 58s 6d, 60s. Mysore: bold, 59s to 61s 6d; medium, 
558; peas, 61s 6d. Coorg: bold, 56s 6d to 62s; smails, 50s ; peas, 
56s, 59s. Costa Rica: very fine bold colory, 90s, 90s 6d; fine 
bold, 78s, 80s; fair to good, 68s to 76s 6d; peas, 61s to 97s. 
Colombian, faded palish, 57s. Vera Paz: very fine bold colory, 
102s 6d to rros; fine, 843 64; good, 70s to 73s 6d; bold greyish, 
68s, 68s 6d; peas up to rogs 6d. Nicaragua: good bold greenish, 
66s ; peas, 68s. Salvador, faded greenish, 50s 6d, 54s. Maragogipe, 
87s 6d. Honduras, bold dull greenish, 65s 6d. Jamaica: good 
bold colory, 66s 6d; fine ordinary, 44s; good, 42s, 438; peas, 
48s 6d. San Paulo, quay terms, 42s 6d. Future delivery market 
quietly steady, and for the main part featureless. Santos, July, 
sold, 328; September, 31s to 31s 14d; December, 31s to 30s 74d 
and 31s. 

Imports and deliveries of coffee into London since January rst to 
May 1st, with stock at latter date :— 

1909. 1908. 1907. 1906. 

Tons. Tons, Tons. Tons. 

Imported .......... 14,010 .. 18,160 27,060 18,940 

Delivered {homeuse) 5,360 .. 5570 6,050 5,960 

Export.......2--.. 8410 .. 6530 7,190 11,700 

Stock ........-.-. 26,860 .. 32330 .. 28,160 .. 24,460 
Santos Corres. 

The London Produce Clearing House, Limited, supply the 
following quotations for good average Santos coffee :— 


Mayl. | May 3. | May4. | May5. | May6. | May 7. 
10 30} 1 0 (10 SC| 2 30/10 30/2 30 |10 30) 2 3/10 30) 
@.™m, p.m. 3.7 | 9m |a.m./ p.m.jam | o.m | a.m.) 
s 4 nals 
32 6 |326 32 
32 14|52 3 132 
September..|31 3 31 3 31 
December ..|31 0 |31 1431 
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Contracts for 23,500 bags Santos coffee registered during the week. 
COCOA.—Supplies at public sale were moderate, and met a very 
quiet demand, at about previous prices. 781 bags Trinidad, few 


sold, fine, 63s. 374 bags Grenada, fine red, 55 to 56s; weathered 
528. 32 bags St Lucia, fine, 56s; good, 548. 5 bags Dominica, 55 
7 bags Jamaica, common to fair, 50s to 528. 6 bags West Coast 
African, 48s. 297 bags Guayaquil partly sold; Caraquez, 6:5 to 
61s 6d. 31 bags Costa Rica, fair, 538 to 548 6d. 1,449 bag 
Ceylon, 56 bags Cuban, 40 bags Venezuelan, and 86 bags Camerosn 
bought in. 

Cocoa ButTER.—500 cases Cadbury's sold, rod to roid. 09 
cases Lipton’s retired. At auction in Amsterdam, Van Houten’; 
averaged 61.20c, against 64.50¢ last sales. 


TEA.—Indian offerings this week comprised 8,164 packages, ang 
met with a good ae for nearly all kinds at firm to occa. 
sionally better rates than last week. Pekoe, common to {air 
realised 54d to rod; broken pekoe, 6{d to rod; pekoe souchong’ 
44d to o4d ; orange pekoe, 6d to 1rd; broken orange, common ty 
good, 7d to 1s ogd per lb. Ceylon sales totalled 31,629 packages 
and considering the rather large amount offered passed on the 
whole, with a good tone. Business was brisk for most kinds, ang 
rates generally maintained last week's rates. Some slight irre. 
gularity, however, was noticeable, due no doubt to the large 
number of breaks offered and a variation in quality. Pekoe, com. 


mon to fair, sold, 63d to 9}d; broken pekoe, 7d to 10d; pekoe | 
souchong, 6d to 7#d; orange pekoe, 7d to gd ; broken orange, com. || 


mon to good, 73d to 11d; and fine, 1s to 1s 24d per lb, 


a fair inquiry Pekoe sold, 64d to 8d; broken pekoe, 6}d to 8d; 


orange pekoe, 74d to 3s 23d; flowery ditto, 1s 6d; broken orange || 
pekoe, 7d to 113d; and pekoe souchong, 64d to 7d per lb. April | 
statistics in pounds :—Indian: Imports, 2,182,183, as compared | 
with 2,520,151 same time last year; deliveries, 29,126,140, against || 


ava || 
auctions amounted to 2,267 packages, and passed off steadily, oz | 





10,934,881 ; stock, 31,826,032, against 61,869,881. Ceylon : Imports, || 
7:355.045, against 10,628,235; deliveries, 12,042,660, against | 


7,393,590; stock, 17,948,045, against 27,352,630. 
RICE.—Burma cargoes are still held for full rates. 


TAPIOCA.—At public sale, 1,115 bags flake, 504 bags medium } 
pearl, and 473 bags seed pearl offered and retired. Of the latter, i 


without reserve, 443 bags sold, 17s to 18s. 


SAGO.—288 bags small offered and retired, 67 being sold before ! 


auctions. 

ARROWROOT —No supplies catalogued. 

BLACK PEPPER.—Market remains quiet. Singapore: fair, spot, 
34d; March-May, 2 29-32d; June-August, 2 29-32d, c.f. and i, 
delivered weights. Shipments last half April: U.K., 260 tons; 
America, 220; Continent, 250. In auction: 72 bags Ceylon sold, 
2gd; 14 bags Penang retired; 218 bags Tellicherry, few sold, 33d. 


WHITE PEPPER dull. Spot, fair Singapore, 53d; June-August, 
4 11-32d; August-October, 43d to 4d, c.f. andi. Shipments 
second half April to U.K., r20 tons; America, 20; Continent, 
130. At public sale: 20 bags Singapore, and 20 bags Muntok 
otfered and retired; 40 bags Ceylon sold, 54d. 


CLOVES quiet. Zanzibar, April-June shipment, 4,%d, c.f. and i., || 
delivered weights; June-August delivery, 44d; August-October, || 
4y¢d. At public sale, 17 bales Zanzibar, 25 bags Amboyna retired, || 


and 80 bales stems. 
CHILLIES.—165 bags Japan, few sold, 32s 6d to 34s. 


CASSIA LIGNEA.—8o bales broken and 20 cases buds bought in. 

NUTMEGS.—107 packages West India nuts offered and sold. 55’s, || 
1s 5d; 67 to 68's, 74d to 84d; 70's, 74d to 8d; 78’s, 54d; 85 to |, 
86's, 5d to 5}d; 90's, 44d to 49d; 100's to 102's, 4}d to 44d; 103 10 || 


105's, 444 to 49d; rro to 112’s, 4d to 4$d. 23 packages mace, 
1s 5d to 1s 8d. 28 packages Eastern nuts, slightly wormy, sold, 344 
to 5d. 30 packages mace, few rs 1od. 


GINGER.—In auction, 813 packages Jamaica offered, and few |) 


sold, chiefly small, 50s ; medium, part small scraped, 58s Gd to 593. 
346 packages Cochin and 168 bags Japan retired. 


JUTE.—With both buyers and sellers alike somewhat reserved, || 


the market ruled quiet, but at the same time steady. Native first 
marks, May-June, sold {13 to {13 2s 6d; new crop, August, at 
£14 103; and September, {14 5s to {14 2s 6d, c.f. and i. 

HEMP.—Market lower on large receipts, but a good volume of 
trade resulted. Sales effected include F.C., May-July and June- 
August, at {20 ros; September-October, £20 158; S.S., June 
August, £18; G.S., £17 to £16 ros and £16 158; September- 
November, £17, and October-December, £17 5s; F S., May-July, 
£16 tos to £16; ditto, August-October, £16 5s; ditto, October- 
December, {17 to £16 15s; and G.B., August-October, at {16 
New Zealand remains more or less neglected. Fair, March, sold, 
£22, and dock parcels, {21 15s, c.f. and i 


The following is an extract from Messrs Hanson and Orth’s 
monthly hemp report, dated May 5th :— i 

Manila Hemp.—The market during the greater part of the mont® 
ruled quiet, with a moderate business passing on the basis of £17 
to £17 10s for prompt good seconds, more distant positions com- 
manding a premium of ros to 15s per ton. The supplies towards 
the close, coming heavier than anticipated, induced free 
offerings, with the result that values were quickly forced down 
Ios to 208 perton, sales being made in fair current at £20 103; R00 
seconds at £16 ros, for shipment. Receipts since our last average, 
22,200 bales per week, while the estimates forthcoming for the 
next fortnight are 46,000 bales. Deliveries, on the other hand, 
continue satisfactory, same for the world overlapping receipts, Du! 
whether this can be regarded as actual consumption is an opea 
question, it being impossible to gauge what stocks are in manufac- 
turers’ hands. In America the tone is quiet. Like here, the large 
figures coupled with poor trade, have a depressing effect, and 


manufacturers, in spite of the low range of values, show little desire 
to enter the market. 
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SHELLAC.—Prices this week suffered a furth i 
ale the finer qualities of er decline, and at Sale's level, heavy wei cain al 

S a Fine bright “aold., 83s + goat peal te to the extent ot 6s | Wednesday’s peaitioon Sn “qpienes on Madr rie oe onto, 
. © good bright, free, | also sound pelts and clear grained skins, can ciuiaieaaeer ta muy 

13, quiry 


718 tO 778; and dark to fair T.N., 61s to 64s. 
7rague sold, 908 to 928; cakey Acmiet, 678 to ~ ~  ghgpenag sare at about March rates. All other kinds favoured buyers. 


67s; Kala, 358 to 38s. A.C. garnet block sold, 55s to 56s: and DRUGS.—In auction, cardamons ruled rather easier. Mysore, 


G.AL., 528. Futures dull and easy. : bold, pale, sold, 2s to 2 : : 
ys; and August, 668 to 678. y- May done, 63s to 62s and | Malabar, medium, Is a Re hg ‘ae ok bold a 
GAMBIER steady, though slow. May-June, stea | 28 gd to 3s 8d; splits, 1s 5d to 1s 9d. Beeswax quist., Mad pale, 
cf. and i. , mer, sellers, 21s 9d, | grey and yellow, £6 15s. Aloes quiet. Seantees in leaf Sey hand 
<MDLA-RUBOER quiet andeesier. Fine hard liver, roos. Senna firm, fair to good bold green ‘4h to 6d e ods 
SHEEP SKINS (Tann . ard Para, spot, 5s 44d. | 334 to 43d. Gum benjamin slow. Sumatra, fair almondy, £ SoGa 
NED).—In auction on Monday Mad 4 | to 610s. Rhubarb v : oo imondy, £6 7s 6d 
steadily at prices about up to leuk ‘eehen. “- Flos > a lras passed | 1s 9d to 1s 8d. I ery — Shensi, small, flat, and fair coat, 
Good tannages about unaltered, but fair id to ma he ae | 9p 234 to ge aa pecacuanha quiet. Mattogrosso, ordinary to good, 
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(Continued from page 1011.) 


heavy buying at a sharp rise characterised dealings. Settling 
down at the week's commencement at £57 178 6d cash, £58 12s 6d 
three months, the tendency became rather easier on Tuesday, 
but values again reacted to the above level, and on Thursday 
rapidly advanced (the market being influenced by American 
interests), with cash warrants registered up to £58 5s, three 
months to {59 12s 6d. Lake Superior quoted at £59 5s, c.f. and i., 
London or Liverpool. Tin was heavily realised on Monday, 
Straits for cash relapsing to {130 5s, forward to {131 58. 
Irregular movements and an upward tendency prevailed until 
Thursday’s close, cash reaching {132 5s, three months {133. 
Mount Bischoff, £132 10s to £133. Lead firmer. Foreign: May, 
£13 6s 3d, sellers; August, £13 11s 3d. Spelter better. Ordinary 


brands, prompt, {21 15s; forward, {22 5s per ton. Iron quiet, | 


but dearer. 


ZINC.—At the public sale held at the London Zinc Mills, 
Limited, Wenlock road, N., on Thursday, May 6th, by W. T. 
Sargant and Sons, 25 tons were sold at {24 15s per ton. Net cash, 
with delivery at the mills, and other conditions as per catalogue. 


OILS.—Linseed ruled firmer. Spot, pipes, £22 2s 6d; barrels, 


{22 58; May-August, {22 12861; September-December, {22 12s 6d. 
Huil, naked, spot, f21. Srock May rst, 321 tons. Rape quiet. 
Ordinary brown, spot, {26 ros. English refined, casks, {28 10s, 
spot. Ravison, spot, £25 10s. Cotton quiet. Crude, spot, 
#22 108; Hull, {20 17s 6d; refined, sweet, {26 ; ordinary pale, 
{24. Hull, £2273 6d. Cocoanut: Ceylon, spot, £29; April-June, 
£28 7s 6d,c.1.f. Cochin, spot, £33 ros ; August-October, £30 286d, 
c.i.f. Stock May ts, 302 tons, against 278 tons last year. Palm: 
Lagos, spot, £28. 
ROSIN,—Common strained, spot, 8s 3d. 


PETROLEUM .—American, spot, 64d to 6{d; water white, 74d to 
7id; Russian, 6d to 63d; Roumanian, 7d. 

TURPENTINE ruled dearer. American spirit, spot, 27s 6d; July- 
December, 27s 6d ; Septembeéer-December, 27s, 283 9d; January- 
April, 29s 9d. Stock of American May 1st 33,804 barrels, against 
18,718 same time last year. French 1,652, against 735. Spanish 
410, against nil. Deliveries since January ‘1st 28,638, against 
24,662. Total visible London supply 35,866 against 21,703 last year. 

TALLOW.—The market remained dull this week, and prices 
declined afloat. In auction, on Wednesday, 1,628 casks were 
offered, and 895 sold, at an average decline of 6d. Australian, 
mutton, fine, 32s 6d; fair to good, 31s to 31s 6d; dark to dull, 28s 
to 298 9d. Beef, sweet, 31s; fine, 30s 6d; fair to good, 29s 6d to 
303; dark to dull, 28s to 29s 3d. Market letter unaltered. Town, 
308 6d; melted stuff, 21s. Stock in London Apzil 30th 10,915 
packages, against 12,179 same time last year. Delivered since 
January Ist 26,517, against 24,332. Australasian shipments during 
April about 3,000 tons, against 2,200 last year. 

Messrs Colchester and Woolner reported on Wednesday 
on the tallow market as _ follows:—The tallow market con- 
tinued dull during the week, with little business passing. The 
prevailing impression that the probable course of prices will be in 
a downward direction limits buying orders to the necessities of the 
moment. Prices were 6d lower for parcels afloat, but nomina! for 
shipment. 

1907 1908. 1909. 


Pack res. Packages. Packages. 
Stock of tallow of all kinds in i ” ed 


warehouse in London, April 30 10,790 .. 10,915* 
Landed in April .............. 7,531 «. 6,308 
Arrivedin April .............. 18,517 .. 17,885 
Landed since January1 ...... 20,256 .. 25,761 
Arrived since January 1........ 49,150 .. 54,199 
Delivered in April............ 4,334 .. 2,568 
Delivered since January 1...... 15,945 26,517 
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Jokai (Assam) Tea, L......| 11 40 Provinelal, Limited 


Jorehaut Tea, Limited ....| 1462/10/10 Do6% Cum. Pref. 2-9.” gio 
— Plantatior s, as scanal 53 52) gio os Rio de Janeiro Tram. L & P soa) 5 } 
Lebong Tea, Lima ted | 9 10 | $10 0$100 Sao Paulo Tram. L. & P... 157°3 
| TELEGRAPHS, TELEPHONES WATERWORKS. 
Stk 100 Anglo-American, Deferred.. 17918 | 6 9 |Alexandria, Limited 
) 1¢ | 10 Ouba, L mited 84 9 | 20 20 ‘Antwerp, Limited.......... 35 
0}10 Dold ce. 164174, 13 | 15 |City of St. Petersburg, L.... 
&| §& Direct Spanish, 10% Pref... | 36 | 10 \Golme Valley, Limited .”"" 
20 | 20 Direct U.S. Cabi wecsecee, 129234 10 10 \Consa. of Rosario, Limited.. 
10 |E. Surrey “ B” (max. 7 %).. 
oe 7 \Kimberley, Limited. ...... 
1 0 Eastern Extension, L 125124 20 | 20 [Montevideo Shares ......... 25325) 
3 10 Great Northern of Oop'h’gn 27 28 ‘ 10) |&. Basex, 1861 (10% max.) ., 208 10 


25 Indo-European, Limitea .. 52 54 | 10 | 10 iTarapaca, Limited........ 10411 


Shipped from AustraliaandN.Z. Tons. Tons. 

TD BONE 6c ccoe ct ctsecesccesl: “QE me). ae. 00 

Price Australian mutton, April30 36/0 .. 32/5 .. 
Price Australian beef, April30.. 34/0 .. SO/6 .. 

* 4,127 tons gross. 
At to-day’s auctions of 201 tons of better-coloured tallow and 43; | 
tons of inferior kinds offered, 123 tons of the former and 167 of the 
latter were sold at an average decline of 6d. 

LINSEED.—A firm tone pervaded this market, values tending | 
against buyers, while a fair business transpired. London: | 
Calcutta, spot, 45s 3d; April-May, 44s 6d; May-June, 44s 3d; | 
June-July, 44s 34; La Plata, afloat, 43s. Hull: La Plata, spor, | 
433 34; May-June, 42s 9d; June-July, 438. To the Continent 
Calcutta, June-July, 44s 6d; Bombay, May-June, 463; La Plata, 
May-June, 42s 9d; June-July, 43s. Quantity afloat from the East || 
Indies, including cable, 178,000 quarters, against 382,500 in 1go8 
and 342,000 in 190 

RAPESEED, after being dull and weak, became firmer. Brown 
Cawnpore, May-June, 41s. Ferozepore, ditto, 40s 9d. Brown 
Calcutta, April-June, gos 3d. Yellow Guzerat, May-June, 45s 6d. 
Yellow Cawnpore, May-June, 44s 34. Quantity afloat from the 
| East Indies, per lasi advices, 8,000 quariers, against 10,000 in 1905 | 

and 32,290 in 1907. 

COTTONSEED quiet, and rates tended easier. London: Egyptian, 
afloat, {7 17s 6d; May, {7 18s 9d. Hull: spot, £7 15s ; afloat, 
| £7 158; May, £7 15s per ton. Imported into London 

since January 1, 34,000 tons, against 41,600 in 1908 and.37,250 10 

1907. 





POSTSCRIPT. Friday Evening. 
SUGAR.— Home refined in moderate request at previous quota- 
tions. Cane auctions quiet. 1,232 bags crystallised Trinidad 
offered, and bought in. 434 bags Demerara sold: very fine 
colory, t7s 3d; good yellow, 16s 6d. German granulated firm. 
Z.R.M., ready, sold, 12s 2}d; firsts, May, sellers, 12s 3d; July- 
August, 12s 44d; October-December, 118 83d, f.o.b. Beet in fair 
support and steady. May sold, ros 44d; August, 10s 63d, 10s 64d, 
and 10s 6$d; October, 9s 10d; October-December, 9s 1044; and 
November-December, 9s r1ojd, f.o.b. Second runnings sold to 
refiners, at 9s 14d, c.f. and i. 
COFFEE.—Brazilian receipts to date 11,688,000 bags, against 
9,610,000 last year. Public sales met a fair demand. Futures 
weaker. September sold, 31s ; December, 30s 9d; March, 
308 74d to 30s 6d. 
HEMP.—G.S., June-August, sold, £16 153; and G.B., June 
July, £15 15s. Fair New Zealand, May steamer, sold {£21 153 ‘0 
£21 12s 6d, c.f. and i. ‘ 
METALS.—Tin at first meeting irregular, and at second ’Change 
prices rather dearer. Straits, cash, finally named, £132 12s 6d; 
and three months, £133 ros. English ingots, £132 to 4133. 
| Coppervat firs: session excited and stronger, and at second 'Change 
firm. Svandard, cash, closed, {59 7s 6d; and three months, £0, 
sellers. Electros, £59 15s. Lead firm, English, £13 125 6d to 

| £13 178 6d. Foreign, May, sold, £13 6s 3d to £13 7s 6d; June, 
£13 839d; July, £13 11s 3d; August, {13 128 Iron dearer. 
Cleveland, 48 74d, cash. 
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[He NORTHERN ASSURANCE 


COMPANY =< 
Established ‘ 
London: | i Aberdeen : 
1 Moorgate street. nion terrace. 
Accumulated Funds, £7,198,864. 


ye SEVENTY-THIRD ANNUAL GENERAL 
MEETING of this Company was held within their 
house at Aberdeen, on Wednesday, the 5th May, 1909, 
when the Directors’ Report was presented. 
The following is a summary of the report referre 


er FIRE DEPARTMENT. ne 
REMIUMS receiv t amoun 
mba showings decrease of ‘f9.221 in compari- 
son with those of the previous year. 
The LOSSES amounted to £704,254, or 57°3 per 
cent. of the premiums. : 
The EXPENSES OF MANAGEMENT (inolading 
commission to agents and charges of every kind) 
came to £452,578, or 36°38 per cent. of the 


premiums: | PE DEPARTMENT. 

ASSURANCE BRANCHES.—During the year 
1,229 Policies were issued for new assurances, 
amounting in the aggregate to the sum of £482,919. 
These new assurances yielded annual premiums 
amounting to £15,776, and single premiums 
amounting to £2,200. “ . : oa 

e TOTAL INCOME of the year from premiums 
ea pins, 506: and from interest £140,868. 

The CLAIMS amounted to £318,024. 

The EXPENSES OF MANAGEMENT (including 
commission) were limited, in the Life Accounts to 
10 per cent., and in the Endowment Account to 
5 per cent. of the premiums received. 

ANNUITY BRANCH.—The sum of £59,109 
was received for annuities granted during the year. 

The whole FUNDS of the Life Department now 
amount to £4,891,015. 


ACCIDENT DEPARTMENT. 

The PREMIUMS received last year were 
£26,499 in the Employers’ Liability Section, and 
£8,533 in the General Section. 

The report having been unanimously ae 
it was resolved that the total amount to be distri- 
buted amongst the shareholders for the year 1908 be 
£112,500 (being dividend of 6s and bonus of 1s per 
share), in addition to £7,500 the instalment of 6d 
per share now due of the Shareholders’ Life Bonus, 
1906-10. 

Lonpon Boarp or Drrecrors. 
Colonel Robert Baring. —— Huth Jackson, 


‘ O. Bonsor, ° 
oo teney James Lubbock, 


LSq. 

Le ce E. Chalmers. Esq. 
i, ; Onatles James Lucas, 

Ernest Chaplin, Esq. sq. 

Alex. Heun Gerthee, | Rt. Hon. Viscount Milner. 
Faq. | G.C.B., G.C.M.G, 


Henry Charles Hambro,| Rt. Hon. Sir Algernon 


Esq. West, G.C.B, 
Wm. Egerton Hubbard, 
Esq. 
Secretary.—H. Gayford. 
Frere DePaRTMENT— 
J. Robertson, Home Supermntendent. 
J. H. Dixon, Foreign Superintendent. 
Lire Department—H. Foot, Actuary. 
AccipENTtT DEPARTMENT— 
W. E. Trenam, Superintendent. 
GenuraL MANAGER OF THE ComMPANY— 
H. E, Wilson, 
Covies of the report, with the whole accounts of 
the Comvany for the year 1908, may be obtained 
from any of the Company’s offices or agencies. 


DOMINION OF CANADA 


THREE AND THREE-QUARTERS PER CENT. 
BONDS, 1909/34. 

Notice is hereby given that on presentation at the 
Bank of Montreal, 47 Threadneewle street, E.C., of 
the Talon attached to each of the above-mentioned 
Bonds a new sheet of INTEREST COUPONS will 
be delivered in EXCHANGE dated from Ist 
December, 1909, to Ist June, 1934.—For Bank of 
Montreal. 

FREDERICK W, TAYLOR, Manager. 

47 Threadneedle street, 

Ist May, 1909. 


DOMINION OF CANADA 
THREE AND Ate van CENT. LOAN, 


The Half-Year’s Interest due Ist June, 1909, on 
the above-mentioned Loan will be PAID on and 
after that date by the Bank of Montreal, 47 Thread- 
needle street, E.C. The Balances of the Inscribed 
Stock will be struck on the evening of the 12th 
instant, after which date the Stock will be trans- 
ferred ex-dividend. Coupons must be left for 
examination between the hours of ten and two 
o'clock (Saturdays excepted) three clear nig pad 
to payment being made. Forms may be had on 
application on and after the 17th instant.—For 
Bank of Montreal, 

FREDERICK W. TAYLOR, Manager. 
47 Threadneedle street, B.C., 
lst May, 1909. 


BY ORDER OF THE DIRECTORS. 


ILFORD GAS COMPANY. 

SALE BY TENDER of £7,500 Ordinary “C”’ 
Sock, and £2,500 Four per cent. perpetual De- 

nture Stock. Tenders will be received not later 
an 4 p.m. on Tuesday, 25th May, 1909.—For Par- 
Poulars and Conditions of Sale, with amounts and 
qorms of ‘Tender, apply to the Secretary, Dford 

48 Co., Broadway, liford. 
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ABRIDGED PROSPECTUS, 


Victorian Government 34% Con- 
solidated Stock. 


ISSUE OF £1,500,000. 


PRICE OF ISSUE, £98 cent. 
Interest payable lst April and lst October. 


Six Months’ Interest payable 1st October, 1909. 
Principal repayable at par on the lst October, 1949, 
the Government of Victoria having the option to 
redeem the Stock at par on or after the lst tober, 

1929, on giving twelve calendar months’ notice, 

The Government of Victoria having complied 
with the requirements of the Colonial Stock Act, 
1900, as announced in the “ London Gazette ” ofthe 
12th March, 1901, Trustees are authorized to invest 
in this Stock subject to the provisions set forth in 
the Trustee Act, 1893. 


The London and Westminster Bank, Limited, are 
ifstructed by the Government of Victoria to offer 
for subscription the above amount of Stock, being 
the amount anthorized under Act of the Parliament 
of the State of Victoria, No. 2,167 of 1909. 

The Loan is raised for the purpose of Railway 
Construction and Equipment, and for Irrigation 
Works and Water Supply. 

In accordance with the provisions of the Re- 
demption Fund Act of the Victorian Legislature, 
62 Victoria, No. 1,561, the sum of ten shillings per 
cent. of the amount of Stock issued will be pro- 
vided annually towards the redemption of such 
Stock, 

The Stock offered will be in addition to, and 
rank pari passu with, the existing £4,291,305 
Victorian Government per cent. Consolidated 


| 
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ALEXANDRIA WATER COMPANY, 
LIMITED. 


Notice is hereby given that the THIRTY FIRST 
ORDINARY GENERAL MEETING of the Share- 
holders will be held at the Company’s Office in 
Alexandria, on THURSDAY, the 3rd June, 1909, 
at four o’clock in the afternoon, for the transaction 
of the ordinary business of the Company, pursuant 
of the Act of Parliament. 

The Transfer Books of the Company will be 
closed for 14 days immediately preceding the 
Meeting. Dated, Alexandria, 6th May, 1909.—By 
Order of the Board, 

H. R, C. BLAGDEN, Manager. 


MEXICO, 

STUART AND COMPANY, 
Representatives of Foreign Business Houses and 
General Agents. Collections undertaken. Patents 
applied for and Trade Marks registered.—Address, 


Avenida Cince de Mayo No.3 (Despacho No. 417), 
Mexico, D.F. Correspondence solicited. 


SUEZ CANAL COMPANY, 


ORDINARY GENERAL MEETING OF 
MONDAY, 7th JUNE, 1909. 
Shareholders possessed of at least 25 Shares who 
are desirous of being present or represented at the 
meeting of the 7th June next, must deposit their 
shares with Messrs N. M. Rothschild & Sons before 

the Ist June. 

In exchange for the Shares deposited Messrs 
N. M. Rothschild & Sons will in due course deliver 
a card of admission to the meeting, or a form of 


| proxy to enable the Shareholders to be represented 


Stock, 1929-1949, and will be inscribed in accordance | 
with the provisions of *“*The Colonial Stock Act. 


1877,’’ 40 and 41 Vict., cap. 59, in the books kevt by 
the London and Westminster Bank, Limited, and 
will be transferable without charge and free of 
stamp duty at that Bank, either by the Stockholders 
personally or by their Attorneys. 


The revenues of the State of Victoria alone are | 


liable in respect of this Stock and the Dividends 
thereon, and the Consolidated Fund of the United 
Kingdom and the Commissioners of His Majesty's 


Treasury are not directly or indirectly liable or | 
responsible for the payment of the Stock or of the | 


Dividends thereon, or for any matter relating 
thereto.—40 and 41 Vict., cap. 59, sec. 19. 
Applications will be received at the London and 


Westminster Bank, Limited, Lothbury, and must | 


be for even hundreds of Stock, and be accompanied 
by a deposit of £5 per cent. on the nominal amount 
applied for. 
The list will be closed on or before Tuesday, the 
llth May, 1909. 
Payment will be required as follows, viz.:— 
£5 per cent. on application. 
23 9 - 18th May, 1909. 


35 2 » 24th June, 1909. 
ae ae » 22nd July, 1909. 
£98 


Payment may be made in full on the 18th May, 
1909, or on any subsequent day, under discount at 
the rate of 2 per cent. per annum. 

Full Prospectuses and Forms of Application can 
be obtained at the London and Westminster Bank, 
Limited, Lothbury, or at any of its Branches, and 
of Messrs R. Nivison & Uo., Bank Buildings, 
Princes street, B.C. 

London and Westminster Bank, Limited, 

Lothbury, London, E.C., 

7th May, 1909. 


| 
| 
| 


‘ 


by another Shareholder having the right to vote. 
Le Secrétaire Général, 
EDGAR BONNET. 
Paris, 6th May, 1909. 


Che Gconomist. 


SCALE OF CHARGES FOR ADVERTISING. 


COMPANY PROSPECTUSES AND ISSUES OF 
STOCK, 


at 2 
Whole Page we we ée 20 0 0 
Fialf-Page a os ée $e 1010 0 


FINANCIAL & GENERAL 
Whole Page aa an ea 1414 
Half-Page .. oe ee ee 7 10 
Quarter-Page is << 3 15 
Per Inch (Single Column) ‘$6 9 
Company Meetings, &c., per Col. 5 5 


ADVERTISEMENTS IN SINGLE COLUMN. 
Company Prospectuses and 


eooaeo 


Issues of Stock .. Per Line 3 3 
Financial and General * 10 
Banks and Insurance (terms of 

business) .. be “a ge 69 

Special Trade and Auction rates can be had on 
application. 


A Discount is allowed on Advertisements ordered for sia 
or more Insertions. 


OFFIcEs :— 
GRANVILLE HOUSE, ARUNDEL STREET, STRAND. 





Shipping. 


P & ( COMPANY’S INDIA, 








CHINA, AUSTRALIAN 

MAIL SERVICES. 
FREQUENT SAIL- 
tei ne teal notrn, SBMA 
apenas TA LLOUTTA, OEYLON, 


BAY, KURRACHER 
@TRAITS, CHINA, JAPAN, AUSTRALIA, TAS 
MANIA and NEW ZHALAND. 


CHEAP RETURN 
° - TICKETS, PLEASURE 
CRUISES, and ROUND THE WORLD TOURS. 


oo particulars apply 122 Leadenhall street, 
BO. oe Norshumberlend avenue, W.C., London. 











ORIENT-ROYAL MAIL LINE 
TO AUSTRALIA, NEW ZEALAND 


AND TASMANIA. 


F. GREEN & CO, 
Managers { ANDERSON, ANDERSON & CO. 


Offices: Funcuunca Avenvz, Lonpon. 
ee eecane spply to the latter firm at 5 Fen- 


* to th Branch Office, 
$b Occkspur street, Charing Cross, 8.W. 


3 Shipping. — Continued. 


FAST and LUXURIOUS 
N.D. @ TRAVEL by Norddeutscher 

Lioya Services from South- 
am To NEW YORK. Express service Wed- 
Soalen calling at Cherbourg. Twin-screw service 
on Sundays, from Southampton or Cherbourg. 
™o CHINA and JAPAN. Every 14 days, calling at 
Gibraliar, agg sang Naples, Port Said, Sues, 


Aden, Colom enang, Singapore, Hong Kors, 
hangh an rts. To AUSTRALIA. 
beet caYeene. 1% ALEXANDRIA from MAR- 


SEILLES, calling at Naples. Weekly Service 
to the Levant. Tickets by sll the N.D.L. Services 
to the Mediterranean can be Pe ont =. — 

ntinenta . 
wheats be enon, allis & Co., 2 King William 


— A to Keller 
creek ILO, + 96 and 27 Cockspur street, 5.W. 
——$————————— 


THE STOCK EXCHANGE. 


NOTICE. 

Members of the Stock Exchange are not allowed 
to advertise for business purposes, or to issue 
Circulars to persons other than =< —s - 

advertise as ro 
dealers Rhy ceanehent of the Steck Exchange, 
nor in any way under the control of the Cuamitete. 

Members issuing Contract Notes are requir is 
use such a form as will provide that a . 
“ Member of The Stock Exchange, London,” sha 
immed the signature. 

A Met ot, nse teb of The Stock Exchange me 
are Stock and Share Brokers _n seen at = 
Bartholomew-lane entrance to the k of England, 

btained sana smi 
ee EDV Dice SAT TERTHWAITE, | 





EDWARD SA 
Secretary ittee of the Stock Exchange, 
Seen Suoek Exchange, London, B.C, 
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The LIST of APPLICATIONS will be CLOSED on 
or before TUESDAY, llth May, 1909. 


City of Nagoya Five per Cent. 
Sterling Loan for £800,000. 


In Bonds to Bearer of £500, £100, and £20 each, 


Created under the authority of the Municipal 
Assembly of Nagoya and sanctioned by the Imperial 
Japanese Government. 


Secured both as to principal and interest on the 
general taxes and water rates of the City in priority 
¢° any other loans and indebtedness. 


The principal will be payable in London in ster- 
ling, and interest will be payable half-yearly on the 
3ist day of March and the 30th day of September, 
at the rate of 5 per cent. per annum, by Coupons 
attached to the Bonds, in London in sterling; or at 
Banks to be designated in Amsterdam, Antwerp, or 
Geneva, in guilders or frances respectively, at the 
exchange of the day on London. 


The Bonds are repayable at par by means of 
annual drawings, commencing on the 3lst March, 
1917, calculated to redeem the entire loan by the 
3lst March, 1943, but the Municipality reserves the 
right to redeem at par the whole or any part of the 
loan (in cause of partial redemption by drawings) 
on, or at any time after, the 3lst March, 1917, on 
six months’ notice, 


Messrs Lazard Brothers & Co. are prepared to 
receive subscriptions for the above Bonds at the 
rate of £95 10s per £100 Bond, payable as follows :— 


£10 Os per £100 Bond on Application ; 
£25 10s ,, ~ s» on Ailotment; 
£60 Os ,, ‘ » on the lst July, 1909. 


£95 10s 


Payment in full may be made on Allotment under 
discount at the rate of 2 per cent. per annum. 


Scrip Certificates to Bearer will be delivered as 
soon as possible in exchange for Allotment Letters. 
Definitive Bonds, in denominations of £500, £100, 
and £20 each, will, in due course, be delivered in 
exchange for fully-paid Scrip Certificates. 


A Coupon for interest at the rate of 5 per cent. 
per annum on the insta!ments, calculated from the 
due dates of payment thereof to the 30th Septem- 
ber, 1909, will be attached to the Scrip Certificates. 


The Bonds and Coupons will be payable at the 
office of Messrs Lazard Brothers & Co., 40 Thread- 
needle street, E.C., where the drawings will take 
place. The numbers of drawn Bonds will be pub- 
lished in at least one London newspaper not less 
than thirty days before the date fixed for payment 
thereof. 


The proceeds of this loan will be applied to the 
repayment of moneys already borrowed by the 
Municipality to the amount of about Yen 1,520,000 
(equal at the exchange of 2s O}d to £155,166) and 
the balance to the construction of waterworks, 
sewerage works, and other public works for the 
improvement of the City. The present loan will 
then constitute the only outstanding debt of the 
City. 

The Imperial Japanese Government have granted 
to the City of Nagoya sums amounting to 
Yen 1,736,000 (= £177,216) as a contribution towards 
the cost of the waterworks and sewerage systems, 
payable in twelve annual instalments from the year 
1907 to the year 1918 inclusive. By the latter year 
the additional revenue from the waterworks alone 
is estimated to amount to Yen 193,000 (£19,702), and 
thereafter to show a steady rate of increase. 


Nagoya is one of the oldest cities of Japan, and 
now stands fourth in population. 


The number of inhabitants has increased from 
290,000 in the year 1904 to over 370,000 in the year 
1908, the number of dwellings increasing during the 
same period from 69,000 to over 84,000. 


The City is served by the main line of the Tokaido 
Railway, and is the terminus of the Kansai and 
Nakasendo Railways. By means of a harbour, 
recently constructed at Atsuta, which is practically 
a suburb of Nagoya, the latter is becoming a centre 
for export trade. 


The receipts of the City, from general 
taxes alone, for the year 1908.9, 
amounted to . -. Yen 1,190,438 

(£121,523) 


Whilst the total income of the City 
from all sources for the same year 
amounted to over ‘ -. Yen 1,600,000 

(£163,333) 
The Municipal taxes for 1908-9 amounted te 

Yen 3°18, or about 68 6d per head of the population, 
An official letter, relating to the statistics of the 

City, from the Financial Commissioner of the 


Imperial Japanese Government in London is 
appended. 


Applications should be made on the enclosed 
form accompanied by a deposit at the rate of £10 
per £100 Bond. 

If no ailotment be made, the deposit will be 
returned in full, andif only a portion of the amount 
applied for be allotted, the balance of the deposit 
will be appropriated towards payment of the 
amount due on allotment. 


Failure to pay any of the instalments at due 
dates will render all previous payments liable to 
forfeiture. 

Prospectuses and Forms of Application can be 
obtained from Messrs Lazard Brothers & Co., 40 
Threadneedle street, B.C, 


London, 7th May, 1909. 


ee 


THE ECONOMIST. 


Copy of letter from the Financial Commissioner 
in London of the Imperial Japanese Government. 
Financial Commission of the 
IMPERIAL JAPANESE GOVERNMENT, 


120 “epee s anes Within, 
nm ’ . 


7th May, 1909. 

Messrs Lazard Brothers & Co., London. 

Gentlemen,—In connection with the proposed 
issue of the £800,000 5 per Cent, Ster Loan of 
the City of Nagoya, I have much pleasure in certify- 
ing that the following information relating to that 
City has been furnished by the Imperial Japanese 
Government :— 

The authority of the Imperial Japanese Govern- 
ment for raising the amount of this Loan was duly 
given to the Municipality, as required by law. 

The Loan is secured, both as to principal and 
interest, on the general taxes and waterworks in- 
come of the City in priority to all other loans and 
indebtedness of the Municipality. A sufficient 
amount of such revenues will be specially set aside 
in each year for the service of this issue, and the 
Loan is also a general charge upon all the assets and 
other revenues of the City. 

The sums already borrowed by tnis Municipality 
will be repaid out of the proceeds of the present 
Loan, which will then ¢onstitute the only outstand- 
ing debt of the City. 

The present population of the City of Nagoya is 
over 370,000, having increased to that number from 
about 290,000 in the year 1904, and the number of 
dwellings has increased during the same period 
from 69,000 to over 84,000. 

The receipts of the City, from the general taxes 
alone, for the year ending 3lst March, 1909, 
amounted to Yen 1,190,438. 

The Municipal Taxes for the same year amounted 
to Yen 3.18 per head of the population. 

Il am, Gentlemen, yours faithfully, 
(Signed) K. MIZUMACHI, 
Financial Commissioner for the 
Japanese Government. 


This Form may be used. 


FORM OF APPLICATION, 
To be retained by the Bankers. 


CITY OF NAGOYA 5% STERLING LOAN 


FOR £800,000. 
To Messrs. Lazard Brothers & Co., 
40 Threadneedle street, London, E.C, 
request that you will allot to me/us 
-.of the above Loan in accordance 
with the Prospectus dated 7th May, 1909, upon 
which I/we have paid the deposit of £....... sense 
being at the rate of 10 per cent., and I/we engage 
to accept the same or any less amount which you 
may allot to me/us, and to make the remaining 
payments thereon in cash in terms the 
Prospectus. 
Ordinary Signature 


I/we 


of 


Name (in full) 
(add whether Mr, Mrs or Miss, and Title, if any.) 


Address 


Note.—Please write distinctly. 
All Cheques to be made payable to bearer, and 
crossed ‘* & Co,” 
A separate Cheque must accompany each 
eA application. 
Subscriptions must be for £100 nominal or any 
multiple thereof. 


THE SHAWINIGAN WATER AND 
POWER COMPANY (CANADA). 


Notice is hereby given that the 44%, Perpetual 
Consolidated Mortgage Debenture see R GIs. 
TERS of the above Company will be CLOSED 
against Transfers from May llth to 3lst, both days 
inclusive, for the preparation of Warrants for In- 
terest due Ist June, eee order, the British 


Empire Trust Company, Limited 
General Secretaries. e: ee One 


T. W. BONNET, 
4H Nicholas Lane, E.C., 9th May, “on 


WRICHT’S “ YIELD TABLES.” 


Giving at a Glance ‘the actual return to the 
Investor on £1, £2, £5, and £10 Shares, at whatever 
price purchased, from 1 to 10 per cent, 


Pc et the ae 

8, prices, an | babi, - 
able, Wright's ‘Yield ables °seoumnaste ene pr ae 
leads the investor, saving him many an intricate 
estminster Gazette, 


ut of denominations, 
calculation.”— WwW, 
PRICE - Two SHILLINGS. 


Effingham Wilson, 84 Threadneedle Street, E.C. 
from any Bookseller. 


[May 8, 1909, | 


The Manila Railway Company 
(1906), Limited. 


TO the HOLDERS of the “A” and “B” Depry, |! 
TURE BONDS of the above-named Company, 


— 


Notice is hereby given that meetings of the holder 
of the “ A’ Debenture Stock and Bonds and of th. || 
“B” Debenture Stock and Bonds of the aboy. 
named Company respectively constituted and 
secured by Trust Deed dated the 9th May, 197 | 
and made between the said Company of the on: |, 
part, and The Merchants Trust, Limited, of tho | 
other part, as Trustees, will be held at Winchester || 
House, in the City of London, England, on Wea. 
nesday, the 26th day of May, 1909, at three o'clock || 
in the afternoon, for the purpose of considering || 
and, if thought fit, passing extraordinary resolution, | 
(A) agreeing to certain variations in the provisions | 
of the said Trust Deed and the security thereby | 
constituted and modifying the rights of the holders 
of the ‘*A" and “ B” Debenture Stock and Bonds || 
of the said Company thereunder and authorising | 
and directing the Trustees to concur with the 
Company in executing a supplemental! Trust Deeq || 
for giving effect to such variations and modifications || 
in the terms of the draft which will be submitted |! 
to each meeting subject to such (if any) modifica. |} 
tions as may be approved by the meeting; 
and (8) authorising and directing the Trustees 
aforesaid to take all necessary steps with a 
view to the carrying into effect of the proposed 
amended and supplemental Concessionary Grant || 
or Contract to be executed between the Philip. 
pine Government and Manila Railroad Company || 
for the enlargement of the projected railway system 
in the Island of Luzon, and the construction of | 
such enlarged system and the division thereof into |! 
two portions to be known respectively as the | 
Northern or Unguaranteed Lines and the Southern || 
or Guaranteed Lines, and for other purposes, and | 
at the request of the Directors of the Company to | 
execute, sign, and do all such deeds, instruments, | 
consents, acts and things as may be required for | 
the purposes aforesaid or otherwise for carrying | 
into effect the said proposed Amended and Supple. | 
mental Concessionary Grant or Contract. } 

The principal objects of the proposed variations | 
and modifications in the said 'rust Deed and the 
authorities and directions to be given as aforesaid 
are (1) to limit the total issue of the said respective 
classes of Debenture Stock and Debenture Bonds 
to £2,000,000 with wer by an extraordinary | 
resolution of the holders of the Debenture Bonds 
and Stock of that class to increase such limit to 
£2,250,000 in the case of each of the two classes of 
Stock and Bonds, and to restrict and vary the secu- 
rities provided therefor by the said Trust Deed 
accordingly ; and (2) to enable the Company to enter |, 
into and carry out a contract with the American | 
Company for the completion of the said enlarged 
railway system, and to receive as the consideration | 
therefor in part the proceeds of certain Bonds of the || 
American Company, guaranteed as to interest for || 
thirty years from the date of the proposed Amended 
and Supplementary Grant or Contract by the |) 
Philippine Government, and ranking as provided in || 
and by the said proposed Amended and Supple: )) 
mental Concessionary Grant or Contract as an 
absolute first charge on the Southern or Guaranteed 
portion of the said enlarged system in priority to the | 
existing issues of bonds so far as such bonds are || 
secured on such Southern Lines. 

This notice is given pursuant to the provisions | 
contained in the Fifth Schedule of the said Trust | 
Deed. 

Copies of the original Trust Deed and of the || 
draft Supplemental Trust Deed and Construction 
Contract above referred to, and of the draft 
Amended and Supplemental Concessionary Grant | 
or Contract may, during the business hours, be 
inspected at any time before the meeting at the | 
office of the Company. 

Every holder of “A” or “ B” Debenture Bonds, 
as the case may be, who is desirous of atiending 
and voting, whether in person or by proxy, at 
either of the said meetings must deposit his Bonds 
with a Bank or Trast Company not later than | 
Saturday, the 22nd day of May, 1909, and obtain 
from such Bank or Trust Company a certificate o! 
deposit of such Bonds in a form which may be 
procured from the Company. Every such cer- | 
tificate of deposit will entitle the person named 
therein to attend and vote at the meeting 1 
person or by proxy on his lodging the same at or | 
sending it by post to the office of the Company, 
No.7 Union court, Old Broad street, London, E.C., | 
so as to reach the office in either case at least forty: | 
eight hours before the hour appointed for “ 
holding of the Meetings, together with a form 0 
proxy duly filled in and signed by him, in the event 
of his being desirous of attending and voting at the 
meeting by proxy. ; 

Forms of proxy can be obtained at the Company $ 
oftice. 


Dated the 3rd day of May, 1909. : | 
By Order of the Board of The Manila Railway 
J 











| 





Company (1906), Limited. 
J. MACKENZIE, Secretary. 
7 Union court, Old Broad street, 
London, E.C. 


OR 


O THE HOLDERS OF LO IS- 
VILLE and NASHVILLE Railroad Compens 
Five-Twenty Collateral Trust Deed Bonds 0! © 
—Your attention is called to the fact tha os 
entire issue of these bonds was called for nee 
tion on April Ist, 1909, on which date inte 
ceased 


. 


HENRY WALTERS, Chairman | 





